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Business 


Equality of Sacrifice 
sound Fiscal Policy 
Dominion Government has 
i no time in telling Canadians 
spat equality of sacrifice is expected 
those who stay at home as well 
those who don the khaki, 

within a day after declaration of 
gar with Germany, we have ap- 
‘ated, as large a sum to prose- 
cate our War effort as was raised 

“a the entire period of the last 

by means of war taxation, 

he new taxes announced this week 
gre 3 notification to all Canadians 
well as to the world that this 
means business in its mobi- 

. tion for war. 

Bren more important is the de- 
gision, forecast in The Financial 
Post Jast week, that Canada is going 

te this war on a “pay-as- 
yout” pasis. The easy way would 
have been to permit industry and 
agriculture to fatten on the profits 
of wat. Instead the Government aims 
wisely to face the huge cost of Can- 
di’s war effort by an immediate in- 

in taxation. 
tres announced this week are 
noteworthy in two respects. They 
encourage industry to gear itself for 
yar effort and establish new earn- 
power and needed working 
a] without hampering tax re- 
gtrictions. They recognize the essen- 
tis] need for rapid amortization of 
new plant and equipment purchased 


for war purposes. 
* 

s THE war proceeds, some bor- 
nee will be inevitable. Act- 
ing Minister of Finance, J. L, lisley, 
warned against this in his budget 

h this week. Mr. Ilsley ex- 
pressed confidence that these bor- 
rowings can be kept within the 

ninion itself. 
rae this is possible will de- 
pend on the length of the war and 
on the part which the U. S. will ulti- 
mately play therein. At present we 
gre prohibited by the Neutrality Act 
from borrowing in that market. The 
extent to which Canada’s resources 
and equipment can be used by the 
Allies and the price levels at which 
we sell these goods is equally impor- 
tant. 
Whatever borrowings may in the 
future be necessary must be kept 
to a minimum. They can be kept 
there if there is a determination not 
oaly on the part of all Canadians to 
do their bit, but also by Government 
itself to eliminate waste in the con- 
duct of public business. 
Such a programme will demand 
ensiderable personal sacrifice and 
wi-discipline on the part of every 
(madian. This is = sésponsibility 
‘whith all Canadians must»-gladly 
shoulder as their reasonable con- 
tribution toward the common goal 
of victory and ultimate peace. 
* 


Outlaw Waste 
In Public Business 
O* OF the first jobs which Min- 

ister of Finance Ralston should 
bet for himself now that the outline 
of his first war budget has been ap- 
proved, is to eliminate wastage in 
public business. 

All who have held the high office 
of Minister of Finance in Canada 
could point to savings that might 
have been made in public expendi- 
tures once the pressure. of political 
expediency is removed. The emerg- 
exy of war opens the way. It is 
now up to political leaders to do 
their bit in “equality of sacrifice” 
by tackling public waste. 

One immediate opportunity for 
saving is found in the triad of relief, 
Wheat bonuses and railway deficits. 
The recent rise in wheat prices has 
already saved the Government any- 
where from $75 to $100 millions. In- 
creased traffic will also reduce the 
Taillway deficit and relief costs 
should decline sharply if not entire- 
ly a8 new productive effort absorbs 
unemployment slack. 

All these savings are fortuitous 
sums which will automatically re- 
lieve the public treasury without 
much effort of sacrifice on the part 
of the Government. Equally impor- 
tant opportunities for saving lie in 
achieving more economical operation 
of the railway itself; in cancellation 
of unneeded, extravagant umproduc- 
uve public works expenditures of 
“e “pork barrel” variety; by insist 
fnce on further economies in pro- 
Vincial and municipal administration 
of relies. 

Businesslike administration of 
Public affairs is the least that can 
: €xpected of Government as its 
sntribution to Canada’s war effort. 
an of at least $150 millions 

aly could readily be anade. 
“S is @ job for every political 


leader who ‘ . : 
believ 
sacrifice ieves in equality of 


ing 
capi 


Wheat Prices Control 
Tough Nut to Crack 
ue OF the toughest price con- 
e av nuts which Canada will have 
ck in the near future is wheat. 
oa of war has already 
vec the price at Winnipeg from 
can cents a bushel. Not even 
na, ouncement last week that 
ym vil harvest one of the larg- 
Pe * in history was able to pare 
ne - : ts from a price 
each dat 4 had risen steadily 
= y the maximum permitted 
ian emme which must be faced 
a. adjusting the wheat market 
ae ey new situation. The 
Pe as barely recovered from 
Which precedented glut of wheat 
Western ne seemed to want. Now 
vith In armers are sitting tight 
= a or no intention of Jetting 
a eat go until prices have 
nunued on page 2, col. 4) 
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Friendly Than Unin- 
formed Public . 


TO REVISE NEUTRALITY 


Wash is distinctly friendly 
to the A cause and will do 


everything possible in the way of 
armaments and 


By P. H. WHALEY 
Special to The Financial Post 

WASHINGTON. — For long 
months the American Government, 
largely through President Roosevelt 
personally, has been in intimate 
touch with the European situation, 
and particularly with the problems 
confronting both London and Paris, 
It is not a secret that the President 
considers Hitler as a supreme threat 
to the perseverance of liberal insti- 
tutiohs throughout the world, nor is 
it any secret that he would like to 
have all Amerigan industrial re- 
sources placed at the command of 
the Allies in so far as they may be 
required. 

The President faced a very dif- 
ferent dilemma in regard to the re- 
vision of the Neutrality Act. He 
considered it imperative, and has so 
considered it for several months, 
that there be no prohibition on the 
exports of arms and munitions of 
war. He had before him a picture 
of a Germany that for more than 
four years sacrificed everything to 
the construction of a monster war 
machine that cost, as” Hitler has 
said, approximately 90 billion 
marks, During most of that period 
the Allies, on the contrary, had 
been engaged in an effort to revive 
and rehabilitate their domestic 
peacetime economies. In these cir- 
cumstances, it was inewuitable that 
the Germans should enter the war 


-with...superior strength in ma- 


chinery. 
Need Planes at Once! 

Even so, very heavy shipments of 
American airplane engines have 
been made over recent years to 
Germany and many of the German 
planes are so powered. 

Information given Washington is 
that the Allies can afford to await 
revision of the Neutrality Act as 
regards all other supplies except 
airplanes. Unless shipment of 
planes, together with equipment, 
can begin to go forward in a steady 
stream from the United States quite 
promptly, there is grave danger that 
the Allies may find themselves so 
inferior in the air as to have their 
other military operations severely 
handicapped. 

The President, on the other hand, 
realized the strength of the pacifist 
elements. He did not doubt that 
Congress would revise the Neutral- 
ity Act so as to permit shipments of 


all kinds to the Allies, on the cashy 


and-carry plan, but he wanted the 
vote to be conclusive. He did not 
want to face a long fight in Con- 
gress, which might. give the impres- 
sion abroad, particularly in Ger- 
many, that the United States was 
divided. ; 

The foregoing the President had 
to take into consideration in refer- 
ence to a special session. 

Would Help Own Rearmament 

Army and navy experts, in con- 
junction with industrial leaders 
who have been called to service in 
Washington, are all agreed on one 
point, to wit, that it is of very real 
value to the United States to supply 
munitions of all sorts to the Allies, 
because production of these goods 
means that the factories can be 
tooled and industry mobilized on a 
war basis. In other words, the 
Allied orders would be a very sig- 
nificant part of the United States 
defense programme in that they 

(Continued on page 13) 


Highlights 


Increased costs of gold mine opera- 
tion in wartime will be to some 
extent offset by the bigger return 
for gold in terms of Canadian dol- 
But what gold mines are in 
best position to withstand rising 
costs? For chart and article on this 
timely problem see 
What's Ahead for Gold?—p. 12. 


Bank credit is likely to be in greater 
the manufactur 


War Will Increase—p. 10. 


fe on 7 we 


Newsprint authorities are convinced 
that the U. S. will turn to Canada 


Broaden Newsprint—p. 4. 
* a > 
General Index on p. 2. 


Wheels 


"Nels Metin 


"Mr. King Shows Canada Means Business— 


But His Cabinet Needs Further Strength. 


~_ New Defense Ministe 


ris Most Urgent Need 


: Caniada is swinging its heavy batteries of production and finance 


into action to support her sons who are coming forward from coast 


to coast. The war declarations of the Prime Minister and of his 
“deputy prime minister,” Mr. Lapointe, can leave no doubts in the 
minds of anyone that Canada means business. In the hour of crisis 
these two leaders of Canada have actéd and spoken in a way that 


has won them the devotion and 


admiration of all classes of Can- 


adians. This country, it is now apparent, intends to tackle its job in 
the winning of this war with an efficiency worthy of the nation’s 


resolute purpose. 


Already Mr. King has taken steps to plug some of the holes in 


our national lines of defense and 
. 7 


to check politics and profiteering. 
La * 


‘Hon. Charles A. Dunning, whose experience and ability are 
denied to us by his most untimely illness, has been replaced by a 
man who has had experience in government, war and business. Up 
to the very moment of his appointment there was doubt as to 
whether Col. J. L. Ralston would take Defense or Finance, but he 
chose the latter job. It is an important job. Ultimately this war is 
going to be won by money and materials even more than by men. If 
Canada is to be generous and effective in her contribution to the 
Allied cause she will have to demand financial sacrifices of her 


people. She will have to organiz 


e the supply of the “materiel” of 


war with efficiency and economy. To the Minister of Finance will 


' fall the major burden in these fields. 
~ 7 


The glaring unpreparedness and inefficiency of the Department 
of National Defense has been recognized by Mr. King in several 


moves. The actual purchasing of 


supplies has been taken out of the 


hands of that department and willbe put under a new war sup- 
plies board that may in turn be supplanted by a Ministry of Supply. 

In addition to putting the organization of supply in hands other 
than those of Department of National Defense, the government has 
replaced the deputy minister of that department, Major-General 
L. R. LaFleche, with two soldier-industrialists who have a record 
of successful business administration. 


There are a great many more 


moves of similar character neces- 


sary if the job‘of reorganizing the administration of the nation’s 


business is to be completed. 
- 


The present cabinet is much too weak a cabinet to lead Canada 
in an efficient war effort. There is a lack of courage and purpose in 
more than one ministry; a lack of administrative ability in others. 

Mr. King will have to conscript more of Canada’s men of business 
for his cabinet. Regardless of their party affiliations in times of 
peace (Canada’s real leaders must be brought into action. It is not a 
case of asking them to take up political careers. It is a case of giving 
them a share in the nation’s business on a non-political basis for the 
duration of the war which has come uninvited to this country. 

Of all departments at Ottawa the one most urgently demanding 


a new chieftain is the Department of Nati 
right that Canada’s young men who afe 


serve under a man whose policies 


Defense. It ig not 


of itism; whose tis- 


representations of our defense position to Parliament; whose lack of 
understanding of the needs of the situation and whose incompetence 
in administration have been abundantly proved. 

= * ™ 


The Prime Minister hes served notice on members that they must 


not seek favors for their friends. 
“We want no favoritism in this 


He said: 
war. We want the honorable name 


of this government and this country to be sustained, and the man who 
seeks to profit indirectly by having his relatives or friends gain this 
contract or get that commission and the like is no true friend of this 


administration.” 


This new policy is morally just and economically sound. It is 
unfortunate that Mr. King did not enforce it in the last two years 
‘of preparation when political favoritism in the awarding of con- 
tracts slowed up our preparedness programme and wasted public 


money. Mr. King is late with his 


declaration. 


The Financial Post has expressed strong views on the matter of 


the direction of the key Departme 


nt of National Defense because the 


information it has compiled—some of which has been published in 
these columns—provides reason for non-confidence in the adminis- 


tration of the present minister. 


Here, for instance, is an example of the kind of administration 
the Department has gotten under its present minister, Hon. Ian 


Mackenzie: 


Last summer, just before the Vaughan purchasing board was set 
up, but long after public opinion had been aroused to passionate 
resentment against political favoritism in the awarding of the Hahn 
contract, the government had another contract to let for an essential 
war material, requiring the highest technical skill in its manufacture. 

Tenders were called for. The contract was let to a firm comprised 
of a group of insurance agents. The fitm was purely a “dummy” 


company. It possessed no plant. 
president was a former president 


But it had one priceless asset. Its 
of a political party association. 


Mr. King says there must: be no favoritism. But how can the 
public assume that there will be no favoritism so long as the minister 


under whose regime such a cont 
war, remains in office. 


ract was let, almost on the eve of 


In many other cases defense contracts have been let on a “cost- 
plus” basis and without competition to “selected” contractors. These 
contracts offered the widest opportunity for exploitation of the 


public. 


The Financial Post knows no 


a 
way of judging a man’s qualities 


and abilities except by his record. The record of the man whom 
Prime Minister King is continuing at the head of our Department 
of National Defense inspires no confidence. 

Mr. King’s neglect to put a seasoned administrator at the head 
of this department without delay is an affront to the thousands of 
gallant men and women who are coming forward to serve their 
country—and perhaps to die for their country, -It is not worthy of 
the spirit of self-sacrifice that is dominant in every home from 
coast to coast as the nation sets itself resolutely to the task of achiev- 


ing victory. 


Vital War Industry Sees 
Labor Shortage. Distant 


Canadian industry vital to produc- 
tion of war materials and most sus- 
ceptible to disruption through en- 
listment of its. workers in the Army 
is not yet feeling any pinch and does 
not expect to for some time to' come, 
a survey by The Financial Post re- 
veals. : 

Belief that it will be some time 


of essential war materials will not 
suffer crippling Jabor shortage 

Experience of the last war, when 
a large expeditionary force was 
promptly sent to Europe, when wages 
soared and when many 


unlikely to apply in the 
Prime Minister Mackenzie 


~ 


Pay-as-You-Go 
Policy Adopted 


|ByGovernment 


| Wartime Budget Features 


Excess Profits 
Tax 


PROVINCIAL TAXES HIT 


From Our Own Correspondent 
OTTAWA—As its war finance 
policy the Dominion Government 
has adopted the policy forecast in 
last week’s issue—of meeting the war 


will insist on the principle of “equal- |. 


ity of sacrifice on the basis of ability 
to pay,” Hon, J. L, Isley, Minister 
of National Revenue, deelared in his 
budget this week. 
The vernment will follow a 
pay-as-you-go policy and numerous 
tax increases have been announced 
to achieve this end. Main feature 
of the tax programme is an excess 
profits tax. A surtax of 20% is also 
provided on taxable incomes. 

Entire cost of ‘the war will not be 
financed through taxation, and taxes 
will be kept within limits which 
will not impede investment of 
funds, industrial activity or pro- 
duce inefficiency. 


Interest Rates 

Expenditures which cannot be 
met by taxation will be financed by 
borrowing from the Canadian pub- 
lic at as low rates as possible. In 
this connection Mr. Ilsley pointed 
out that a sharp rise in interest 
rates is not expected. Conditions 

(Continued on page 2, col. 6) 
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Civilians today—soldiers tomorrow. All over Canada thousands are 
answering the call to the coloss, 


W ar Budget Boosts Taxes 


On Income, Profits, Luxuries 


Industry Can Elect 
Excess Profits Tax 
Alternative Yearly 


Parliament has given its approval 
to the Government's programme of 
finance and taxation for the bal- 
ance of the current year. As ex- 
pected the additional burdens 
placed on Canada because of par- 
ticipation in the war have brought 


wed Ee alt alten will have to 


. Industrial profits will not escape: 
There are two major channels 
through which the Government 
aims to get extra revenues to fin- 
ance its programme from business. 

First there is a flat rise of 3% in 
the regular rate of corporation in- 
come tax. This will make the non- 
consolidated rate 18% and the rate 
for consolidated returns. 20%. On 
the basis of last year’s returns, this 
should yield an additional $3.5 
millions. 


Excess Profits Tax 

In addition to the higher rate of 
corporation income tax, there is to 
be imposed an excess profits tax. 
Taxpayers are offered alternative 
methods of payment for the latter 
impost. 

Rates of excess profits tax are 
given as follows: 


On profits in excess of 5% but 
not exceeding 10% of the capital 
employed—10%; 

On profits exceeding 10% but 
not exceeding 15% of the capital 
employed—20%; 

On profits exceeding 15% but 
not exceeding 20% of the capital 
employed—30%; - 

On profits exceeding 20 per cent 
but not exceeding 25% of the 
capital employed—40%; 

On profits exceeding 25 per cent 

‘O- 

As an alternative, a taxpayer un- 
der this provision of the act can 
elect to pay his excess profits tax 
on the basis of 50% of all profits in 
excess of the average income of the 
business for the four years, 1936, 
1937, 1938 and 1939, or the four fiscal 
periods ending in those years. 

Elect from Year to Year 

Companies do not have to elect 
the alternative which they wish to 
use for more than a year at a time. 
That is, a company may elect to 
pay the 50% of profits in excess of 
the four-year average next year and 
desire to change to the other 
method the next year. Such a move 
would be. permitted, The Financial 
Post is informed. 

The new rate of taxation applies 
for the year 1940 and fiscal periods 
ending therein after March 31, 1940. 
This means that 1939 profits will 
not be subject to the higher levies. 

For the purpose of the new regu- 
lations, capital employed is to be 
defined as paid in capital plus sur- 
plus or accumulated profits and re- 
serves. It will not apply to any 
borrowed capital such as bank loans 
or funded debt. 

Taxpayers under the new regula- 


Canada Budgets for War 


This week the Government of Canada, Canadian. business and 
Canadian industry, budget for war. 

Active participation of this Dominion in the great struggle 
in Europe will mean profound changes in the life of every citizen 
of this country, in the operation of all industries. 


Throughout this issue of. The Financial Post. the new budget 


and war situation is covered 

- aoe jeateonl wea ss hecmairn 0 - 
War Budget Boosts—p. 1. 
Pay-As-You-Go—p. 1, 


Employment: 
Prepare to Protect Jobs—p. 9. 


Governmental: 
Appoint Many Committees—p. 2. 
Political Crisis Surmounted—p. 3 
Ottawa Sees Cabinet Shift—p. 1. 


International: 
How Strong is Germany?—>p. 14, 
See Roosevelt .Backing—p. 1. 


Empire Mission 
At Work Here 


Probes Canadian Ability 
to Serve as Allied 
Arsenal 


From Our Own Correspondent 

OTTAWA.—Investigation of Can- 
ada’s ability to serve as the Empire 
arsenal for war is under way by the 
British mission which has just ar- 
rived here in response to the ap- 
peals of the mission of the Canadian 
Manufacturers’ Association. So far 
no definite action has been taken, it 
is understood. 

Chairman of the commission has 
not yet arrived but is expected 


available data on Canada's industrial 
preparedness and possibilities, espe- 
cially the information collected by 
the C.M.A. mission.. The Britishers 
are conferring with various Govern- 
ment boards and will have the situa- 
tion well in hand for prompt and 
definite action as soon as’ the chair- 
man arrives. 

Cancellation of the 5% profits limi- 
tation tax on arms contracts is re- 
garded as a very important step in 
° the way for effective co- 
operation of Canadian industry with 
British authorities. 

Members of the British mission ate 
Vice-Admiral Percy Addison, 
the Admiralty, Major General R, F. 
Lock from the War Office, and three 
representatives of the ministry of 
supply, G. B. Gordon, A. C. 
and Mr. Crone. 


Sterling Exchange 
Shows Steadier Tone 


Sterling exchangé has been stead- 
ier at around $4.02 to $4.06 in New 
zat oe $4.44 to $4.45 in Toronto. 


position at a discount of 9% to 10% 
under that of the United States. 
stabilized 


from problems arising. 


i the following special articles: 


Matine War Risk Rates—p. 10. 


Manufacturing: 
Canada’s Aircraft Firms—p. 3. 


Mining: 
Gold Best Munition—p. 12. 
What's Ahead for Golds?—>p. 12. 


Prices: i 
Food Boost—p, 1. 


Stock Markets: 
Low Priced Stocks—p, 2, 


Food Prices 
Jump On War 


First Advances Caused 
_ By Abnormal 
Demand 


War-inspired demand for food- 
stuffs in the past week has driven 
prices sharply upward. With the 
performance of commodity prices in 


the last war still in mind, housewives 
have hastened to lay in supplies. 
This sudden demand has taxed facili- 
ties of retail grocery organizations 
considerably, 

Advances have been (‘aused prin- 
cipally by this abnormal demand 
upon normal sources of supply and 
machinery, It is expected that once 
the demand subsides to more normal 
proportions prices will stabilize. 

War has already caused such dis- 
location in agricultural industry and 
the multitude of industries depend- 
ent upon it that the Government 
has created a committee comprised 
of the best brains of the Federal 
Department of Agriculture, armed 
it with the untrammeliled.power of 
the War Measures Act-and instruct- 
ed it to mobilize the industry in 
such-way as to ensure maximum 
exports to Britain. and adequate 
food supplies at home, Back of 
these immediate objectives is deter- 
mination to carry Canadian agri- 
culture through this war in such a 
way as to prevent major post-war 
The many and 
ghastly mistakes of the last war are 
to be avoided this time. 

Problems now confronting ‘this 
committee are immense and would 
appear to involve the regulation and 
direct control of the entire industry, 
With the War Measures Act, the 
committee possesses all powers of 
Parliament and questions of pro- 
vincial jurisdiction do not arise. 


Exchange Problem 

Chief peril at moment arises be- 
cause British Government has peg- 
ged food prices, preventing, any in- 
creases, and the British pout has 
depreciated. This means that Brit- 
ish prices for all foodstuffs in terms 
of Canadian dollars have declined 
sharply. Canadian cheese is now 
worth less than 10 cents a pound in 
terms of sterling and the bulk of 
our cheese is sold in Britain. Bacon 
prices are also affected. 


Interrupted transportation facili- 
' «Continued on page 12) 
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Purvis Urged for Munition © 
Department and Howe 
Defense 


BUILD UP KEY POSTS 


From Our Own Correspondent 
OTTAWA. —- Further possible 
moves by Prime Minister King to 
strengthen his Cabinet have been 
the subject of much speculation 
here during the past week. 


It is generally recognized that the 


four key departments in a War 
Government are Finance, Defense, ~ 
the newly created Ministry of ~ 
Munitions and Supply, and External 
Affair Ss. ; ; 

Mr, King himself holds the port- 
folio of Secretary of State for Ex- 
ternal Affairs. Appointment of Hon, 
J, L. Ralston to the Ministry of Fi- 
nance solved a pressing problem 
but left still unsolved the difficul- 
ties presented by defense and the 
urgent necessity of finding an able 
executive to head the Ministry of 
Munitions and Supply. 


Defense Department 

Well-informed sources state that 
Mr. King was anxious to have Col. 
Ralston go to the Defense Depart- 
ment, In fact, there is evidence to 
indicate that up to within a few 
hours of Col, Ralston’s taking the 
oath as Minister of Finance, it was 
anticipated in circles close to the 
Governmefit that he would become 
Minister of Defense, and that Hon. 
Ian Mackenzie, the present defense 
head, would take over the vacant 
portfolio of Secretary of State. 

Failure of this plan to eventuate 
is stated to have been due to Col. 
Ralston’s desire. to avoid embarrass- 
ing his personal friendship for Mr. 
Mackenzie, ” 

The fact that such a proposal 
could have been discussed, how- 
ever, indicates that there is uneasi- 
ness within the Government itself 
over the present direction of the 
Defense Department. Further .evi- 
dence of this disquiet was afforded 
by the transfer of the purchase of 
supplies, first to the Defense Pur- 
chasing Board which was directly 
responsible to the Minister of Fi- 


Mackenzie for Tokio 

It is believed that various other 
possibilities looking toward further 
adjustment in the Defense Depart- 
ment have been canvassed. One sug- 
gestion known to have been dis- 
cussed in the highest quarters is that 
Mr. Mackenzie might: be nominated 
to the post of Canadian Minister to 
Tokio. 

As to the fourth key ministry, 
that of Munitions and Supply, there 
is still doubt as to whether the Gov- 
ernment has been able:to secure the - 
services of the man it has had in 
mind. : 

One name that has been fre- 
quently mentioned in this connec- 
tion is that of Arthur B. Purvis of 
Montreal, president and managing 
director of Canadian Industries, 
Ltd. 

Administration of the new depart- 
ment for the time has become the 
added responsibility of Finance 
Minister Ralston. The organization. 
built up by R..C. Vaughan during 
the past two months as Chairman of 
the Defense Purchasing Board, will 
become the nucleus of the new 
Supply Board. 


New Job for Howe 

There has also been a good deal 
of conjecture as to the réle which 
Hon. C. D. Howe, Minister of Trans- 
port, might play in further Cabinet 
reorganization. In some quarters it 
has been suggested that he might 
go to the Defense Department. His 
name has also been mentioned in 
connection with the Ministry of 
Supply. 

Some supporters of the Govern- 
ment would like to see a call go out 
for the drafting of Hon. Angus Mac- 
donald, energetic Premier of Nova 
Scotia. One suggestion is that if he 
could be persuaded to come inte the 
Cabinet as Solicitor General he 
would make an ideal “trouble shoot- 
8 for a war-harassed administra- 

ion. 


Toll Calls Up 
From War Start 


From Our Own Correspondent 
MONTREAL.—During the first 
10 days of September, long distance 
telephone traffic in the largest 
cities of Quebec and Ontario in- 
creased from 19 to 47%, according 
to an announcement 


with 45.4%, In six cities in the 
company’s eastern area from 
Kingston to Quebee City, total 
number of calls jumped from 88,- 
684 during the same period of 1938 
to 121,973 this year, or a gain of 
37.4%. In 20 representative cities 
of Ontario west of Trenton, 203,479 
long distance calls were made dur- 
ing this period, as compared with 
normal traffic of 171,661 calls, or 
an increase of 18.5%. 

The sharp increare is attributed 
by company officials to factors 
brought on by the cutbreak of war, 
such as Goverr=: °°! and militia 
calls, possible + * changes and 
inereased stocl: rr ~ set and foreign 
exchange “a 
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Appoint Many 
To Deal With 


From Our Own 


OTTAWA—With war only a few 
days old, the formation of various 
boards and bureaux, committees and 
sub-committees is proceeding apace. 

Here is the list to date: 

Six cabinet committees have been 
named to deal with the war effort 
of the country. 

There is an emergency committee 

under the chairmanship of Premier 
Mackenzie King, which considers 
all questions of general policy and 
co-ordinates all operations of gov- 
ernment, : 
“A committee of supply, under the 
‘chairmanship of Hon. P. J. A. Car 
din, Minister of Public Works, is 
‘acting in an advisory capacity on 
the purchase: of all supplies, equip- 
‘ment, munitions and thé mobiliza- 
tion of industry. 

A committee on legislation, under 
the chairmanship. of Hon. C. G. 
Power,: Minister of Pensions and 
Health, ‘supervises orders-in-council 
passed under the War Measures. Act 
and, as well, seeks to prevent dup- 
lication in’ work between the. de- 
partments. 

A public information , committee, 
under Postmaster-General McLarty, 
has to do with censorship, informa- 
tion and publicity. 

A committee..on finance, . with 
Hon, J. L. Ralston as chairman, 
deals with banks flotation of bonds, 
moratoria and similar matters. 

A committee on internal security, 
under Hon, Norman Rogers, Minis- 
ter of Labor, has charge of com- 
modity prices, cost of living, pro-| 
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modern progress. 


FREE PARKING WHILE 


or Ty 


FOR THE MAN WHO WEARS A 


Burberry 


have worn a Burberry! 
Splendid for town or 
business . . . equally 
good for sports and 
berry is as essentially 
English as Hyde Park 
. ++. as Epsom Downs. 
So when the Men's 
Shop announces the 
arrivals of our’ new 
all wool Burberrys for 
Fall and Winter it’s 
NEWS to the many 
men who are contem- 
plating a mew coat. 
See our selection early 
. 4. at its best! , 


TOPCOATS 
45.00 to 55.00 
OVERCOATS 
55.00 to 75.00 


Other English Topcoats Priced 
ot 35.00. 


SHOPPING 


BAY STREET SECTION 
4 
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Committees 
War Problems 


Correspondent 
vincial relations, labor disputes, 
public safety and order, 

A Wartime Prices and Trade 

Board has been set up with Hector 
McKinnon, tariff expert of the fin- 
ance department, as chairman, and 
David Sim, Commissioner of Ex- 
cise, and Fred McGregor, Adminis- 
trator of the Combines Act, as 
members. The duty of the board is 
to safeguard the public under war 
conditions against undue enhance 
ment in the prices of food, fuel and 
other necessaries of life, and to en- 
sure an adequate supply and equit- 
able distribution of such commodi- 
ties, 
This board has already dealt with 
sugar, issuing a statement declaring 
that there is no justification for a 
price increase, warning the public 
against hoarding, and indicating 
that failure to readjust sugar prices 
quickly might entai] a fixed price. 
The board has amplé power to take 
such action. 

A censorship board has been ap- 
pointed with Walter S. Thompson, 
director of publicity for the Nation- 
al Railways, as chairman. The per- 
sonnel is: J. A. Sullivan, Deputy 
Postmaster-General; Lt.-Command- 
er C. P: Edwards, chief of air serv- 
ices; Lt.-Col. R. P. Landry, secretary 
of the Canadian Broadcasting Com- 
mission; Col, Maurice Pope of the 
general staff, Defense Department; 
L. Clare Moyer, clerk of the Senate; 
Oswald Mayrand, of Montreal, for- 
merly a director of the Canadian 
Press. 
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From Hand Loom to 
Textile plant is the span of 


Mass production, mass selling, employ- 
ment of large numbers of men and women 
—these activities present their own pecu- 
liar problems— among them, seasonal 
demands for ready cash. 


A prime function of 


banking is to meet 


these demands of modern industry for 
money. Savings of thousands of depositors 
aremobilized for this essential purpose. 
We invite the inquiries of industry for 
financial accommodation. 
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|means the consumer will pay one 
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any attempt to fix prices at this time 

is doomed to failure. A fixed price 

reflecting temporarily large supplies 
‘in the world without re- 

the effects of the war 

to 


‘likely to be ca 
fore that 


The Richardson firm offers some 
good advice when it says: 


“One of the chief dangers to be 
avoided is hasty, ill-considered 
action. To be fully effective, Can- 
adian wheat policy should be 
evolved gradually and adapted to 
the actual circumstances of the 
war. Before taking steps that 
may be difficult to retrace we 
would be well advised to watch 
and wait for further developments, 

“Above all, there should be no 
hesitancy inf calling on the advice: 
and services of men who have 
qualified themselves through long 
experience for positions of res- 
ponsibility in agriculture and the 
grain trade.” 
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basis of income taxes re- 
Dominion Govern- 
in 1937-38, totalling $120.4 mil- 
increase to revenues to 
would be more than $24! ‘ 
_, Aiding Britain’s 
Sales in Canada 
. M. WISEMAN, His Majesty’s 
senior trade commissioner in 
Canada, has urged that we, in this 
country, do our part in ensuring the 
largest possible flow of British ex- 
ports to this country. 

This is an obverse but neverthe- 
less vital side of Canada’s war con- 
tribution. In the last war the major 
emphasis in Canada was to see how 
great a production of war supplies 
and raw materials we could muster 
for export to Britain. We are apt to 
forget that if these exports are not 
paid for in goods, then either we 
-|are left with a large unpaid credit 


On d See 
wines: the ee Beso) ge on our books or else Great Britain 
j must use vital resources of gold or 


corresponding amount, On spirits 
distilled in Canada, the excise tax | cash to meet the obligation. 
In the last war, Canadian pur- 


is to on at gallon instead of $4 

per pr on. Canadian ‘brandy | chases oods fr t 

is to pay $6 a gallon instead of $3. meee teal cane snitch ries, 
to $77 millions in 1916. When the 


ona duty on malt made in Can- 
ada or imported i f ; 

0 up from 6 cents change in price levels is taken into 
account, the actual purchases, ac- 


a pound to 10 cents and on malt 
syrup from 10 to 15 cents per pound 

cording to figures given last week by 
Gilbert E. Jackson to the Canadian 
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Liquor Taxes Up 

wartime budget just intro- 
brings with it additional taxes 
all classes of liquors, wines and 
The immediate effect has 
an increase in retail prices for 
quors, effective September 13. 

The customs tariff is amended to 
raise the duty on whisky, brandy, 
rum, gin and some other items by $3 
per gallon of proof spirits. Also 
under the customs duty is an in- 
crease in duty on ale, beer, porter and 
stout of 9 cents a gallon. On wines, 
except sparkling wines, containing 
not more than 40% proof spirits, the 
duty is up 7% cents a gallon, while 
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16 cents to 21 cents a pound on im- 
ported syrup. 
. Prices Up 


The new schedule of liquor prices 
issued by the Liquor Control Board 
of Ontario, effective Sept. 13, clearly 
illustrates effect of the new taxes. 
Increases range from $1 to 90 cents 
a bottle for the 40-oz. rye whisky 
and 75 cents to 65 cents on the 25-oz. 
size. Other prices are up propor- 
tionately with imported Scotch 
whiskies up $1.15 for a 40-oz. bottle 
and 75 cents for a 25 or 26-oz. size. 

It is possible that this sharp price 
rise will mean reduced sales, at least 
for the present. Estimates of the 
probable amount of revenue to be 
raised from this source are about 
$12 millions. 

First word from the brewing in- 
dustry in Ontario, at least, is to the 
effect that the industry will be able 
to absorb the rise in prices. E. P. 
Taylor, president of Canadian Brew- 
eries Ltd.; informs The Financial 
Post that his companies are not 
planning to raise the price of their 
products in Ontario. Quebec brew- 
ers have already raised prices and 
Ontario brewers followed suit in 
that province. Mr. Taylor states that 
he hopes for sufficient increase in 
volume in view of the substantial 
rise in liquor prices to offset the 
higher costs. 

Sales Tax on Gas Bills 

Addition of the sales tax on elec- 
tricity and. gas used for domestic 
purposes will give the Dominion 
Government an annual revenue of 
around $4 millions. 

In 1937, the last year for which 
complete returns are available, the 
domestic users in this country paid 
just about $40 millions for their elec- 
trical energy. On top of that they 
spent several millions for gas, So that 
all in all the Government can ex- 
pect to collect around $4 millions. 
Use of gas for house heating will be 
changed in its competitive position 
in relation to other fuels, 

On the basis of the 1937 returns 
this is the amount which each prov- 
ince would contribute for electri¢al 
energy used by domestic consumers, 
payment being on the basis.of 8% 
of the’ bill: 


- 8% Tax on Electricity Used 
By Domestic Consumers 
Based on 1937 Returns 


the actual outbreak of war, Canadian 
stock markets have not been able to 
maintain the-pace set by New York. 
There is a good reason for this. 
Canada is at war; the United States 
is not. Canada is faced with immedi- 
ate necessity of financing active par- 
ticipation in the war. Measures will 
have to be taken in this country that 
will not be considered in the U.S. 

But even in Canada stocks have 
already begun the sifting out process 
by which investors will attempt to 
estimate the new outlook for their 
holdings. It is obvious that not all 
stocks are going to fare alike in the 
months to come. 

Partly the price gains shown by cer- 
tain low priced groups, in particular 
the pulp and paper and transporta- 
tion stocks, is magnified from the 
percentage standpoint by the low 
levels to which they had sunk, Can- 
adian Pacific shares, for example. 
were quoted at their all-time low 
two weeks ago, The close on Aug. 31 
for this stock was $3%; the close on 
Sept. 12 was $6% a share, a gain of 
close to 90% in nine days trading, 


Some Groups Lose 
A study of the security indexes 
published by the Dominion Bureau 
of Statistics indicates that, measured 
by percentage of gain, the best show- 
ing has been made by pulp and 
paper, followed by transportation, 
machinery and equipment, milling, 
oils and building materials. On the 
other hand, in this same period, bev- 
erage stocks and those of banks, tele- 
phone and telegraph companies and 
gold mines actually showed small 
declines, In the case of the latter, it 
should be pointed out that this 
earlier decline was reversed on 

Sept. 12. 
To date it has been the low-priced, 
|and more speculative stocks, that 


Sept. 1 


Oils 

Bidg. materials 

Industrial mines 

Textiles & clothing 

Base metals 

Foods & allied prods. ..... 
Power & traction . 

Gold stocks 

Telephone & telegraph .... 
Banks 


302,351 
Responsibility for collecting this 
charge will likely be passed along to 
the distributor. This will reduce to 
a minimum the cost of collections. 
Montrealers, while quite willing 
to bear their share of the war costs, 
will feel this particular charge more 
than the people in any other section 
of the Dominion. At present they 
are paying a special sales tax of 2%, 
so that with the new Dominion tax, 
they will pay 10% of their gas and 
electricity bill to the Government 
treasury compared with 8% else- 
where, 
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tax on tobacco will most likely have 
to be borne in its entirety by the 
company. There does not appear to 
be any way in which this charge can 
be passéd along to the consumer. 
Again this will affect earnings of 
the company. 
Foods Bear Share 

Under the new war budget Cana- 
dian householders are going to pay 
more for their tea and coffee, can- 
ned fish, hams, bacon:and other 
smoked or salted meats. 

Amendments to the Special War 
Revenue. Act -remove canned fish, 
and salted and smoked meats from 
the list of articles formerly exempted 
from sales tax. The result of this 
is that the present sales tax of 8% 
will now apply to these items. 


Tobbacce Taxes 

Imperial Tobacco Co. of Canada | 
stands to be affected by the increased 
taxes announced by the Government. 
The compahy is concerned with the 
additional impost of $1 a thousand on 
cigarettes and of a further 5 cents a 
pound excise duty on tobacco, In 
addition the company naturally is 
affected by the change in corpora- 
tion and income tax. 

The increase in the cigarette tax 


cent more for each 10 cigarettes pur- 
chased, While this charge will be 
passed along, it is to be expected that 
a consumer resistance will be set up 
which will reduce the number of 
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2. The rule restricting full bene- 
fit of preferential. duties to im- 
ports in British ships via Canadian 
ports. This can work excessive 
hardship when all shipping moves 
in accordance with admiralty, not 
commercial needs. 


Britain’s financial problems have 
become our problems. Any way in 
which we can make it easier for 
Britain to sell more merchandise in 
Canada. during the present emerg- 
ency should receive the approval of 
the Government as well as of private 
enterprise. 


rd Ferguson 
For Washington 
ESIGNATION of Sir Herbert 
Marler as Canadian Minister at 
Washington creates a very import- 
ant vacancy in the Government 
service. 

It is regrettable that Sir Herbert's 
ill health has forced him to relin- 
quish his position after many years 
service to the country. But it is 
only proper that he should make 
way, in time of war, for a man fully 
able to cope with the exacting de- 
mands of this important responsi- 
bility. 

Hon. Howard Ferguson would fill 
this office capably and well. 

He made an outstanding success 
of his High Commissionership in 
London. His personality and know- 
ledge of business fit him ideally for 
a job which will be increasingly 
important during the critical years 
ahead. 

A man of Mr. Ferguson’s type 
could do much to influence the 
United States in favor of Canada 
and the British Empire at this time. 
His appointment would be confirm- 
ation of the Government’s expressed 
desire to drop all partisan policies. 
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Stocks 


Lead in Early Gains 


- After the initial spurt following have been quickest to reflect the new 


appraisal of industry under war con- 
ditions. For the rest of the market, 
it has followed pretty closely along 
predicted liries. Steel company 
stocks, those of concerns making ma- 
chinéry ‘including aircraft and rail- 
road equipment, milling concerns 
and the leading oil companies, have 
been in the vanguard. So far as Can- 
adian stocks are concerned the metal 
companies may have disappointed 
some but the action has apparently 
been the result of such factors as 
price controls in Great Britain and 
a variety of rumors which ranged 
from projected complete control of 
Canada’s metal mines by the Gov- 
ernment to various stages of taxation 
or interference. 


Inventory Stocks 

Companies ‘with inventories of 
materials, either in the ground such 
as mines and oil companies or pulp 
and paper concerns through their 
timber limits, are affected in two 
ways from war time inflationary 
price rises. In the first place, their 
undeveloped inventories take on 
new values as prices rise. Also they 
are producers of essential materials, 
made even more desirable under the 
stress of war time industrial activity. 
These factors must be considered in 
appraising the oil stocks. The D.BS. 
index already mentioned that B.A. 
Oil, Imperial Oil, International 
Petroleum and McColl-Frontenac as 
a group were up 23.1% in the first 
nine days’ trading after the outbreak 
of war. 

A ready comparison of the action 
of different groups of stocks in the 
effort of investors to appraise the 
outlook for their holdings and en- 
deavor to protect themselves is given 
by the tabulation that follows. The 
indexes used are those prepared by 
the Dominion Bureau of Statistics. 


Comparative Group Moves 
Sept. 5 


15,4 
13.8 
130.5 
93.6 


Gain or Loss 
to Sept. 7 
% 


Gain to 


Sept. 5 Sept. 7 
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102.8 
Montreal-Ottawa 
“Clash” on Taxes 


From Our Own Correspondent 

MONTREAL.—Pity the poor cig- 
arette smoker in Montreal! There 
is a city sales tax of 2% on all ar- 
ticles of this type, but at present 
the city exempts all items selling 
for 10 cents or less. The new Gov-' 
ernment war measures. will in- 
crease the retail selling price of 
cigarettes from 10 to 
a packet of 10, thus automatically 
bringing the smaller package 
within range of the Montreal sales 
tax, 


Yiyiy f 


a 


> 
: 
sh 


. 
OD tee 


g 
22? oe 


*- 


a ae 
===Sha 


-SSO+eVeEUSuevered oe 


*-? ee > 
e se 


te ee 
> 6S 60 OS OF 00 00 Ge re et ee 


i 
Bi 
z 
: 


eee Terao eeee 


Business, Week in 
Commodities .... 
Editorial 
Insurance 
Investment Trends ....++++.+ esecqcces 


eeeeeeeeeeereebeaeereee 


Grain Quotations 


Pay-As-You-Go 
Policy Adopted 


(Continued from page 1) 

are radically different from what 
they were during the Great War. 

As a result of Canadian Govern- 
ment expenditures and orders from 
the allies, Mr. Ilsley expects a 
marked expansion in Canadian pro- 
duction and in the national income, 
and as a result a considerable in- 
crease in government revenues. 


Increased Income 

By the time the stage of full war 
effort Mr. Ilsley expects the. na- 
tiofial income will have increased so 
substantially that existing revenues 
will yield a much higher revenue 
than during the last year or two. 

The budget indicates that early 
entry of the Government into the 
bond market for funds is unlikely. 
The initial operation probably will 
be of a short term character and be 
designed to promote the immediate 
expansion of productive activity. 
Only after the initial period of ex- 
pansion is the Government likely to 
offer a loan for public subscription. 

The surtax of 20% on incomes is 
expected to deprive the provinces of 
a part of their revenues, Chester 
Walters, comptroller of the Ontario 
Treasury, said that the tax will cut 
“tremendously” into provincial in- 
come tax revenue. 


Expect Large Deficit 

As a result of its special war 
budget calling for an additional ex- 
penditure of $100 millions in’ the 
current fiscal year the Dominion 
Government may have a deficit of 
$156 millions. ~ 

This is the estimate made by the 
special budget brought down by the 
Minister of National Revenue. 

There are a number of items 
which were not taken into consid- 
eration in this estimate. The re- 
vised revenue figure does not in- 
clude any estimate of additional re- 
ceipts which will accrue from the 
increased taxes. The expenditure 
estimate does not take into consid- 
eration defense expenditures of $29 
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BUILDING 


Because of its experience, resources and organization the 
BANK OF MONTREAL is especially avell equipped to give 
its customers the kind of banking co-operation which 
means most to their business. You are invited to call and 


discuss your banking requirements with us. 


. BANK OF MONTREAL 


ESTABLISHED 1817 
MODERN, EXPERIENCED BANKING SERVICE... the outcome of 121 years’ snccesstal operetign 
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W. J. BEATTIE 


CANADA LIFE APPOINTMENTS 


W. J. Beattie and E. C. Gill, F.AS., have been appointed assistan} 
general managers of the Canada Life Assurance Co. Mr, Beattie was 
formerly with the legal firm of McCarthy and McCarthy. He was appointed 
executive assistant of the- Canada Life in 1935 and last year became 
assistant to the president. Mr. Gill joined the Canada Life in 1923. In 1921 
he was appointed assistant actuary of the company and the next year 
transferred to the investment department. In 1938 he became treasurer, 
which position he will continue to hold. 


Best Crop Since 1928 
Boosts Purchasing Power 


After almost ten years of abnorm- 
ally low’crop yields and prices, first 
rehabilitation step of western grain 
growers is expected to be toward 
putting their grain growing machine 
in shape to produce more wheat for 
a war hungry world next year. Two 
years ago it was estimated that be- 
tween $200 and $300 millions of new 
farm machinery was needed in the 
West. Some of this deferred buying 
was made up last fall, much more is 
expected to be made up this fall and 
next spring, In other lines of farm 
equipment, fencing, building, live- 
stock, the need has been just as great, 

But direct farm equipment, it is 
believed, will only get a portion of 
the new wealth wheat is bringing 
into Canada in the next few months, 
A substantial portion is expected to 
go into ordinary everyday necessi- 
ties and modest luxuries, like shoes, 
stockings, cars, furniture, and gr 
ceries. A substantial portion, too, 
is undoubtedly earmarked for mort 
gage interest and taxes. 


Completely overshadowed by the 
war headlines from Europe is the 
undisputed fact that western Canada 
has just harvested the fourth largest 
wheat ‘crop on record, It is the best 
yield since 1928. Total for the three 
prairie provinces alone will run over 
425 million bushels, according to the 
Government estimate this week. 

Under war conditions this harvest 
is expected to add at least $350 mil- 
lions of new wealth to western Can- 
ada in addition to at least $75 
millions more from the sale of carry- 
over from last year. It is confident- 
ly anticipated that every single 
bushel now in or on the way to 
storage will be needed. 

What this means to the growers, 
the carriers, the elevator companies 
and other agencies that help to mar- 
ket the wheat directly and to busi- 
ness in general is already indicated 
by the first fall returns of carload- 
ings. These are already far in excess 
of a year ago, though the movement 
of grain to seaboard is only now get- 
ting under way. 


millions which are to be capitalized |: 


or to a still possible loss on wheat 
operations, 
Expanded Production 

In the budget brought down in 
April last revenues were estimated 
at $490 millions ard expenditures at 
$550 millions. The latter figure also 
excluded defense expenditures to 
be capitalized,and losses on wheat 
operations. 

Because of the expansion of pro- 
duction and incomes which is ex- 
pected to result from expenditures 
on war activity and orders from the 
allies, it is now estimated, if. there 
were no changes in the tax struc- 
ture, total revenues would amount 
to $495 millions. Expenditures are 
now estimated at $651 millions. 

The deficit estimate of $156 mil- 
lions cannot be regarded as only a 
rough calculation. It can quite eas- 
ily exceed this amount. The Gov- 
ernment admits that its estimate of 
$100 millions for war purposes is 
conservative and it is possible it 
will have to be increased. 


Budget Helped 

While an increase from $60 mil- 
lions to $156 millions in the esti- 
mated deficit is large, the probable 
deterioration in the budget position 
of the Dominion is not as great_as 
these figures indicate. As a result 
of .the-recent rise in wheat prices, 
which is a direct result of the war, 
there will be a marked reduction in 
the losses in wheat operations. At 
one time it looked as if the loss on 
this year’s crop would be between 
$75 and $100 millions. At present it 
looks as if there will be loss on this 
year’s crop and a smaller one than 
anticipated on last year’s big carry- 
over. 

It is also possible that savings will 
be made in other fields of govern 
ment activity. Relief expenditures 
may be expected to decline as pro- 
duction expands. The large wheat 
crop in western Canada should re- 
duce to modest proportions any ex- 
penditures which might otherwise 
havé had to be made under the 
Prairie Farm Assistance Act. ~“ 


Investment Trusts 


All Can. Trustee 
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A STEP IN THE 
RIGHT DIRECTION 


Treat yourself to a pair of the celebrated 
LEE’S English shoes. this Fall. You'll appreci- 
ate their careful English craftsmanship, distinc 
tive LEE styling and fine English leathers. 
Sketched below is ‘one of the most popular LEE 
shoes . . . just perfect for Fall. Black or brown 
rich calf leathers . . . stout sole with wide ex- 
tension . . . priced, as are all LEE’S English 
shoes at SIMPSON’S, at $10. Street Floor 
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of Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Date Issued . Sold to Rate Due Amount Price Yield 
++» Sept. .... Royal Bank 3% - 15-yr. ser. $180,000 Gok wees 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued Olfered by Rate Due 
Series B * 
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Political Crisis Surmounted 


POST, 


Rati e New Importance 


As Canada Declares War'| 


Ottawa Plum Crop Wasted 
With Shelving of Election 


Truce Amon Divided 
Liberals Defeats Iso- 
lationist Bloc 


gf TROUBLE AHEAD 


From Our Own Correspondent . 
orTAWA.—Following a brief but 
political crisis, Canada went 
ip war on Sunday with almost the 
ypsnisnous approval of the House of 
nS. 
ie moment Parliament met 
Thursday the existence of a crisis 
in evidence. The Government's 
was none too clear and Pre- 
2» King’s exposition of policy on 
a little to clarify it. 
saturday morning found the cabi- 
get and those in support of it be- 
two fires. What might be 
giled two extremes of opinion— 
pec isolationists and the more 
gent loyalists—were either in re- 
golt OF threatening revolt, The iso- 
swnicts were straining every ef- 
fort to muster in their initial attack 
upon the Government a majority of 
ge French-Canadian members. 
Had they succeeded, the life of the 
t administration would in- 
ecitably have been dated. Sooner 
or later, possibly sooner than most 
the French-Canadian min- 
iets would have been driven from 
ge tabinet and Quebec would have 
into a state of passive resist- 
gnce, with civil revolt in the back- 
ground. That was the hope of the 


was 


ts, 
Both Sides Restive 

The loyalist element in both the 
Conservative and the Liberal parties 
was equally restive. They disliked 
the delay in making a declaration 
of war. They disliked any disposi- 
tion by the Government to place 
pounds upon the contribution this 
country will make in the war. 
Their viewpoint found voice in in- 
fyential papers in the East and no 
one on Parliament Hill could walk 
a dozen paces without encountering 
spokesmen for it. 

On Saturday morning there were 
reported to be five sure isolation- 
ists in Quebec, with another 20 
wavering and likely to join them. 
The isolationists hoped by prolong- 
ing the debate on the address to 
snowball their vote to more than 
% members. 

It is now apparent that these con- 
flicting forces, beating in upon the 
Government, forced Premier King’s 
hand. He abandoned his hope of 
obtaining immediate war supplies 
from the United States and decided 
to make a declaration of war forth- 
with. Rt. Hon. Ernest Lapointe was 
prepared to meet the challenge 
from Quebec and apparently real- 
ized that no time must be lost. 

Lapointe Leads Way 

In consequence, Mr. King an- 
nounced the war procedure on the 
opening of the house on Saturday. 
As the debate proceeded, the isola- 
tionist leader, Maxime Raymond of 
Beauhamois-Laprairie, put his case 
for non-participation and Mr. La- 
pointe met the attack instantly. Mr. 
Lapointe’s speech is regarded by 
Veterans here as the most effective 
parliamentary performance Ottawa 
has known. 

The isolationist amendment came 


OTTAWA.—Outbreak of war has 
caught the Government with an un- 
precedented number of important 
appointments to be made. Vacancies 
have been piling up for many 
months, in some cases for years, be- 
cause it was expected that an elec- 
tion would be held. In such an event 
many Liberal members would have 
been given appointments. As it is 
now, the Government cannot appoint 
them without opening seats. 

There are 10 Senate vacancies and 
one of these is likely to be filled to 
make a vacancy in the Commons for 
Hon. J. L. Ralston. 

There are two deputy minister- 
ships—Fisheries and Justice. It is im- 


forward in due course, but on the 
division the isolationists, realizing 
they were beaten, did not even ask 
for a division. Ligouri Lacombe, Lib- 
eral of Laval-Two Mountains, stood 
up in support of his amendment but 
sank back in his seat when he saw 
that no support was forthcoming. 


Only J. S. Woodsworth, C. C. F. 
leader, opposed the vote which sent 
Canada to war and he did not speak 
for his party. Mr. Woodsworth is a 
pacifist; has always been a pacifist 
and so declared himself in the Great 
War. He was more honored in Par- 
liament than criticized for the cour- 
age with which he faced the issue. 


Cc. C. F. Shattered 


In the result, therefore, Canada 
went to war with an almost unani- 
mous voice, as expressed in the 
House of Commons. The Quebec iso- 
lationists were thoroughly beaten. 
Quebec followed Lapointe and La- 
pointe laid down but-one qualifi- 
cation to “unlimited participation.” 
It must be voluntary. There must 
be no conscription. In support of 
this pledge he called all the lead- 
ing French-Canadians by name and 
they responded: Premier King’s 
pledge against conscription will be 
found, upon close inspection, to 
apply only to the present adminis- 
tration—which will die with this 
parliament. No other English-speak- 
ing minister made a non-conscription 
pledge. 

The C. C. F. party is not split on 
the war issue: it is shattered. Mr. 
Woodsworth was immovable in his 
pacifism. The party managed to 
work out a formula of agreement 
approving of participation in the 
war only in the economic field. But 
A. A. Heaps of North Winnipeg 
promptly bolted his party, refusing 
to circumscribe Canadian participa- 
tion in any respect. And it is quite 
evident that among those who sup- 
ported the amendment on this line, 
on Monday, another four or five 
in reality, are'in favor of complete 
participation, The impact of war on 
the Socialist party undoubtedly will 
shatter it beyond restoration, 


Later debates showed the Quebec 
isolationists active in endeavoring 
to restrict Canada’s war effort but 
meeting with small response. The 
proof of the pudding in Quebec is 
that enlistments have been great 


possible in the latter vacancy to 
postpone action in times like these. 
Others include: ’ 


The chairmanship of the| Tariff| { 


Board; librarian of parliament; cur- 
ator of the National Art Gallery; the 
Penitentiaries Commission; one 
member of the Board of 
Commissioners; a King’s Printer; 
and numerous minor offices. 

The vacancies which will cause 
most grief and heart-burning are the 
senatorships. Most of the seats in the 
Upper House have been promised to 
old guard Liberals in the Commons. 
But to make the appointments would 
mean the opening of seats and this 
is hardly possible just now. 


and are growing in volume daily. 
Yet this element in Parliament may 
be counted upon to maintain cease- 
less opposition to the Government. 


See Cabinet Shake Up 

In loyalist quarters—which in- 
clude both Conservatives and Lib- 
erals—the swiftness of the war 
declaration brought an immediate 
easing of criticism. But it is clear 
that this group is far from satisfied 
that the present government can be 
relied upon to prosecute war with 
the vigor they believe the country 
will demand. These people, unques- 
tionably, would feel happier with 
Mr. King in retirement and with, 
say, Hon. J. L. Ralston on the quar- 
terdeck. And it is from this quar- 
ter that steady and effective criti- 
cism of the cabinet is sure to come. 
The criticism may/be directed here 
and there, as weaknesses are dis- 
closed, but ultimately it will. prob- 
ably lead*to the demand for con- 
scription. 

For these reasons it would be 
wrong to think that having obtained 
an overwhelming vote of confidence 
last Saturday, the Government will 
now have smooth sailing. Far from 
it. There is a semblance of unity 
in Parliament, but no reality. At 
most the Government will have a 
few months in which to demon- 
strate the efficiency with which it 
can summon, organize and direct 
Canada’s war effort. After the pres- 
ent session ends, Parliament will not 
likely reassemble until February. 
The accounting will then take place. 


NEW VICE-PRESIDENT 


Purity Baking Co. announces the 
appointment of W. E. Gordon, gen- 
eral manager, to be a vice-president 
of the company. 


C.N.R. To Buy 
New Equipment 


Outbreak of War Speeds 
Up $30 Millions 


From Our Own Correspondent 

Oo _rProvision for the 
purchase of $30 millions of new 
equipment by the Canadian National 
Railways is to be made at the cur- 
rent session of Parliament. 

Before the outbreak of war, the 
C.N.R. board of directors had esti- 
mated it would need $15 millions for 
new equipment next year. 

Much of the money is €xpected to 
be used to buy freight cars to handle 
much heavier grain crop this year 
and larger freight generally as a 
result of war. 

No announcement has been made 
by the C.P.R. but it is also expected 
to be in the market for new equip- 
ment, especially as it did not order 
any early this year. 

Decision of the C.N.R. to order a 
large amount of new equipment 
will mean a larger volume of busi- 
ness for such equipment companies 
as National Steel Car, Canadian Car 
and Foundry Co,, Eastern Car Co. 
and Canadian Locomotive Co. 

Companies like Robert Mitchell 
Co., which manufactures railway car 
fittings; Algoma Steel Corp., which 
manufactures centre sill zee bars; 
Dominion Foundries and _ Steel, 
which makes car wheels and under- 
carriage truss work; and Canadian 
Bronze Co., which makes bearings 
and bushings, will benefit. 


Financial Advertisers 
Discuss Many Problems 


Public relations men from finan- 
cial institutions all over the North 
American continent, meeting this 
week at the 24th annual convention 
of the Financial Advertisers Associa- 
tion, have been discussing all phases 
of their work. Schools have been 
held in salesmanship, in advertising 
investment and the various activities 
of banks, trust companies and invest- 
ment dealers. Discussions have, of 
course, been from the public rela- 
tions angle. 

In addition there have been on 
display a number of exhibits of ad- 


vertising from various institutions in 
the United States and Canada, This 
exhibit is always a feature of the 
meeting. 

The Financial Advertisers Associa- 
tion is an international organization 
having among its members many 
Canadian organizations and indivi- 
duals. This is the first time it has 
held its annual convention in Canada. 
Three Canadian speakers on the pro- 
gramme were J. E. Hammell, presi- 
dent Pickle Crow Gold Mines, H. 
Napier Moore, editor Maclean’s 
Magazine and Floyd S. Chalmers, 
editor The Financial. Post. 


IMPERIAL BANK’S USEFULNESS TO CANADIAN BUSINESS 


Through the various channels of trade from producer 
to consumer flows the merchandise that is sold 


Paul Sise “Expects” That British Government Will 


Place 


ore Orders — Industry Can 


Expand Rapidly 


aircraft | William and may equip a plant at 
Mortitreal. 


asked to turn out further fighting 
| craft for Great Britain. é 

That “expectation” was probably 
based upon an almost certain know- 
ledge that England would rely upon 
the Dominion to turn out an in- 
creasing number of military ma- 
chines. 

But in this- instance, as in pre- 
vious cases, an official veil of 
secrecy surrounds any arrangement 
which might have been éntered into 
or even discussed. 

It is known that Canadian Asso- 
giated Aircraft has an order from 
the British Government for bomb- 
ers. The actual number has never 
been officially disclosed but it is 
said to be in the neighborhood of 
100. 

The associated manufacturing 
companies will build various parts 
of the machine which will be 
assembled in the plants of CAA 
now being erected at St. Hubert, 
P.Q., and Malton, Ont. The latter 
work will undoubtedly be rushed 
to completion in view of the de- 
velopments over the past week. 

Then, too, the Canadian Car and 

Foundry Co. is manufacturing 
Hawker Hurricane machines on 
orders direct from the British Gov- 
ernment. —.. .> inn 
In addition. three companies are 
producing machines for the Cana- 
dian Government: National _ Steel 
Car are building Lysanders; Cana- 
dian Vickers Bolingbroke airplanes 
and Stranraer flying boats; Fleet 
Aircraft, training machines. 


Details Are Secret 


Official secrecy as to the details 
of the new aircraft work for Cana- 
dian producers is likely to remain 
in effect for the durafion of the 
war. Even before the war started, 
there was a paucity of factual in- 
formation as to what the Canadian 
industry could do to manufacture 
aircraft. Such information was 
gathered for the Canadian and 
British Governments, but as far as 
the public, or shareholders of the 
companies, are concerned, there is 
little or no information to go on. 

There is nothing upon which to 
base an estimate of the capacity of 
the Canadian industry. Nor is there 
any indication of how soon the Do- 
minion will be in a position to turn 
out machines in volume. 

Last year Canada manufactured 
215 machines complete with engines 
and 67 without engines, for a total 
of 282 units having a selling value 
at the works of $4 millions. 

In 1937 and 1936 the industry pro- 
duced 110 and 109 machines, _re- 
spectively. Only 58 were produced 
in 1935 and less than 20 in 1934. No 
production is reported for 1933. 

These figures, based on the official 
returns of the Dominion Bureau of 
Statistics only show what has been 
done. They do not give any indica- 
tion of the capacity of the plants as 
at present constituted. 

It is known that since the begin- 
ning of the year capacity has been 
greatly enlarged. 

Further plans are under way or 
in prospect which will bring about 
an even greater expansion. As to 
what will be the ultimate expansion 
of the industry under wartime con- 
ditions, no one can say at this stage. 


Cut Off from U.S. 


The situation changes from day 
to day. At this time Britain must 
depend solely upon the Canadian 
industry’s own ability to mahufac- 
ture aircraft; in other words, the in- 
dustry here cannot depend upon 
assistance from associated compan- 
ies in the United States. 

The U.S. Neutrality Act has effec- 
tively cut off the source of supplies 
in the States. For example, Wright 
engines or parts cannot be imported 
into this country from across the 
line, As for Bristol engines there 
may be a temporary interruption of 
deliveries. However, in the case of 
the Wright engine, as well as other 
types of engines imported from the 
States, there is the possibility of an 
amendment to the neutrality legis- 
lation before very long. 

The importance of this phase of 
the aircraft industry is more fully 
appreciated with a realization that 
no airplane engines are manufac 
tured in this country. 

Last year Canada imported from 
the United Kingdom 143 engines; 
from the United States 153. 

Eleven Canadian Plants 
’ Practically all of the Canadian 
aircraft manufacturing companies 
have affiliations with American 
companies. 

At present there are 11 Canadian 


Canadian Vickers has a well- 
established plant in Montreal for 
the manufacture of various types of 
equipment. This company has been 
manufacturing planes for several 
years. 

Fleet Aircraft, at Fort Erie, en- 
larged its plant in 1936 and again in 
1937 and 1939. 


Fairchild has a modern plant at 
Longueuil for the manufacture of 
various types of equipment. This 
company holds the Canadian manu- 
facturing rights for the Lockheed 
ees used by Trans-Canada Air 


de Havilland is associated with 
the well-known English company of 
the same nameé and its plant near 
Toronto, Ont., is classed as one of 
the most up to date in the Do- 
minion. 


Ottawa Car was making planes in 
the last war and has kept this divi- 
sion intact since then. The company 
could readily and quickly swing 
into capacity operations. 

ing Aircraft» has a modern 
plant at Vancouver; Noorduyn oper- 
ates from its plant near Montreal, 
as does Montreal Aircraft. | 


Potentially Important 


The most important companies in 
the Canadian field are those associ- 
ated with CAA in handling the 
British order for bombing machines. 
They include: National Steel Car, 
Canadian Car, Ottawa Car, Cana- | 
dian Vickers, Fleet Aircraft, Fair- | 
child. It should be mentioned, in 
this connection, that the de Havil- 
land company shares in the orders 
received by the parent company 
from the British Government. | 

At this stage the Canadian air- 
craft industry: is not an important 
producer of aircraft, but the ground- 
work has been laid and is rapidly 
coming to the point where produc- 
tion can be greatly increased. What 
the present capacity of the industry 
is and what plans have been made 
for further expansion to meet war- 
time conditions continue an official 
secret, but the indications are that 
very shortly Canadian aircraft pro- 
duction will become an important 
factor in supplying Britaip’s re- 
quirements, 


Saint John Tonnage 


Higher Last Month | 
Segre 


From Our Own Correspondent 
MONTREAL. — Cargo tonnage 
handled by Port of Saint John in 
August amounted to 115,997 tons, an 
increase of 3,617 tons oversthe same 


down 10,000, outward up almost 
14,000. 

Total tonnage passing through in 
the first eight months of the year 


from the same period last year. 


month last year. Inward tonnage was Quebec. Bond Maturity 
|- Paid Out of Revenue Fund 


MONTREAL.—Quehbec’s $10. mil- 
shows a reduction of 101,448 tons| lion maturity on Sept. 1 was met 
with cash from the consolidated rev- 


- How Old is Your "7 


"Present Will? 


Let us help you re-plan it.. i Ss 
Crown Trust — 
Company — 


Executors — Trustees — Financial Agents 3 
80 King Street West _. Toronto. 


SUCCESSFUL USE 


@ To the “Cellophane” Sales Organization the sac- 
cessful use of ‘‘Cellophane"’ cellulose film:is more ifn- 
oe than the actual volume which they sell. 

pite the rather smug sound of this statement it 
must stand as written; we adhere to this policy be- 
cause experience has proved it to be of practical 
advantage to ourselves as well as to our customers. 


Remember this when you next talk to a representa- 
tive of our Sales Organization. Any suggestions he 
may make to you involving the use of:‘‘Cellophane”’ 
are based on its successful use; he is working for you 
as an experienced specialist in that all important phase 
of modern merchandising—packaging. 


Think, then, of the services of our Sales Organiza- 
tion in terms of yoyr business; remember that our first 
job is to try and help you widen the sales of your 

oducts, if we in turn are to benefit ourselves. Let us 

iscuss your packaging with you, perhaps we can 
give you some valuable constructive suggestions. 


“SQ, Write ‘‘Cellophane’’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 


CieL CELLULOSE FILM 


enue fund of the province, accorde 

| ing to an announcement by Hon, 
| Martin B. Fisher, provincial treas- 
| urer. 

Present indications are that the 
province is reverting to payment of 
direct relief as. r unemployment 
aid. ae . 


From Our Own Correspondent 
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CAB-OVER-ENGINE TRUCK 


Reet 


surprise is in store for every man 


Here’s a first view of the new 
International heavy-duty cab-over- 
engine trucks! International Har- 
vester brings you a product of new 
and superior design—a new high in 
cab-over-engine ‘efficiency—a_traf- 
fic- truck that will soon be the 
talk of the industry. 

STYLING and LINES—let this pic- 
ture and your first sight of the trucks 
themselves be Exhibit A. 

BASIC DESIGN—the International 
Models D-500 and DR-700, like the 
popular D-300, are true engine- 
under-seat units, engineered from 
stem to stern for full cab-over- 
engine efficiency. Ideal 1/3-2/3 load 
distribution, for tractor or straight 
truck operation. 


firms equipped to manufacture air- 
craft: 

Fairehild Aircraft Ltd., Canadian 
Vickers, de Havilland Aircraft, Boe- 
ing Aircraft of Canada, Montreal 
Aircraft, Noorduyn Aircraft, Fleet 
Aircraft, National Steel Car, Cana- 
dian Car and Foundry, Ottawa Car 
and Manufacturing Co., Cub Air- 
craft. 

Last year only eight companies 
manufactured aircraft. 

There is a public investment in- 
terest in the majority: Fairchild, 

.\| Vickers, de Havilland; Montreal Air- 
craft, Noorduyn, | Fleet, National 
Steel Car, Canadian Car, Ottawa 
Car and Cub. 

The last-named company, which 
now manufactures a type of small 


> English 


set Floor who takes the wheel and tests the 


superb spring-suspension in these 
new trucks. 
ACCESSIBILITY—all minor re- 
pairs easily handled through floor 
and from underneath. Major over- 
haul made. surprisingly easy. 
MECHANICAL EXCELLENCE—by 
International Harvester. 

Inspect and drive a D-500 or DR-700 
yourself—or assign your most ex- 
perienced driver to a test-tryout. 
Put the truck through its paces and 
compare it with all competition, 
Then render a verdict as frankly as 
you like. What we mean is—we’ve 
really got something here in these 
new ¢ab-over-engine Internationals! 
DRIVER COMFORT, EASY RID-_ See the nearest International Dealer 
ING, VISION, SAFETY—a genuine or Branch. 


INTERNATIONAL HARVESTER COMPANY 
of CANADA, Lid. 
HAMILTON . ONTARIO 
Truck Factory Located at Chatham, Ontario. 


ultimately in the retail stores. From manufacturer — 
to wholesaler — to retailer —to the final consumer 
isa journey requiring time and money and bank 


service. 


will be a revelation to 
the experienced truck 
driver. 


The policy of the Bank is a liberal one towards 
Distributors great and small. Loans are readily 
advariced to wholesalers and retailers in good 
financial standing, to enable them to meet seasonal 
requirements. The money is available. Consult us. 


IMPERIAL BANK 
OF CANADA 


HEAD OFFICE: TORONTO += = # - ° BRANCHES THROUGHOUT CANADA 
A; E. PHIPPS, President H. T. JAFFRAY, General Manager 


New vision, maneuver- 
areskdeat, sakeloly states that the ability, and safety ride 
company has 16 Cub airplanes avail- 
able, some finished and others in 
production. Moreover, the company 
can arrange delivery of 5 airplanes 
per week within 60 days, and this 
can be steadily increased thereafter. 


Many New Plants. 
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- Stocks Continue M 
To Appraise War Effee 
Control of Profits Strengthens Plants 


vance Suggests Some 
Slowing Down or Even Reaction | 


Hividence-of. Close’ 
While Rapidity of 
poner 
difference 


by New York. The 
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but their hesitation was not shared 
seems to lie largely in the Closer and 


more serious effect of-being actually engaged in a war and being on 


~ If stock markets follow precedent, as they have a way df doi 
even under wartime conditions, it would be reasonable to expect some 


reaction before long following such marked advances as have been |’ 


t 
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me 
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an apparent industrial boom in sight. ... - 


witnessed, New York, for example, had scarcely hesitated to Sept. 12] 
in its sweeping rise from a level of 134.41, as measured by the Dow-| The plant.is modern and efficient. 


Jones industrial average, to 155.92 at the close on Sept. 12, This repres-. 


ents a composite gain of 21.51 points. 
4 One thing to keep in mind’ is the power of rumorsto.bring about 


reversals of direction. Under the close censorship being maintained ‘expl 
in European operations, it would be easy for rumors of an early peace | quantities of alcohal for 
to get started. Or reports of losses could be circulated. No prolonged a 
war, such as this one promises to be, ever goes straight ahead in favor |'g5,,,' 


of one side. 
. > e 

Catching Up 

The activity that has been evidenc- 
ed in some markets in recent days 
seems to refiect moves to catch tp 
with a realistic appraisal of busi- 
ness as much as anything. Take the 
matter of rises in commodity prices 
as an example. For a long time, re- 
tailers, manufacturers and con- 
sumers have been buying only as 
they had to have goods. They fear- 
ed something. perhaps even lower 
prices than the unusually low levels 
prevailing. But the outbreak of war 
has changed this. The wide-spread 
belief in war as a cause of higher 
commodity prices has brought a re- 
turn to larger inventory stocks. If 
the corner grocer, for example, de- 
cides to keep 1,000 Ib.of sugar on, 
instead of 200 Ib., that means an im- 
mediately accelerated demand. 
When this is multiplied by the 
thousands of consumers taking sim- 
ilar action, it seems that we may 
have an explanation for much of the 
early price rise that had a great deal 
to do with higher stock prices.. 

But this type of buying must lead 
to’one of three things. In the first 
place there may be a slackening in 
demand, particularly for consumers’ 
goods, after the initial stocking up 
has ended. Or forward buying can 
continue in advance of actual con- 
sumption with its inevitable break 
in prices. Finally, and this seems 
most likely, there can be a general 
stepping up of industrial activity, 
as this country gears its plant and 
equipment to the needs of fighting 
and winning a war, to justify further 
rises. 

a a me 

Regulations 

The commodity price rise, and 
therefore the prospects of profits for 
game companies, has been slowed up 
by early steps to control prices. 
Great Britain has set a price for 
copper that means even lower net 
prices for Canadian producers. Sug- 
ar quotas have been lifted in the 
U. S. with consequent price control. 
Altogether, it seems quite possible 
“hat immediate further price rises 
May be slower. 

. At the same time, the Government 


least in the United States, apparently 
see a lengthy period of prosperity 
for industry in that country. While 
admitting the possibility of irregular 


price movements, the consensus/ bee 


seems to point toward still greater 
recovery. 

Baron's, New York (The Trader)— 
“Jump in forward orders in the tex- 
tile, steel, paper and electric equip- 
ment industries has been extremely 
sharp, Coming: on top of the buying 
wave of last spring, the néw stimuli 


has given plenty of hints that there 
are not going to be many instances 
of huge earnings during wartimes. 
Details of any extra taxation are not 
yet available but the announcement 
has been made that a pay-as-you-go 
policy is to be followed so far as 


possible. 
+ * 


Restrictions Lifted 


There are many contrasts in stock 
market behavior this time and fol- 
lowing the, 1914 outbreak. This time 
there was no closing of stock ex- 
changes on this continent. The Lon- 
don, Exchange closed from Friday 
to Thursday only. At the outbreak 
of the last Great War, all exchanges 
closed following panic conditions 
and remained closed for considerable 
periods. 

Even when the exchanges in Can- 
ada, the United States and Great Bri- 
tain reopened a few weeks after the 
outbreak of war in 1914, price res- 
trictions were enforced for varying 
periods which in some cases lasted 
for several months. This time there 
were no restrictions placed on the 
New York exchange. In Canada, the 
few days preceding actual outbreak 
of war, saw both Montreal and 


dian and New York exchanges within 
a few. days and even the remainin 
restrictions removed Sept. 7. 


tions are that the longer term up- 
ward. trend for selected stocks has 

n and that before the 
inevitable deflation it will carry fur- 
acai had previously seemed 


can mean only still further gains in | Jéct 


production this aututhn, which, in 
turn, should mean that business 
activity, now only s hair under the 
high of early August, is headed for 
new peaks, Yet the stock market, as 
measured by the industrial share 
average, is still several points below 
the high of the year set up in January. 
Reactions and cross currents there 


may be from various forms of war |' 


* control or from overspeculation, but 
until the record-breaking supply of 
credit is materially depleted, or busi- 
ness activity over-reaches itself, 
there is no reason to assume an early 
culmination of the bull market that 
has entered. a new stage.” > ; 


Brookmire Counsellor,New York— 
“The rewards for preparing for any 
eventuality and courageously adher- 
ing to sound judgment in a crisis 
have already become visible in 
tangible form. Not only has the stock 
market turned vigorously upward 
when the scales were finally tipped 
over to but in addition the 
dynamic of stocks have been 
far in the forefront. Fluctuations may 
continue erratic, because of both 
corrective market reasons and of 
news concerning war progress or any 
peace prospects, but basically the 
stock market points upward. Posi- 
tions should be maintained fully in- 
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-*to-Alcohol’ 


It could readily be switched over to 
ian of specially denatured 
for the manufacture of cor- 

dite, smokeless powder and 
osives, Thése require e 
their pro- 


Vay, 1938, Hiram Walker & 
(Scotland) Ltd., a wholly own- 
ed subsidiary of the Canadian com- 
pany, completed a new Scotch grain 
distillery at Dumbarton, Scotland. 


this plant to war production but it is 
pointed out that this distillery is on 
the west coast of Scotland whereas 
most other distilleries are on the east 
coast. This may give some added 
measure of protection. 

Alcohols used in manufacture of 
munitions are made from molasses 
whereas beverage alcohols are made 
from grains. 

Corbyville Plant Ready 

The matter of wartime production 
of alcohols is also one of interest to 
Hiram Walker because of the Corby- 
ville plant of Canadian Industrial 
Alcohol Co. During the last war, 
this plant operated full capacity on 
war needs, The plant, which is now 
controlled by Hiram Walker, has 
been practically idle for some time 
past. It is stated, however, that it 
has been maintained ready to oper- 
ate at full capacity on short notice. 

The company has taken advantage 
of recently prevailing low prices for 
molasses to lay in a year’s supply 
from the British West Indies. It has 
advised the Canadian Government 
that fits Corbyville plant is available 
for production of alcohol but'so far 
has not received any definite orders. 

In the United States, it is said that 
Hiram Walker’s plants are not s0 
advantageously situated for use in 
war needs. But the company, like 
other U. S. distilling concerns, has 
been able to build up large stocks 
of maturing liquors made from un- 
usually low-cost grain. 

War Outlook Questioned 

Outlook for liquor stocks during 
war periods apparently is not as well 
regarded by investors as many other 
groups. Apparently this is based on 
several assumptions. Liquor is re- 
garded as a likely source of higher 
tax revenues. This could easily have 
the effect of reducing consumption if 
carried too far. Then war sentiment 
in 1914 and the next few years gave 
tise to strong prohibition sentiments 
which resulted in making sale of 


again, there has been too short a 
period to arrive at any reasonable 
judgment. 

Also worthy of mention is the fact 
that grain supplies will likely be- 
come more costly. In the case of 
distilleries in Great Britain, neees- 
sity of conserving supplies of grain 
might influence the Government to 
place restrictions on use of available 
supplies for producing alcohol for 


purposes. 

It should be pointed out that by 
far the larger portion of the business 
of Hiram Walker-Gooderham & 
Worts is done in the United States 
and that-country is not engaged in 
the war. On the other hand, signs 
are apparent that the U. S. may be 
facing a new period of prosperity. 
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Difficulties in Maintaining Regular Supplies 


the Canadian newsprint industry are 
taking it much for granted 
will receive consider. 


tions But Could. ~. | MONTREAL.—Those interested inland with 


shipped 
Africa, 
Sweden 
to Central and 

000 to 30,000 tons to 
pean and 12,000 tons 
where, exclusive of the 
market. 

Norway is heavily in 


the South American market 
Asia, shipping 28,000 tons 


50,000 tons 


nearly = 


America; 


‘| latter market in 1938, 


make it almost a foregone conclusion 
that the Scandinavian countries will 
lose most of their overseas markets. 
That is where Canada comes in. 

Central and South America last 
year bought 210,000 tons of Euro- 
pean paper; a great deal more than 
they bought from Canada. 

The amount of newsprint export- 
ed by the four European countries 
to the North and South American 
markets last year is set out in the 
following tables: 

European Newsprint Shipments to United 
8 in 1938 


tates 
Country 


BOGOR 6 ini cud ibe vdshoths cies 236.000 
European Newsprint Shipments te Central 
and South America in 1938 


Norway :.... dan sdegeastbptads 

Total 210,000 
Other Markets to Consider 

Again consideration must be given 


to other markets supplied by the 


Markets in the Balance 
The markets of the four countries 
for 1938 are set out in the following 
tables: 
German Newsprint Exports in 1938 
To: Tons 


United States 
Central and South America.. 
England 


Finland Newsprint Exports in 1938 
To: Tons 
United States 


RI vis civsdévewede Oe ee eeeee 
Australasia 


SoHE eRe eee eee 


South America ...scccessesss 
England ...... 


1 
Norway’s Newsprint Exports in 1948 
To: Tons 
United States 


European countries. Outside of the |: 


United States, Europe, England and 
South America, Germany, last year, 
shipped 25,000 tons of paper. 

Last year Finland supplied Eng- 


Investment Notes 


C.P.R. — Strength in the ordinary 
shares not only reflects the general 
improvement in the market, but the 

rospect of a much larger grain 
movement from the prairies. More- 
over, wartime movement of supplies 
is expected to increase freight move- 
ment. 
” * > 

General Steel Wares—Unconfirm- 
ed reports are going the rounds that 
the company has already received 
substantial war orders from the Brit- 
ish Government. The company is in 
a position to undertake the immedi- 
ate manufacture of a wide variety of 
goods needed. 

a * ” 


Dosco—Still regarded as one of the 
more attractive speculative stocks. 
No official word as to war orders, 
but indications are that all the com- 
pany’s productive facilities will be 
utilized to the fullest extent. 


National Steel Car—Has not scored 
as much an advance as might have 
been expected. This company should 
experience a very marked increase 
in business in view of its ability to 
turn out’ munitions, aircraft, etc., all 
products which are vitally needed at 
this time, 

» & * 


Price Bros.—Common stock is re- 
garded as one of the best bets among 
the junior newsprint securities. With 
the broadening of market and pos- 
sible price increases as costs go up, 
the company should be able to add 
to common share ¢arnings. 

* o * 


Hamilton Bridge—No explanation 
for the wide discrepancy in the price 
of the old preferred and common 
stocks. Under the reorganization 
plan preferred is worth 40 times 
as much as the common, yet the 
present ratio is about 16 to 1. 
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is| BROKERS’ LOANS LOW 
The-end of August saw Seen loans of mémbers of the Montreal 


and Toronto Stock Exchanges 


in the months ahead. 
All Will Share 


What newsprint companies stand 
to benefit most by the changed con- 
ditions? The policy of pro- 
rating tonnage continues and. will 
likely continue for some time, 
When the time comes that the mills 
are operating at capacity or are un- 
able to meet demand (a most un- 
likely situation unless there is an 
abnormally increased demand be- 
yond anything that can be foreseen 
at this time) the need for prorating 
would go by the boards. But for the 
time being the increased business 
will be distributed among the com- 
panies on an agreed basis so that 
they will all share in the benefits. 


Factors to Watch 

All the investor can be sure of at 
this stage is the reasonable certainty 
of an increased demand and higher 
operating ratios. The price of news- 
print for 1940 delivery will not be 
fixed until later in the year. Until 
there is some definite indication of 
how the increased demand is shap- 
ing up and what the price is likely 
to be on next year’s deliveries, the 
only basis on which the investor 


}can work is a purely hypothetical 


one, but, even at that, it is a prom- 
ising one. - 


al 


Pulp and Paper Securities 
_ Lead Upward Parade 


From Our Own Correspondent 


MONTREAL. — Pulp and paper 
securities have led the parade of 
spectacular price advances over the 
past 10 days. The volume of trading 
has been quite unusual. For example. 
last week, over 96,000 shares of Con- 
solidated Paper common were traded 
on the Montreal market. While 
other stocks were not quite so active, 
the trading was far greater than any- 
thing that had been recorded in 
many months. 

The rapidity with which values 
moved up and the widespread public 
interest in pulp and paper group has 
tended to overshadow actually what 
did happen. The gains have not al- 
Ways been spectacular. It is true 
that prices have stiffened up very 
considerably and in neatly every 
instance have advanced, - but the 
gains have not all been spectacular. 

Double in Value 

An examination of the trading in 
the pulp and paper securities over 
the past 10 days shows that tlie 
wide advances have been scored in 
the more speculative issues; those 
that have been selling at a very 
heavy discount or for'a few dollars 
a share. This statement applies 
more particularly to bonds. Among 
the preferred and common stocks the 
gains, on a percentage basis, have 
ranged to over 100%; the average 


Pulp and Paper 
Users Watchful 


Americans Look for Ad- 
justment of Prices as 
Costs Rise 


From Our Own Correspondent 
MONTREAL. — United .. States 
paper and pulp users are not 80 
much concerned as to the availabil- 
ity of supplies as to the extent 


which costs will rise. Already the Vy 


Newsprint Association of Canada 
has issued a statement that there 
will be no profiteering. At the same 
time it is recognized that as costs 
go up, prices must be adjusted 
ccordingly. This applies to pulp 
as well as to paper supplies. 

So far the paper industry in the 
United States has not attempted 
any profiteering. Prices have held 
firm. This condition is not expected 
to last very long in view of the 
dependency of the country upon 
outside sources of supply. However, 


. there is a tendency to hold off, wait- 


: tion. 


lower. There was a negligible increase 


of $4,000 in loans of brokers in Montreal but this. was more than offset by. 


drop in Toronto, The Augus 
since complete figures ; 


total appears to have set a new low 
have been collected, indicating the deflated 


’ state of the stock market prior to the outbreak of war. 
_ Significant Investors’ Index Numbers 
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ing further developments or at least 
until such time as it is possible to 
appraise more accurately the situa- 


Adjust Pulp Prices. 

Importers of pulp seem to agree 
that increased freight and insurance 
will raise the cost of ee pulp 
to the United States by ut $6 a 
ton. However, quotations have been 
withdrawn, and all distress pulp 
which was offered on the market at 
low prices has disappeared. 

There have been reports that 


some Swedish mills have closed}. 


down, but’ this is denied by a large 
importer. It is felt in some quarters 
that it will be at least a week be- 
fore it will be possible to get a clear 
picture of the market situation. 
How important a of pulp 
from Sweden, Norway and Finland 


43.3) is to the United States and to the 


682 85.3 
00.8 84. 
0.8 
a 3 
ma : 
om weekly figures 


paper industry of the world is 
shown in the fact that out of total 
world production of pulp in 1937 
of 26,121,000 tons, those three ‘coun- 

rted to other nations a 


tries expo 
br total of 5,157,428 tons, or 19.8%. On 


U. S. Cellulose Acetate | 


for the more actively traded issues 
being around that level. 

Judging by the trend in both 
stocks and bonds it would appear 
that speculative buying has been 
more pronounced in the junior se- 
curities. Some quite large gains 
have been recorded in Abitibi, 
Brown, Consolidated Paper and M. & 
O. bonds, but the others have not, 
on the average, dope anything spec- 
tacular. It is true that all issues ad- 
vanced, but the enhanced value was 
not any more than would be expect- 
ed in the face of the improved out- 
look for the industry. 

Big Paper Profits 

What has happened in stocks over 
the past 10 days is set out in the 
following table: 

Sept.1 Sept. 11 
Low 


455 
5 

1% 
3% 
614 


12 


7% 
15% 
17 
17% 

5% 
M% 
40 


It will be noted that there is little 
to choose between the more active 
stocks listed, at least as far as per- 
centage gains are concerned. 

Speculative Bonds Favored 

The bond list is of more interest. 
Of the 9 actively traded bonds, the 
gains ranged from 5, in the case of 
Fraser 6/50, to 21% for Abtibi 5’s. It 
will be noted in the following list 
that aside from the four speculative 
bonds, the gains were not especially 
notable. At the same time the dis- 
count on the other five bonds was 
not particularly great, except for 
B. C. Pulp 6’s which were selling at 
less than half of their par value, 


Net 
Gain 
21% 
5 
20 
5% 
19% 
5 
7 
9 
+ buhi 15% 
At the time of writing there was 
no slowing down of interest in the 
pulp and paper securities, The vol- 
ume was well maintained and. ad- 
vances were being made, though on 
a more moderate basis. 
Time for Care 
There is plenty. of evidence of 
profit. taking; but the demand has 
been so great that the market has 
taken the offerings in its stride. 
Naturally there is a limit to how far 
the market will go, unless the specu- 
lative buying gets out of hand. The 
values already placed on some of the 
junior securities appear to be dis- 
counting the expected improvement 
for some time to come. There is 
no doubt of the changed and better 
position of the industry, but it wil! 
necessarily take seme time before 
these anticipated improvements are 
translated into dollars ‘and cents .on 
the income account. 


Abitibi, 5/53 
B. C. Pulp, 
Brown,. 5 ~" 

C. I, P., 6 84% 


fs 
Cons. Paper, 514/#i 31 
Fraser, by) Ml = 


Dealers 
ee 
High Grade. . 


Securities _ 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


HANSON 
BROS. 


INCORPORATED 
Established 1883 
255 St, James St.. West 


MONTREAL 
OTTAWA _ TORONTO. | 


Net 
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"Three Well Secured Bonds 
As a result, of recent world developments 


high grade 


Canadian corporation bonds may 


be purchased at more attractive prices than 


have 
an excellent 


iled for several years, thereby 


to those 


opportuni 


aff 
with funds for investment. Following are 


suggestions : 
Security 


Simpsons, Limited oeereced OIG ec 0 ckOel. « 96.00... 


-Harris Com ’ 
ted pany; 


Dominion Steel & Coal 
Corp. Lid. 


cavssee hh... -1984.. 92.35.. 
ceceess6%y,..1955. 110,00. 


Rate Due Price® Yieig 
% % 
4.70 
-5.00 
581 


*And accrued interest. 
ible into common shares, 


Mail enquiries receive prompt attention. 


Wood, Gundy & Company 


Toronto 
Montreal 


Limited 
Ottawa 


Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


August Sales 
Up Moderately 


ey New Situation 
e 


Not Yet Reflected in 
Figures 
From Our Own Correspondent 

MONTREAL.—Newsprint returns 
for August do not reflect the war 
situation nor the very heavy in- 
crease in consumption, particularly 
among American papers. Produc- 
tion in Canadian mills last month, 
according to the News Print Service 
Bureau, totalled 236,975 tons, a gain 
of 16,672, or 7.6% over the corres- 
ponding month last year. As com- 
pared with the previous month, 
there was an actual falling off in the 
operating ratio, which was 63% as 
against 65.3% in July. 

Canadian shipments in August, 
said the Newsprint Association of 
Canada, amounted to 224,367 tons, an 
increase of 19,299 tons, or 9.6% over 
August, 1938. Shipments to Amer- 
ican customers accounted for ap- 
proximately 6,500 tons, which is an 
increase, while overseas markets 
absorbed 11,600 tons odd of the bal- 
ance. 

Picture Has Changed 

Since the beginning of the month 

there has been a marked change in 


the situation. Consumption of news, 


print by American publishers igs ; 3 


been considerably larger. It remaing 
to be seen whether or not this wil] be 
reflected in the Canadian returns, 
Indications are that the 

market has not yet started to show 
a greater dependence upon the Ca. 
adian supply, but this is expected ig 
be more pronounced as time goes by, 


J. B. FRASER| 


Executive Placement 
Consultant 


Serving business principals 
seeking executives and execy- 
tives seeking new connections, 


36 TORONTO STREET 
TORONTO 
Telephone ADelaide 2620 - 


EMPLOYERS 


Who Need Office Help 


Try the Shaw School service—m 

charge to you or to the applicani, 

State requirements and get fos the 

aoe you want. Ring Emp yment 
ureau, KI. 3165. 


SHAW SCHOOLS § 


THe Ontario Paper ComPANY 


LIMITED 
Mill and Head Office—Thorold, Ontario. 


The Quebec North Shore 


Together with its wholly owned subsidiary 


Paper Company Limited 


Head Office--680 Sherbrooke St. W., Montreal, P.O. 
‘ Mill at Baie Comeau, P,Q. 


Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


Ask about the 
Interlake Vertical | 
Dispenser 
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“iAbitbi’ Power & Paper 
Company, Limited 


a. . TORONTO, ONT. 
| . Owning directly or through subsidiary companies, 
Bean tie mills at 


- Port Arthur, Ont. 
_ ..Newsprint 
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Iroquois Falls, Ont. i 
Smooth Rock Falls, Ont. 
Fort William, Ont. ~)"") 
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Manager Wants Position 

" ERIENCED INSUPERVISING 
oo. tleman’s estate including farm 

een ~ breeding and recording live 
qperatiourjding and other construction 
sock. re of Jawns and gardens, used to 
work. me Hydro, etc. Good general 
sce, used to carrying heavy respon- 

a Canadian, age 45, married, non 
euilty. non drinker, want steady posi- 
—* ribe your proposition and salary 
on tter. Address Box 184, The 

st, Toronto, Ont. 


TY OR PARTIES WITH $10,000 TO 
elling organization for rubber 
tented in Canada, U. 8. patent 
grticle w uans protected by U. 8! copy- 
wa APY Box 180, The Financial Post, 
Gerento. 
-_ 
Position Wanted 
ERTIFIED GENERAL ACCOUNTART 
nirteen years ID manufacturing, 
osalt and retail trade, qualified and 
whole, take charge of office routine, 
s position with larger organization in 
a Canada that will, as applicant 
jifies, lead to advancement and respon- 
oity ‘Future prospects more important 
Bo immediate increased remuneration. 
farellent references from present 
Bee and well-known business men. 


eps, The Financial Post, Toronto. 


AB 
finance § 


| 


| 


High Grades’ Decline 
Halted After War Ski 


D. B.S. Index Down 7.8 From Co n Week 
Last Year to 110.1, While Yi ae re 
Rise Substantially Be 


Investors this week looked upon a bond market that had undergone 
the ordeal of the outbreak of a world war of unpredictable dimensions. 
Whatever theories investors held as to what would happen to bond 
prices, they have now been tested by the stern realties of a long- 
dreaded event. 

The first attack on bond markets may be regarded as over, but the 
apparent stabilizing of high grade prices during the week may be only 
a pause to appraise the possible course of future developments. 

The threat and actual outbreak of war have found’high grade prices 
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Demand for Power 


Frem Our Own Correspondent — 

MONTREAL. — Shawinigan 
Water & Power Co, anticipates a 
substantial increase in its primary 
power load. The company serves 
a large proportion of the news- 
print industry which expects a 
healthy increase in demand for its 
product in the months immediate- 
ly ahead. While most of the com- 
panies have sufficient motive 
power under contract, Shawinigan 
expects to benefit from the sale 
of steam power, 

Sales of energy to other indus- 
tries throughout the territory also 
are expected to increase. These 
include asbestos, textiles, electro- 
chemical and heavy industries. 


vulnerable, an event long expected by investors. Most surprising 
£| Anglo-Dutch Sugar 


feature of the decline was its orderliness. Because of severity of th 
decline there has been little interest in the market. 
* 7 . 
Index Drops 
The Dominion Bureau of Statistics 
index of Dominion long-term bonds, 
reveals the extent ofthe drop in 
government obligations during the 
period immediately preceding war 
and the following period. The weekly 
index fell from 113.5 to 110.1 in the 
week ended Sept. 7. This was 73 
below the corresponding week last 


| year. 


Is Incorporate 


Provisional Directors Are 
Members of Toronto 
Law Firm 
From Our Own Correspondent 
MONTREAL.—Incorporation un- 
der the Dominion Companies Act of 
the Anglo-Dutch Sugar Refining Co., 
which has made an offer to pur- 
chase Acadia Sugar Refining Co., is 
announced in the Canada Gazette. 


Inter. Bronze} 


Yields have risen substantially on 
all government issues. Below is a 
tabulation of yield on Canadian gov- 
ernment bonds on Aug. 12 and Sept. 
12 to illustrate the increase in yields: 


Government Bond Yields 
Sept. 12 Aug. 12 


Executive Available 
SERVICES OF A CAPABLE AND 
active man, experienced in sales, 
eral management, advertising, account- 
4 wholesale, retail and mail order 
merchandising. Available for early 
me nt. Age 45, Canadian, Protestant, 
wiedge of French, located in Montreal. 
ble to assume responsibilities, take care 
1s, adaptable to employer's ideas) 
ry acceptable with oppor- 
Box 188, The | N 
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financial Post, Toronto, 
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Position Wanted 


LD COUNTRYMAN, IN FORTIES, | 
() wishes post as private secretary and | 
for accountant. Long experience in 
various types of business. Apply Box 190, 
The Financial Post, Toronto. 


Government Policy 

Recently there has been a little 
more interest in the market. It is 
believed that there has not been 

any large-scale liquidation of hold- 
ings. 

The policy of the Dominion Gov- 

ernment in raising funds for war 
expenditures will have a vital bear- 
| ing on prices. As much of the funds 
| as possible is apparently being rais- 
ed by taxation and as little as pos- 
sible by borrowing. It is doubtful 
whether the market would be able 
to stand large loans at the present 
time, 

Moreover there are three Domin- 
ion issues maturing this autumn. 
There is one issue of $47.3 millions 
maturing on Oct. 15; another on 
| the same date of $7.9 millions and $20 

millions-on Nov. 15. These will in 
all probability be refunded. 


Greenshields 
& Co 
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Members Montreal Stock Exchange 


Montrea! Carb Market Speculative Bonds Active 


Corporation bond issues were 
much more active than government 
obligations and the more speculative 
issues continued to move fctively. 
Some, such as Abitibi afd other 
paper bonds registered large gains. 
Steel bonds and the bonds of other 
organizations which will be en- 
gaged in meeting war demands were 
in good demand. 

/* 
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Provincial Revenues 

The Dominion Government’s. war- 
time budget is expected by Premier 
Mitchell F. Hepburn, of Ontario, to 
create “a tremendous fall in provin- 
cial revenue.”. This was predicted 
by the Premier because of the in- 
crease in income tax. 

The province has not yet decided 
what steps it will take to offset this 
loss, it was reported, and no definite 
action will be taken until the special 
session, which is scheduled for Sept. 


19. 


™ ” a 
Financing Higher 
Both government and municipal 


financing and corporation bond 
financing during the eight months 


We all know that mullti- 
graphing is a low-cost 
method of turning out 
bulletins, price lists or 
what-have-you. But 
there's no need to label 
any multigraphed mes- 
sage as “Unimportant” 
by giving it that too- 
Common fuzzy appear- 
ance which speeds its 
flight to the waste bas- 
ket. Rather, we suggest 
you give your miullti- 
Graphing the smart 
Sppearance and crisp- 
hess that comes from 
wing Script Mimeo 
Bond — the stock made 
®xpressly for mult. 
@aphing by Provincial 
Poper craftsmen. Comes 
im pure White, Blue, 
Pink, Canary, Buff, 
Green and Gold. Order 
it fom any Provincial 
Paper dealer or write 
for a Free Test Package 
lo: Provincial Paper 
Limited, 388 University 
Avenue, Toronto. 


fa 
Provincial Paper made expressly for 
better multiqrap‘ing, 


J. B. Ricliardson Elected 
To Montreal Markets 


From Our Own Correspondent 

MONTREAL.—John B. Richard- 
son, senior partner in James Rich- 
ardson & Sons, Winnipeg, has been 
elected a member of both the Mont- 
real Stock Exchange and the Mont- 
real Curb Market. Mr. Richardson 
succeeds his cousin, the late James 
A. Richardson, as member of the 
two exchanges. The partners in 
James Richardson & Sons are now 
John B. Richardson and Geo. W 
Hutchins. 


Blue Ribbon Earnings 
Improve in Two Months 


Volume and earnings of Blue Rib- 
bon Corp. in the first two months 
of the current year improved over 
the same period in the previous 
year, J. M. O'Grady, president, told 
shereholders at the annual meeting. 

In the year ended June 30, net 
profit amounted to $119,668, com- 
pared with $67,211 in the preceding 
year, equivalent to $4.01. 

Future prospects are unsettled be- 
cause of European developments, it 
is stated. 
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Authorized capital of the company 

| is 200,000 class A shares, par value 
$50 each, and 200,000 class B shares, 

no par value. The class B shares 

| may be allotted for such considera- 
| tion as directors may determine, not 
| exceeding, however, $1 a share. Head 
| office of the company is to be in 


| Halifax 
n E 
ended Aug. 31 exceeded the corres-| “The incorporation notice gives no 


ponding period of the previous year.| ciue as to the identity of the inter- 
In a compilation by Wood, Gundy,& | ests behind’ the Anglo-Dutch Sugar 
Co, corporation financing during| Refining Co.. The company was in- 
this period is shown. at $226.6 mil-| corporated by a Toronto law firm. 
lions, the largest total for the period | Provisional directors are H. B. Bell, 
since 1929, and exceeding the former | J. S. McLaughlin, J. L. Pond and J. 


post-depression high ‘level for the|D. F. Ross, Toronto lawyers; and 
period, reached #1 1936, of $203.7| Florence Peacock, Sylvia Taylor and 
millions. Dorothy Kottmeir, stenographers. 


Cm The purchase offer has been ap- 
The government and municipal! proved by both directors and share- 


section financing during the eight| holders of Acadia Sugar, but final 
months. period totalled $351.8 mil-/ acceptance depends on action taken 
lions, exclusive of treasury bills, | by shareholders at a meeting on Sept. 


which compares with $310.5 millions | 13. 
in 1938. The consideration offered for the 


Despite the unsettlement of the preferred and common shares of 


: Acadia Sugar is $1.5 million in cash 
bond market in August, new Can-| ang ¢1.5 million of 6% debentures. 
adian Government and municipal 
financing totalled $31.9 millions. Can. 
which is substantially more than 
similar financing in the preceding 
three years. From Our Own Correspondent — 

Following is the compilation of MONTREAL.—Canadian Colonial 


financing during the eight months|Aitways report passenger traffic 


. reached a new high level in August, 
ae prepared by Wood, Gundy the total for the month alone being 


practically equal to that for the en- 

sien - tire first eight months of last year. 
a During August the company car- 

ee Shas? rol sev's00 -an'aasnon| Tied 2,263 paid passengers on the 
6,666,832 3,925,875 | New York-Montreal-Burlington run, 

ay “anae against only 636 for the same month 

—_____ | of last year. 

*310,460,082| Total for the first eight months of 
1939 was 8,264 paying passengers, 
compared with 2,269 for the like 

| period of last year. 


Colonial Airways 
Traffic Gains Sharply 


1938 
$ 


Que. & Mar. mun. 
Western munic. .. 


"351,735,632 
Corporation 
To Aug. 31; 
Public utility . 


Railway 
Indus, & misc. .. 


20,450,000 
11,880,000 
20,280,500 


226,629,500 52,610,500 Canadian Celanese on 
*Exclusive of Dominion treasury bills. Toronto Exchange List 


am - _—— 
Common and preferred shares of 
Bond Index ee eye bor gy ese et 
post or trading on e Toronto 
"Deas Or CANADA Stock Exchange on Sept. 12, 1939. 
Preceding The listing covers 260,409 outstand- 
week week ing common shares and 100,000 6% 
a, ere cumulative participating preferred 
. 68.0 ‘ shares 


160, 166,000 
6.500,000 


Weekly 
average 
year ago 
117.4 
63.2 


An end view of the Hotel showing \its 
modernistic lines. 


Alexander WL 


Montreal Toronto Halifax 
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ProfitsUp25%, 


Chairman Reports Wide 
Expansion in Firm’s 
Business | 


From Our Own Correspondent 

MONTREAL,.—Earnings of Inter- 
national Bronze Powders for the 
first six months of the current fiscal 
year were approximately 25% better 
than those for the same period of 
1938. Prospects for -the final six 
months indicate that this increase 
will be maintained, actording to a 
statement issued by David A, 
Buckley, Jr., chairman of the board, 
who has just returnéd from his an- 
nual European visit to factories and 
sales agencies abroad. 

Output of the subsidiary plants of 
the company in England has been 
completely sold for the balance of 


d the year. Other foreign markets 


have increased substantially on ac- 
count of special supplies to meet in- 
creasing trade requirements, and 
also because of the withdrawal of 
eee competitors from the mar- 


Valleyfield Plant Active 

“The plants of the Canadian 
Bronze Powder Works at Valley- 
field,” said Mr. Buckley, “have 
been placed upon a 24-hour six-day 
a week schedule, and to meet im- 
mediate demands a new building for 
aluminum powder production is be- 
ing erected at Valleyfield. This will 
be the third new building construct- 
ed at the Valleyfield plant this year, 
and rounds out a construction pro- 
gramme which will double the alum- 
inum powder capacity of the plant. 

“During the trip we arranged for 
the consolidation of selling agencies 
in London, and increased warehouse 
facilities in both London and Liver- 
pool. Special agents have been ap- 
pointed in ‘Australia, Sovth Africa 
and Rio de Janeiro for the sale of the 
company’s products in those terri- 
tories. The Canadian Bronze Powder 
Works buys practically all its raw 
materials in Canada, fabricating 
them and ‘shipping them all over the 
world. 

No War Demands 

“It is interesting to note,” stated 
Mr. Buckley, “that none of this in- 
creased business now being experi- 
enced in the Canadian and Ameri- 
can plants is as yet attributable to 
war demands, but as was pointed out 
in our last annual report to share- 
holders, in the event that a wide- 
spread war condition should develop. 
the products and machine shops of 
the company are of a type which 
would be in considerable demand.” 


| Quebec Board Applies 
| For Default on Parish 


From Our Own Correspondent 

MONTREAL.—Quebec Municipal 
Commission has given notice that it 
will file an application before the 
court at Roberval on Sept. 19 for the 
purpose of having the Municipal 
Corporation of the Parish of L’Ascen- 
sion-de-Notre Seigneur, in the 
county of Lake St. John East, de- 
clared in default. This is in con- 
formity with article 33 of the Quebec 
Municipal Commission Act. 


Cons. Div. Stand. Securities 
Reports Portfolio Value 


From Our Own Correspondent 
MONTREAL. — Consolidated Di- 
versified Standard Securities re- 
ports to the Montreal Curb Market 
that on Aug. 31, 1939, the net asset 
value of the company’s preferred 
stock athounted to $19.46. This com- 
ith a net asset value of $20.62 
at the end of the previous month. 


The Sports Club at Domaine d’Esterel, 


Hotel de la Pointe 
Bleue—The Main 
Guest House. 


The Commercial Building which houses fifty 


| $3.24 a share in the preceding year. Sa 1939. 
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HELPS PROTECT 
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Amalgamated Electric Announce An 


Emergeney Fleodlighting Service 
To Help You Protect Your Plant 


Canada is facing today’s threat to industry in a typical business-like 
way. Plants and yards are being protected with the practical help 
of efficient floodlighting and alarm systems. 


To help Canadian plant owners protect life and. property, 
Amalgamated Electric Corporation has an Emergency Floodlighting 
Service. This free service makes available the advice and help of 
experienced lighting engineers. 

In addition to the necessary lighting precautions, it is recommended 
that Amalgamated Electric Industrial Signals be installed where 
plants and yards cover a broad area. A touch on a single button puts 
the entire alarm system into action. 


Help your government in its protection program — guard your 
‘property and business — by installing protective lighting now. 

Call, write or wire any Amalgamated Electric Branch for details. 
Enquiries will be handled (in order received) in strict confidence. 


AMALGAMATED ELECTRIC 


CORPORATION LIMITED 
‘ TORONTO MONTREAL 
Branches: 


Langley Electrical Co. Ltd., Calgary 
Langley Elecisie Manufacturing Co. Lid., Langley Manufacturing Co. Ltd., Vancouver 


| Loew’s Theatres to Pay 
Dividend on Arrears 


Marcus Loew’s Theatres Ltd. has 
declared a dividend of 34% on the 
7% preferred stock for the half year 
ended June 30, 1937. Payment will 
be made Sept. 30, to shareholders of 
record Sept. 16. Arrears will ‘thén 
amount to $15.75 a share. 


Standard Fuel Reduces 
Preferred Dividends 


From Our Own Correspondent 
MONTREAL.—Canadian National 
{Railways announces the appoint- 
ment of Oscar Masse to the position 
‘ of superintendent of transportation 
declared on the 4% Preference |for the Quebec Distric. He suc. 
ment, requiring $11,860, will be ow ee ho is retir- 
made Oct. 1, 1939, to shareholders | ing atter 49 years Of railway service, 
Bond Tenders 


' 
5 p.m., Sept. 18, Cathelie Sch. Com. of 


of record Sept. 15. | 
Standard Fuel Co. has paid its| 

Three Rivers, Que.—$175,000, 3% or 4°, 

dated May 1, 1939, redeemable serially 


preferred dividends regularly at the | 
rate of $1.62% a share quarterly 
since incorporation in 1928 until the cee 1940, to 1969. J. U. Gregoire, sec.- 
latest declaration. Net profits, how- Sept. 19, Drummondville, P. Q@.—$106,500, 
ever, have not been sufficient to 34%, redeemable serially in 20 ay es 
cover the dividend for the past noon, Sept. 16, Chatham—$250,000, 3%, 
1 to 10 year serial coll te institute de- 
three years. In the year ended|}entures dated Dee 1 1939. J. 3. Zink, 
April 30, 1939, the company earned | Mayor 


12 noon, Sept. 14, Canada Treasury Bills 
$3.85 a share on the preferred and 000,000, "dated Sept. 15, 1939, due 


C. N. R. Promotions 


A dividend of $1 a share has been 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Robt. Simpson .. *5% 1952 Jan. 1°40 105 
Wood, A.& J.. 16% 1 Oct. 4 108 
Cumberland Rly. 5% 1940 Sept.18 +t 
Porto Rico Tel. . 6% 1944 Sept.19 a« 


St. Mary's 
Cement 1942 Nov. 1 101) * 
sinking 


* All outstanding balance. For 
fund purposes: $26,000. « $69,000. 

+ Tenders invited to absorb $31,046 for 
sinking fund. 


mis bir OF EUROPE in THE 
CANADIAN 


LAURENTIANS 
__ 1S PROTECTED BY 
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Modernistic fancy was allowed full rein when 
designing the buildings of “Domaine d’Esterel.” 
With shrewd acumen Murray Built-up Roofs were 
specified to protect the guests and beautifully 
decorated interiors against discomfort and damage 
from our rigorous Laurentian Winters. The fury 
of mountain gales—snow, ice, blistering summer 
suns—beat harmlessly against these Murray Roofs. 
Time-tested materials, Murray roofing skill and 
_ inspection assure protection far beyond their 
_ bonded life. Many other Murray products were 
utilized in the construction and decoration of this 
unique palatial all year round resort in the 


Laurentians. 


ye es ae 
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Ste. Marguerite, Que. 


t 


smart shops and a movie re. 


RAY cir, 


TED 
Saint John 


Winnipeg 


Vancouver 


Affiliated with Dominion Tar & Chemical Co. Limited. 
Canada Creosoting Company Limited—Fibre Conduits, Canada, Limited. 
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Marxst Survey, YEARLY, $2. 
Tue Fouanciat Post Survey or Conporats Sscuni- 
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Tue Forancta Post Survey or Canapian Os, 
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weak to perpetuate the race. but it 
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RALSTON’S ROLLER BOLLER 


He never wore a “brass hat.” 


During his service in France he 
picked up four wounds, a DS.O. 
and bar, C.M.G., was mentioned 
twice in dispatches and borrowed 
two porcelain ash trays from a Ger- 
man hotel during his sojourn with 
the Army of Occupation. He has 
kept all of these souvenirs. 

He might have won the Victoria 
Cross for an outstanding piece of 
personal bravery before Champoux, 
when he rescued a badly wounded BR. A. STAPELLS 
younger officer under fire, but the tous 
higher command did not believe in| of “Dick” Stapells has been evident 
for many years in his activity in 
such organizations as the Canadian 
Manufacturers’ ‘Kientietiin Cana- Toronte. 
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in higher taxes. It is an unsatisfactory basis . 
from which to face the demands and needs of — oa. i ae 10 ae. 
another World wee oe sy evel? ete, are those who will be went 
to ho will remai 
. . = 4 os war time. It must do its part to unite and| reason to expect a better showing at a time and those w ain at 
The Financial Post Editorial | * tion. when revenues were at a peak level. will be the men who lack thes 
are a disturbing is the sharp upward spiritual qualities. This is bound i, 
Platform for Canada CBC. has been slow to find itself in war] Equally disturbing cay have & deteriorating etiecr 
The duty of political leaders is to lead; to Sa tele. th cecoen Poaak renee fiscal year The total seg ten $18.8 ae a the future gep. 
uly ’ it e . & Tace j 
give direction to public opinion; to act with| BEM aia aihun commentaries and| millions higher than in the previous year. For in these qualities. lacking 
courage in matters of public policy; to com-| and has avoided ve Chaka, the great Zulu chiet te: 
bat inertia in the conduct of the ndtion’s| uninformed commentaries on the war. But/ one thing, the ordinary expenditure of almost a rate of great warriors va built 
business. on a few key occasions it has bungled its job|/every department of the Government in- a ing all the weaklings. Any child e 
The Financial Post stands for LEADERSHIP) }, aly. creased. Secondly, relief costs were more j = — person who was physically Me 
of this kind in Canada. than doubled, largely as result-of an attempt unfit in any way was destroyed », i 
‘ a toe is soars to proeeree ont T g Idle Wheels to replace direct relief with a programme of cbtee eee “Te ee to a 
Tree a emocratic institutions. , urnin relief works. a . . : J . Th Uuced 
urgently needed, now, in Canada, in order to: T IS inevitable that World War will bring With Canada at war it is more important O st a cripts e : bone a bien eneetae worl 
1. Eliminate waste from public aaa to Canada an enormous increase in national | than ever that the Quebec Government should like myself who have visited tt 
2. ee oe oom oer eT purchasing power and income. Production,| ao everything in its power to economize and| Back in Harness re-entered the legal profession. How-| “Dick” S vet of the peeaa know. 
; j i can- j instead of returning to the i . vice-president of owever, Canada is not so 
ea eee sot help bat m4 creonsnaiiig oe cama ty ne eee alt weeks ago during one of his| sf simsg be established ta basmt-('3:5: Gaubome Tad, hue aneoed ba concerned with the physica stand 
to 3 URS eres teen eT ee ’ Oa eae " ( ou. the are i 
4. Promote a spirit of national unity in place of | the conditions which this conflict will create Come and Visit Us askéd Col. the Hon. James Layton| e@! oe empeasg a member of the ecutive positions in so — a with the opt sitieel staniaeaere . 
conflicting sectional loyalties. in a country situated as we are. . : Ralston what he would do if war| @uebec Bar. service organizations in Cana at! ture generations, and men lacking 
5. Put Canada’s defense programme under; Such activity will inevitably bring econ- ANADA is at war and U. S. Neutrality Act were to break out a0i5 @ . it is hard to} in patriotism, and the love of tree. 
7 - si en Save ee now prevents the importation of muni- cen ae . count them,| dom, and the courage to be wills 
compepunt Gielen. omic exhilaration as idle factory wheels start| |°—. o¢ war across the international bound-| _ ©°- Ralston’s reply was brief and} From 1916 to 1919 Colonel Ralston The last time| to die for them will produce eu 
6. ae our railway services on @ sound, | +, turn and as rising prices bring unexpected ary to the point’ The moment he| was in active war service. In Octo- eration lacking in the same quale 
7. Metntein financial integrity in meeting wealth to millions of our agricultural folk. But the Act says nothing about the tourist Semen oe — eaten a mie Bena tte ge ag ThE leaders, therefore, should see to HE - t to buy 
“f ; i to his office, turn the key in the th Battalion. i not to buy ¢ 
public and private obligations. Not even the most drastic tax measures trade. Nor has anything we in Canada have 8 sar ae ate Se ne mee pr — that no go 
ill offset the leavening influence of new ; ©} lock and proceed by the fastest two - score| Well as all resources is put into op. a point out , 
w os d \ oot: hhies eve done by proclamation or order-in-council! means pos- tenth: Mee eration at once in order to win this #@ were imported. pric 
Munitions and Supply productivity an enh . vy, placed any restrictions in the way of those| sible to Ot- ac hed just war as quickly as possible and m- 9% qhe Canadian merch 
part of the country will experience. who wish to come and spend a happy, peace-| tawa to offer . sure that the future generations 
ANADA is to have a new War Supply| ‘The tragedy is that every turn of the : : : ; been re-elect-/ shall consist of people inheriting the 
: : . | ful holiday in and about our matchless lakes,| his services ident ; 
Board. Eventually this board may be/ . hee] will be made at ghastly, catastrophic : hi ed president true qualities of greatness. 
given wider powers under a Minister of Mu- cost forests and scenic places. Americans are just) to his coun- of the Cana- ; The oo = the Great War 
was : , b j 2 . i -}| leaves no doubt i ind 
nitions and Supply. Its job of co-ordinat-| Ip the last World War it cost $25,000 to kill x Urolteus eis eerie eh et make serie Avee.|0t us tbat conscription of all es 
ing the er effort of the nation will trans-| one soldier. The military dead numbered Furthermore. there's a 8 : ial attraction|®*°2 was ciation, his| Te*Ources is essential, so that no man, 
cend in importance anything this country has} over thirteen millions. Civilian dead totalled| , —, UU -Shhunt Sie pecial abtraction| speaking as a eth cueces.| O° STOUP of men, shall profit by the 
ever experienced in the way of national) pub- 98 millions. ‘There were 20,800,000 per-| 2USt 2Ow- With exchange rates between Can-| 4, who had sixth succeS| cocrifices of the men who fall in 
tified leadership| are ee s:.-,.,| adian and U. S. dollars at their present level, sive year in| their interests. One of the condition 
lic effort. Under strong, qualified leadership disabled, blinded. Estimated : resisted every itio : : 
: .- | sons wounded, ’ . ten American dollars will do almost the work that position./ of the Conscription Bill should te 
there is no reason why the huge productive .. ool bil- an e art of persua- 

, ; total cost is said to have been over $500 ee : , The ubiqui-| that when the war is over the men ind 
resources of this country—both immediate] }:.... of eleven when they come visiting in Canada. | sion available energy| that return shall find their jos MP over previous wee 
and potential—should not be turned swiftly! These are the grim, bitter facts thgt temper| , 1° U.S, tourist dollars can do double| at Ottawa jent| waiting for them with no loss t HB: grain movement 
and efficiently toward making this country! 14. thinking of all Canadians as/economic| %UY & this time when capital borrowings) His closest a senior officers running “unnecessary rs | to.date up 0.05% < 
the chief arsenal as well as a chief source] . eels be s to t between the two countries are at a standstill.| friend (Mr S risks.” BOWELL SUING, Railway earnin 
of foodstuffs and raw materials, for the dem-| ” Pe ee cali They can help us pay the interest on the $4) Dunning), the "°C a aer i ee of September sha 
ocracies. billions we have borrowed in the U. S. te e 4 _— ’ dian National Exhibition, Ontario yeat ago, for botli 

Present and ultimate success of this effort Jobs F or Stay-at-Homes ee ‘ : ved > t ; J. 1, BALSTON Since his return to the legal prac-| Motor League, re a As Others latives for year & 
, : ‘ ? t i . : . ice i ; Trade, and many others. Less we NR, and 2 
will depend on the type of men primarily Sanna aecien eal ‘aan The Canadian Editorial been trying, without success, to eee a py ae eg 0 ae Seaad bade eae ic. dabeseahd tek See Us for .C el 
chosen by the Prime Minister to handle this i f th Week bring him back into Parliament,| -orporation work. His ability was| music, as a violinist, baritone solo- The Underdog’s Viewpoint 4 
big job. Equally important is the type of legis- me ae coast or ax Bis that 0 e into the Government. But he de- secemniaed quite certy. Hk ~ came | ist, choirmaster and patron of musi- Newmarket Era 
: : cain ackenzie 8a a —_—_— : isi " > 
lative weapons the new ministry is given to aoa ats heeekd Canadians es ee be On J b For Go cater ae een pt associated with a large number of| cal events. A remarkable article has appeared | 
fashion a smooth-working efficient produc- awe : e job For Governments Fe, he said, was taken atier Cue! corporations either as legal adviser| Mr. Stapells doesn’t find as much|in The Financial Post. It could 
tive machine out of the diverse elements that | °°"S¢ripted for military service. But on each Toronto Globe and Mail consideration and it was final. or a director. He is president of| time to-practise his musicianship| hardly have slipped through without 
comprise Canadian industry and production. Canadian, individually , rests the responsi-/ 1, seeking to profit from the experiences of Cate Canadian Paperboard Ltd. and/| now as he did in years past, but he ar cng seeing i 
‘Oné immediate barrier that the Govern- bility for deciding where and how he or she the last war Canada’s numerous governments : Equitable Life Insurance; and di- could fill in nicely for the bass solo- titles: “Will the anette: canine 
can do the most to bring victory and peace} ought to begin at once to avoid a repetition of} But when Col. Ralston did pre-| rector of Asbestos Corp., Barclay’s| ist in most church choirs. His know- oy 3 P 
ment has wisely removed is the present re- ug gin pe ' TP, y’ British Columbia? 
trictive 5% cla hich ona, fits out of blood and chaos. both reckless and unnecessary experiditures. It| cisely what he said he would do—| Bank (Canada), Canada Northern | ledge of voice and radio is no mean| “whe writer of the articl 6. Chants 
PERO 970. CNS IR profits On| Canadian miners are a case in point. Al-| should not have to be said after the struggle is| took the first plane available for} Power and Dominion Steel and| asset in his association in advertis-| + ‘Shaw, doesn’t try to answer the 
munitions and defense ‘purchases made by| 1. every last one of them is uniquely fitted | ended that although prodigious sums of money | Ottawa—he was not expecting to|/ Coal Corp. All these connections| ing with John J. Gibbons. question, but indicates that if the 
the Defense Purchasing Board. Unworkable for military purposes. They are of excellent| were raised the bills are yet to be paid. emerge from the prime minister's} will have to be given up now that} Sometimes that voice leads its) Socialists do not achieve power it 
legislation of this type barred the opportunity hysique and well-disciplined. They are Citizens obliged to curtail on luxuries to devote | office bound for Rideau Hall, the! he is Minister of Finance. owner astray. Such as the o¢casion| will be because other parties sted 
for quick, efficient and co-operative effort lore ay experts it many ¢ of wary essen their resources to the only cause that now counts | little red morocco Bible upon which sae ek so at-a huge banquet in Toronto when | their thunder and inaugurate social ' 
on the part of Canadian industry. The Gov-| ;:., a P rk ew . th os de| Will assuredly frown on the greatest luxury of| ministers are sworn, and the seals the chairman, in honor of the visit-| ist policies themselves, _ } 
ertiment had already demonstrated its opinion | “@! ™ tary work. Many of Mem have mace! i: the extravagance of duplicating and over-| of the Finance Department. His| As to the,man himself. He is not| ing American speaker, asked the Py one who — so attitude o 
of the unworkability of this clause by abro- it very clear they want to “join up. lapping public administration. Dominion, pro-| idea has been that he would be ac-| the back-slapping type of politician. | audience to rise and sing “The Star edebatiien tis lendete. its suppartal 
gating it in respect of certain purchases of On the other hand, the mines of Canada| vincial and municipal governments should pro-| cepted for active service in the field | Nevertheless he is friendly and can| Spangled Banner.” “Everyone rose, aed ie policies a. ott = a om 
aeroplanes made by the Purchasing Board are producing a very large proportion of war/ ceed forthwith to dispense with nonessential |—the only form of service he cov-| enjoy a joke as well as the next/ but no one seemed willing to fire demned are not being fair to them 
last hake 7 ng materials vital to Allied victory. To carry/| services and strip to the bone those not directly | eted in time of war. man. He does not believe in the} the first note. Someone nudged Dick | sejyes or to the C.CF ers. If Tet 
: 3 5 _ |on the war, Canada’s mines must continue| contributory to victory in the war in which this Yet his offer of service was un-| eight-hour day for himself. Nor| Stapells and he burst forth into “My| Financial Post would carry molt 
The most logical man for the chairmanship | ¢,1) blast. There is virtually no unemploy-| Country must participate. conditional and today he is up to| does he like to delegate work to| Country ‘Tis of Thee.” After the) articles of this nature, pointing ot 
of the new Supply Board is Arthur B. Purvis, | nent among experienced miners in the Do-| When industry and individual citizens are on @| his eyes in the task of fashioning | Others if he thinks it can ‘be better| song was finished the audience had/ to those of its readers who do m0 
president and managing director of Canadian | inion. H the mi ho trades his| “@t basis, diverting their efforts and money from | the structure of Canada’s war ma-| 40ne by himself. He has all the| to start all over again with the song} come into contact with ordinary folk 3 
: n. sence, the miner, w es i c Janni ij that poor people and discontented 
Industries, Ltd. Three and a half years ago drill or shovel for is ‘weebelily dol ordinary peacetime channels, should it be neces-| chine. clannishness of a Maritimer and,| nobody knows. ; 
Mr. Purvis showed his willingness for public | , ; A pn a gun S prone a sary to spend $1,000,000;000 a year, as we are like the elephant, never forgets a| Mr. Stapells, on summer week| People - at a ’ 
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he’ipet Sount thenks teom the Government, tion and ultimate stoppage to a vital war| purposes, probably half this sum could be ex-| o¢ the country, Col. Ralston was| On the 27th of this month he cele-| 2t the Briars Golf and Country come about much more easily and 
he did a b t job for C as a Whe industry. pended on war costs. It must not be forgotten being severely criticized for the re-| brates his 59th birthday. Club, near Sutton. Characteristi-| with a much better spirit of fellow. 
‘ ; roe fo i , To stay at home at the accustomed job may that the enemy has every public and private| tsiner he received as government ae cally, Dick Stapells was one of the} ship between rich and poor, betwee? 
ave stuaiec report or have come in con-| +. 2 harder, less exciting and far less drama-| Service marshalled to one end, that citizenship | counsel on the Grain Commission. prime movers in organizing this| employer and employee. 
tect with his work will attest. tic contribution at this time. But to many—| #24 jobs count only as part of the war machine.| a, one of the leading lawyers of| Homecoming golf club in the early '20’s, before he| If The Financial Post would « 
During the last war the British govern- | 4 great many—Canadians, the path of service See eee ace itself eee, to! Canada, his income is a large one.| Albert Maclaren, newly elected a| became a golfer. ee ee 
ment commandeered his services the very day | “for King and Country” is to stay at home and | °° ation to be worthy of its responsi-| today he is serving his country for | director of the Bank of Nova Scotia, 


nS ere 
Pe TRY 
ake’ Mea 


Flour prod. bbis. (Jul 
Flour exp., bbls. (J ula 
Wheat exp., bus. (Julie 


8S s4: 


Pe the 


As an organizer in municipal, pro- = bye loan the ety 
a bility. | fos : CF. mme, and dit 
war was declared. Mr. Purvis purchased the | use their expert knowledge or skill in keep- we tide to wihauh ina anietadememant less than half the money he could| comes of a family well known in Seeeadii deel cor caeehe metean a ferentiate between high taxatim 


; iti ; fession. But, at} th i i j “ i i 
ees ee ee suamta tna tele 7 ing industry working at top productive speed.| machinery at all times if it were designed to poral phapebecca eect eel thn) gerne en nnns Tite 0t sow. Sréed lug’ wupaebelste Dust nal tiak ton public Mee 
; Ottawa has acted .promptly in facilitating | serve the people instead of parties and cliques of received in the field, where his in-| part of Que- how best to go about arranging} provision of social services thet 


was sent to South America on a similar |, national registration or census of those will- | office-holders. In wartime we should abolish all : 
issi 2 ss clination would have led him. be ince, campaigns for men or money. And| would,not be so much bitterness be 
mission. ing to enlist for war service. This registration, | of it that absorbs national income and resources Oe as a good salesman he™invariably| tween classes of citizens, and 


oes” 


oe aS i tae Poa os ae | - a 4 - 
foe 
x 
e 


ee oe ak 


i 


TOT ET 
a 


If Mr. Purvis could be induced to accept 
the job, Canada could rest assured that her 
war supply effort would be in strong and 
capable hands. 


Is War a Joke to C.B..C.? 
NCREDIBLE stupidity has been shown by 
Canada’s state-owned broadcasting system 

in the handling of some of the tragic develop- 
ments of Canada’s entry into the war. 

On Sunday morning, for example, every 
one from coast to coast was tensely expectant, 
waiting for the word that His Majesty had 
approved the proclamation declaring that 
Canada was at war. ; 

No sense of sober gravity of the moment 
seized the C.B.C. Raucous swing band music 
continued. Suddenly—we were listening to 


if properly handled and followed up, should 
ensure the maximum efficiency and co-or- 
dination in the use of Canadian manpower. 


Newsprint’s Wise Move 
ANADIAN newsprint. manufacturers 
have agreed among themselves to avoid 

any attempt at profiteering. They have as- 
sured their customers as to maintenance of 
supply at reasonable prices. They have ex- 
pressed determination to avoid the extreme 
conditions that developed during the last 
World War and which, while bringing temp- 
orary prosperity, nearly wrecked the indus- 


In face of lean conditions experienced by 
the industry in the past few years, the temp- 
tation to profit by present conditions must 
have been considerable. The fact that the 


without contributing in some way to the prosecu- 
tion of the war. It is opportune for the Dominion 
and provincial governments to get together, pool 
their energies, dispense with the frills of office, 
abolish the duplications and overlapping and pro- 
vide leadership in consolidated effort. 


Editorials in Brief 


Declaration of war has caused cancellation of 
the conference on industrial relations which had 
been arranged at Kingston next week. 

An alternate proposal to hold instead a special 
meeting devoted to wartime problems of indus- 
trial relations is timely and appropriate. 

s o > 


/ 


Communist Alderman Stewart Smith of To- 
ronto has been getting himself a lot of publicity 
of late by uttering seditious statements. He has 
been rightly pounced upon from the right as well 
as the left. 


CBC.’s key Ontario station, CBL—the music operators have expressed their determin- So far, so good, but headline writer who re- 


stopped. The blare of the clarinets and saxo- 
phones was stilled while the news was an- 
nounced that Canada has formally declared 
war. And then without a second’s silence 
came the announcer’s voice: “Molten mellow 
tones poured into a mould to jell—and -then 
to jam,” while the Government radio swung 
back into the utterly inappropriate Broad- 
way dance song “I poured my heart into a 
gong.” 


ation to avoid runaway prices suggests that 
there is some leadership now in the industry. 

During years of strife between newsprint 
manufacturers and publisher-customers, the 
former have not always given adequate con- 
sideration to the problems of the latter. That 
makes all the more nqteworthy the fact that 
the industry has promptly, and on its own 
initiative, set at ease the minds of those who 
feared a repetition of the runaway market 
of the last war. This common-sense, far- 
sighted policy should do much to restore the 


-| goodwill of publishers, especially those in 


chains heard 


the United States. 

Nor will Canadian industry suffer. 

Instead of the heady wine of wartime 
profits based on inflated price levels, the in- 
dustry should enjoy from now on the benefit 
of increasing prosperity based on a sound, 
co-operative relationship between customer 
and producer. 

The Canadian industry has been criticized 
for many things in past years. There can be 
nothing but commend 
it has adopted to m 


ported a resolution of the Originals Club of 

Toronto as urging his “interment” was going, we 

think, a bit too far. 
= - . 

Getting folks sorted out, friends and otherwise, 
is still quite a problem with the world stage 
shifting so swiftly. 

One well-known mine operator, for instance, 
was talking to one of his workmen last week, 
a Czech. The man was most anxious to get into 
the war. 

“And who are you going to fight against?” 
asked the mine bperator. 

“The French and the Germans,” came the 
prompt reply. 


Sayings of the Week .. be 
“We know where we began, but 
exe we - wee end.” hae 


“In ae inte wea has grown = 
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.—Herr Hitler. ” : 
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pee 9 now despair, and in 
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It is, perhaps, fortunate both for 
himself and his country that the 
crisis which brings him back to the 
public service occurred when it did 
and not a year ago. Col. Ralston 
has barely recovered from a serious 
illness. Physically he has not the 
strength or endurance of his early 
days in public life. But as those 
who know him intimately’ attest, 
his mind has lost none of its vigor, 
clarity and directness. 


Col. Ralston has an outstanding 
record in law, military, political 
and corporation work. He brings to 
his post a wealth of experience. 
It is rather a coincidence that he 
should succeed his close friend, 
Charlie Dunning, for a little less 
than four years ago he succeeded 
Mr. Dunning as president of the 
Equitable Life Insurance Co. of 
Canada. 


Layton Ralston is a bluenose. He 
hails from Amherst; a town which 
has gained fame for turning out a 
surprisingly large number of suc- 
cessful lawyers and politicians. 

After studying at Amherst Aca- 
demy, he entered Dalhousie Law 
School and in due course became a 
member of the Nova Scotia Bar. He 
started his practice in the home 
town, but at the early age of 27 took 
a fling at politics. He became a 
candidate for the House of Com- 
mons, but was defeated. In 1911 he 
was elected to represent Cumber- 
land County in the Provincial 
House, His political career was in- 
terrupted by the war. In 1926 he 
again tried for the Dominion House 
but was unsuccessful. However he 
was taken into the Cabinet as Min- 
ister of National Defense and repre- 
sented Shelburne- Yarmouth. He 
was returned in 1930. With the de- 
feat of the Liberal Government he 


As president 
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and of the 

James Mac- 

laren Co, of 
Bucking- 

ham, Que., he 

holds respon- 

sibility for 

family enter- 

prises in lum- 

ber and pow-ltm 

er and paper 5 
which have ALBERT MACLAREN 
grown and 

prospered since the 1860's. 

His father, the late James Mac- 
laren, came to the Lievre River dis- 
trict of Quebec and settled in the 
town of Buckingham about three 
quarters of a century ago. A man 
of high principle and great business 
ability, James Maclaren gradually 
developed his business . interests, 
laying the foundations for the now 
nationally known concerns which 
perpetuate his name. What is not 
so well known to many of the pres- 
ent generation is that he was one of 
‘tthe founders and the first president 
of the old Bank of Ottawa, estab- 
lished in 1874. 


A brother of Albert Maclaren 
in due course became president 
of the bank, and another brother, 
Alexander, later became a director. 
In 1919 the Bank of Ottawa was 
amalgamated with the Bank of 
Nova Scotia, Albert Maclaren’s 
election to the Nova Scotia board 
therefore was something of a home- 
coming. 

Albert Maclaren, however, does 
not spend all his time at either the 
power afd paper business or bank- 
ing. On the curling rink and on the 
bowling green he has won consid- 
erable distinction, ~ 


produces results. 
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Pulp to Powder 
a.ciicgg. Sinclair MacLachlan, 


who, with Col. Henri DesRosiers, has Other People’s 


bccn appointed by the Government 


9 the post of acting deputy minis- Views . 


ter of the Department of National 
Defense, is big mentally and physi- 
cally, two qualifications. necessary 


pulp and paper men; to Canadian 


and his experience in many lines, 
especially during the last war, 
make him peculiarly fit to do the 


He started his business career with 
Metals Chemical Co., Welland, in 
1913. He then was employed by the 


the Imperial Munitions Board. 
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Following the war Mr, MacLech- 
lan engaged in various minor posi- 


manager of Fraser Cos, . 
His record in the pulp and paper’ 
field has proved clearly his ability 


out the industry as a thoroughly | stretch fo 
sound businessman, . 


could co-operate to a much greaie? 
* ¢ extent in building a better nation 
better citizens. 


St. Catharines Standard 


It hat a German hou 
for the important position he is tak- OS agehagber ehabption one for 


ing over. As president and manag-| orange, letnon and banana peelins 
ing director of the Fraser group of] one for newspapers, one for broket 
companies he is well. known among} glass and one for rags. . 
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known. But his record in business | ‘mons and the bananas. 
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Bush 
t — Employers Study Plans for Employees 
aa listing — Life Insurance Sales Ri 7 


ian business is gradually adjusting itself to war conditions. 


confusion caused by the first impact of the deelaration that a state 
existed had a sorhewhat stunning effect. This was later followed 
gee rush by many householders to buy necessary goods, fearing first 2 
yw? and secondly a rapid advance. in prices. It is believed, however, 
‘ a 
aa Among businessmen generally there is a readiness to 
pore selves to the new conditions without any undue upset. 
at is receiving a great deal of attention at present is the 
of what to do about men leaving their places of employment to 
ere is considerable variation in the policies that have so far been 
put one thing that is fairly general is that employers are willing 
loyees of a position when their term of service expires. 


announcement by the life insurance companies that they were inserting 
clauses in all new policies resulted in a great rush to buy insurance. 
Wee tions were received in abnormally large numbers jwhen' it was 
ced that such a course was likely. In some cases, as the matter was 
] company policy, applications were received too late. 
great many cases new life insurance was taken out subject 
se war clauses. In fact it is stated that the current volume of business, 
sie down somewhat from the last few days before the new contracts 
sal into effect, is well above what it was previously. 
* 7 * a 


Many industries are already busy working on war supplies and this 
ition is expected to become more widespread. Some, of course, which 
making nonessential goods, are finding the going rather slow. This it 

* ted will be changed when the distribution of wages from the manu- 
scure of munitions becomes wider; The Canadian western wheat crop 
een estimated now at around 450 million bushels. With the price 
ae rising the increase in the purchasing power of the West can be 
readily imagined. 
certain lines of imported goods will, of course, become scarce. Among 
ae certain types of high-grade small cameras which came almost 
aacusivelY from Germany. In some quarters there is a disposition among 
sigens not to buy goods of German manufacture. Businessmen, however, 
out that no good purpose is served by this policy now as these goods 
8 imported prior to the war and to stop buying them only penalizes 
the Canadian merchant who has paid his good money for them. 
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Business Indicators 


June. Total for six months de- 
clines 7.9% from last year. 

Canadian imports rise in July. 
But decrease of 3.2% is shown for 
first seven months. 

Cotton imports higher in July. 
Total for seven months is 12.1% 
lower. 

Rubber imports show increase 
for July and for seven months. 

Current trend of business shown 
by The Financial Post Index and 
following key factors, new items 
for week being marked thus ¢. 


Current business unsettled, with 
DBS. index of business activity 
for week ending September 2 
down from previous week and 


from year ago. 

Carloadings increase sharply 
over previous week due to bigger 
grin movement. Total for year 
to date up 0.05% over 1938. 

Railway earnings for first week 
of September sharply Higher than 
year ago, for both roads. Cumu- 
latives for year to date up 6.5% 
for CNR, and 2.3% for. C.P.R. 

Cement production falls off in 
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930,971 


2,492,445 
110,314,754 
296,468,599 


3,371,238 
14,191,314 


1,987,774 15.947,968 


379,659,369 


55,822,529 
558,990,919 494 


78,719,798 


165,910 
1,714,770 


17,051,439 
725,553,361 
000 224,787,000 224,467.000 


All Canada figure comprising over 90% of the Canadian total. 
ised £3 §For four weeks to July 15, 1939. 
sures covering N.S., P.E.L, N.B., Que., B.C. 
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‘STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial Cars of alt descriptions. 
Automobile Chassis frames and Parts — 
Steel Pressings—Forgings—Drop Forgings. 
Manufacturing Agents for LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, leading 


manufacturers of tractor equipment for earth 
and snow removal. 


HAMILTON, ONTARIO, CANADA 
437 St. James Street 


MONTREAL 


io Buy Essential Goods Follows First Stunning’ 


TORONTO MANAGER 


D. E. Longmore, whose appoint- 
ment as Toronto manager of A. Mc- 
Kim Ltd. advertising agency, has 
been associated with the company for 
over 15 years. He joined the Mont- 
real office in 1923. He opened the 
British Columbia office at Vancouver 
and later was transferred to the man- 
agement of the company’s headquar- 
ters in London, England. 


Rail Earnings 
Will | Increase 


Larger Crop Assures a 
Better Showing Than 
Last Year 


From Our Own Correspondent 

MONTREAL.—Improved earnings 
in the current year for both the Can- 
adian National and Canadian Pacific 
Railway appear assured. 

Earnings of both railways this 
year to date are ahead of the same 
period last year and this trend should 
continue. In fact, it is possible there 
will be a greater improvement in the 
last four months than there was in 
the first eight. 3 

The largest factor in the improved 
outlook for earnings of the two rail- 
way systems is the larger wheat crop 
in western Canada. ‘The most recent 
official estimate of Canada’s wheat 
crop is approximately 450 million 
bushels, up 100 millions from last 
year. 

The importance of a good wheat 
crop to the two railways is well 
known. A large crop is bound to be 
reflected in the earnings of both 
the C.N.R, and C.P.R. 


Heavy Movement East 


The larger crop is not the only 
reason why more active business is 
anticipated. Because of the war, a 
large movement of wheat to eleva- 
tors in eastern Canada is expected 
this fall. A desire to have the wheat 
in position for speedy shipment over- 
seas is likely to mean a heavier 
movement than would normally be 
expected. \ 

Expectations are that a larger 
share of the crop will move east this 
year than was the case with the 1938 
crop. The shorter distance from 
Atlantic ports to Great Britain is ex- 
pected to give them an advantage 
over Vancouver. 

Another important factor which 
should not be overlooked is the 
prospective increase in purchasing 
power in western Canada, This is 
due not only to the larger crop, but 
the rise in the price of wheat. An 
increase in purchasing power in the 
West will mean larger purchases 
from eastern Canada. This is impor- 
tant to the railways for the profit in 
moving merchandise to the West is 
larger than on the movement of 
grain to the East. 


More Grain Moved Already 

Increased traffic in the West has 
been in nosmall measure responsible 
for the improved earnings reported 
by the railways this year to date, 
Cumulative totals of carloadings to 
Sept. 2 show an increase of 932 cars 
in total car loadings as compared 
with the same period last year. On 
the eastern division there was a de- 
crease of 18,125 cars while loadings 
in the western division increased by 
19,057 cars. 

Carloadings for the week ended 
Sept. 2 indicate the trend. Loadings 
for that week amounted to 65,314 
cars, which is an increase over the 
previous week of 10,930 cars and over 
the corresponding week last year of 
7,696 cars. Heavy loading of grain 
in’ the West was the chief factor in 
the increase. 


Manitoba To Link 
Finance To Ottawa 


Bracken Suggests Domin- 
ion Government Out- 
line Its Plans 


The Province of Manitoba has of- 
fered to modify its own financial 
policy to conform with the war em- 
ergency plans of the Dominion Gov- 
ernment, according to an announce- 
ment by Premier John Bracken. 

Mr. Bracken’s statement said, in 
part: 

“In the opinion of the Manitoba 
Government provincial financial 
policy should today be developed in 
the light of present day conditions. It 
will not do today for each province 
in its public finance to_go its own 
way regardless of the effect of its 
policies upon the national economy 
and regardless of whether its policies 
are consistent with those of the other 
provinces or with that of the 
Dominion. 

“The Manitoba Government there- 
fore is in contact with the Dominion 
Government at Ottawa and has al- 
ready suggested that at the earliest 
possible moment the Federal Gov- 


ernment should outline its financial | 


and economic plans, 

“It would seem moreover that the 
Dominion Government should call a 
conference at Ottawa of the Treasury 
officials of the provinces for the 
purpose of determining how the vari- 
ous provincial treasuries, in their 
own interests and in the interests of 
the nation, may best co-operate with 
each other and with the Dominion.” 
Manitoba has promised co-ordina- 
tion of provincial services in stimu- 
lating agricultural prcduction for 
war needs 
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but now the door is open to owners 
of power boats. Still connected with 
this club is C. H. Duggan, who in 
1890, was the club’s commodore, 
Other loyal members include Wil- 
liam Copeland Finley, Charles H. 
Routh, F. P. Sherwood, the Ross fam- 
ily, the McMasters, the Hamiltons, 
and the Molsons. , 

This past summer I: have heard 
several Toronto men talk with obvi- 
ous contentment about their cruiser- 
type motor boats, and other men 
about their intention to buy a cruiser; 
and one hears a good deal about the 
fine boats on the Muskoka Lakes. 
All of which means that the makers 
of fine power boats can look forward 
to increasingly better business, 


Are There Soft Jobs? 

Thomas Jackson, Toronto, widely 
known in Ontario and beyond in 
manufacturing, wholesale and retail 
dry goods circles, told me a rather 
good story about a farmer friend of 
his who called on him one morning 
at his place of business. Mr. Jack- 
son was manager-buyer for a large 
wholesale firm. The farmer said, 
“Yours is a pretty soft job. You have 
little to do, and you can go about 
always well dressed. I'd like a job 
like yours.” Just th: 1 a salesman of 
handkerchiefs called, with offerings 
of 5,000 dozen, 400 dozen, and so on. 
Quickly Mr. Jackson examined the 
samples, offered a price, and bought. 
Then a salesman of towels entered, 
and again there was a rapid trans- 
action. A long distance call from a 
retailer in Bowmanville resulted in 
an order covering many lines, all for 
dispatch that same day. This meant 
breaking up this dealer’s orders for 
various departments. Other phone 
orders came in, also members of the 
staff to collect orders, ask questions, 
get decisions, and to make reports. 

After half an hour of this the 
farmer said, “You can have your job. 
I wouldn’t want it at any price. Ever 
since I entered your office, your 
mind has been somersaulting.” He 
challenged Mr. Jackson to recall the 
particulars of the handkerchief 
order, and was astounded when he 
was given quantities; and prices— 
all without reference to any memor- 
andum. 


Assured of All Wool 

If you buy socks described as be- 
ing all wool—this after February, 
1941—then you can be sure that they 
contain 97% wool by weight. Simi- 
larly, if the makers of socks want 
you to be perceptive of the “clocks,” 
then they must be precise in de- 
scribing them— “silk clock,” “rayon 
stripe,” for example. 

There used to be a great looseness 
on the part of some textile manufac- 
turers in the use of such terms—as 
cotton, linen, wool, silk. Then, a 
year ago, Men’s Wear Merchandising 
began a campaign to have forbidden 
the practice of marking the material 
contents of men’s hosiery in a way 
which was misleading to both re- 
tailers and consumers. This cam- 
paign has resulted in legislation, and 
after February, 1941, socks, if their 
materials are named, must have their 
descriptions conform to government 
rules. 

7 ~ a 


Showmanship With Paint 

The vivid, almost garish, use of 
paint and color at the New York 
World’s Fair was considered by the 
management of Canadian National 
Exhibition as “not proven” regarded 
as a feature of lasting attractiveness; 
it has yet to be convinced that a 
100% use of brilliant color in exterior 


a abstogs 


ting in Mayfair for Sep- 


peteapnes 


its buildings, its pylons, its lighti 
fixtures, its grandstand, and the 
many domes and turrets. 
- In telling about how paint was 
used, Canadian Paint and Varnish 
Magazine says that, “modern show- 
mahship depends to a great extent 
on a smaft, ever-new appearance 
achieved by the skilful use of paint 
'and var .” Certainly, this year’s 
| Canadian National Exhibition’s at- 
tractiveness was remarked on by 
most visitors to it—an attractiveness 
effected in very large measure by 
| Use of paint. 
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Employee Relations 

_ Factory employees of the Amer- 
ican Rolling Mill Company now re 
ceive a “news letter” with each 
week's pay. Beside the pay office 
stands a clerk who hands each em- 
ployee a folded single mimeographed 
sheet, whose contents give the men 
the low-down on facts directly af- 
fecting their hours and their pay—or, 
in other words, education in the 
economics of steel making. The 
management believes that this week- 
ly newsletter fulfills a definitely use- 
ful function. 

Canadian Packers has had a “plant 
relations committee” since 1933—this 
in connection with each of its eight 
plants. These committees meet at 
least once monthly to discuss matters 
of joint interest to the company and 
its employees. 

J. S. McLean, president, recently 
announced that in future there would 
be an employee director whose duty 


.| would be to represent the interests 


of employees at the company’s board 
meetings. 

Since 1933 the company has had a 
pension fund, and in 1934 a policy 
of sharing profits with employees 
was introduced. To date distribu- 
tions of “employee” dividends have 
totalled $1,879,467. 


There Are Sales Limits 
The Stationers Guild of Canada is 


having its third All-Canada Conven- I 


tion and Exhibition in Toronto on 
October 2, 3, and 4. 

Looking forward to this conven- 
tion, W. E. Dawson, Montreal, a lead- 
ing Canadian stationer, contributed 
an article to the August issue of 
Bookseller and Stationer—an article 
which was an urgement of retail 
booksellers and stationers to give 
much attention to their pricing pol- 
icy, with a view to making an ade- 
quate net profit on the year’s trad- 
ing. “It is possible,” says Mr. Dawson, 
“to get an adequate share of the 
available business without having re- 
sort to that dangerous boomerang, 
cut prices, which so many people 
like to play with, and who often de- 
capitate themselves to their own 
amazement and the justifiable re- 
joicing of their competitors.” 

Another observation of. Mr. Daw- 
son's is: “Generally speaking, it is 
impossible to force sales all the time, 
For example, a manufacturer of a 
pencil sharpener may take the stand 
that it is possible to equip every desk 
in an office with its own pencil 
sharpener. Personally, I have never 
seen the office which has a pencil 
sharpener on every desk, and never 
expect to. There is no power on earth 
which will drive sales beyond a 
given point in a general way.” 


Building Society 
Formed in Montreal 


From Our Own Correspondent 

NTREAL. — Modelled on the 

lines of British building societies, the 
Savings Building Society has been 
formed in Montreal. The purpose of 
the society is to assist the wage- 
earner in purchasing his own home. 
Many prospective home builders 
are unable to build because they 
lack the capital necessary for the 
initial cash payment. The building 
society provides a savings plan 
which makes it possible for one to 
save sufficient capital for the down 
payment and to continue, through 
the society, payments on a monthly 
basis until he has complete owner- 
ship. The society does not own land 
or houses, nor does it build houses. 
President of the new society is H. 
C. Rochester, general car accountant 
of the Canadian National Railways. 
Directors are: J. Leonard Apedaile, 
W. R. Henry, H. E. Herschorn, Robert 
H. Macdonald, Edgar A. Robertson, 
F. G. Rutley and Victor C. Soucisse. 


Pees 


Manufacturers of 


KNITTED PRODUCTS. 


HOSIERY 


LIMITED 


Manufacture almost every conceivable 
item of Metal Household Equipment from 
Enameled Utensils to Steel ice Refrigera- 


tors, and 


McCLARY STOVES 
Also 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 


s 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Revenues of the Dominion Govern- 
ment in August were $2.8 millions 
lower than in the same month last 
_year and expenditures were $7.1 mil- 
lions higher. 

Revenue from customs and excise 
duties were slightly higher as were 
post office receipts; but receipts from 
other sources were lower. Increases 
were recorded in all expenditure 


classifications, Due to defense and | 


department of transport expendi- 
tures, the outlay on capital accourit 
Was up $23 millions. Deficits of 
Government-owned enterprises were 
$2.9 millions higher. 

Cumulative totals for the first five 
months of the current year show 8 
decrease of $18.7 millions in receipts 

| and an incréase of $9.9 millions in 
| disbursements. This indicates rev- 
enue is not holding up to the budget 
forecast. The budget estimated rev- 
enue in the current year would be 
only $11 millions lower than in the 
year ended March 31 last. Of course 
war. will now alter the whole budger 
picture, 

Lower receipts from income taxes 
and from excise, sales and stamp 


| taxes account for the decline in rev- 


enue Smaller returns from the in- 
come tax were expected in view of 
the lower profits and income in 1938. 
The decline of $9.1 millions in re- 
ceipts from excise and’ sales taxes 
is largely due to reveal of the 3% 
special excise tax on imports. 
Receipts and Disbursements 
Month of August 

Receipts: 1939 1928 
000’s $000's 
7,190 


6.950 
4.975 
12,575 
4.400 


2.400 
1'975 
3 


Customs duty .. 
Excise duty .... 
Excise, sales tax. 


33,518 


Govt. enterprises 
Write-offs 
Total . 24,791 


Five Months Ended Aug. 31 
Receipts: 
33,751 


+7,150 


—377 
+4 


—9,183 


252,494 


151,321 
1,397 
10,623 
42,981 
283 


206,605 


Traffic Through Halifax 
Greater During August 


From Our Own Correspondent 

MONTREAL. — Cargo moving 
through the port of Halifax during 
August totalled 187,623 tons, as 
against 144,164 tons in the same 
month last year. All of the in- 
crease was accounted for by a 
heavier outward movement, as there 
was a slight decline in inward traffic. 

For the first eight months of this 
year, 1,419,156 tons of cargo have 
been handled, as against 1,338,033 
tons for the same period last year. 


dual in investment matters constitute an 
~ impertant feature of our investment ser- 

vice. This service is available without 

obligation at any of our offices. 


A. E. AMES & CO. 


LIMITED 
Basiness Established [889 


TORONTO 
Montreal Winnipeg Vancouver Victoria NewYork London ag 


| 


MSLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin 0168 


Correspondents in New York and London, Eng. 


QINTARIO LOAN Axo vesexro: = 


LONDON, CANADA 
Estabijghed 1870 
DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


MARINE INDUSTRIES LIMITED 
Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 
E. de G. POWER 
Col. H. S. TOBIN 


Cable "Marindus” 
SHIPYARD AND. OFFICE, SOREL, QUE. 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


War... and Investments 


We have prepared a brochure containing an 
opinion of what may happen to bonds and 
stocks during the war period. * A carefully 
selected list of bonds and stocks is included. 


Write for a copy. 


London 
Hamiltos 


Ottawa 
Montreal 


P. A. LAVALLEE 


J. SIMARD, President 
A. LUDGER SIMARD 


J. Ed. SIMARD 


the Sinews of Your Plant 


UST like the muscular system of your body 
AE Les a wiring system must supply a 
balanced distribution of power for efficient 
production on every job in your plant. 
Don’t cripple your plant with a weak and 
Adequate Wiring 
provides full speed and performance for 
your men, motors and machines. It permits 


puny wiring system. 


‘ 


lights and motors to operate on designed 
voltage and therefore most efficiently. Shut- 
downs caused by insufficient wiring and 
overloaded circuits are eliminated. 

Just as you have a periodic check-up by 
your medical doctor... so you should have 
your electrical contractor make a regular 
examination of your wiring system. Be sure 
to call your electrical contractor today. 


FOR “Adeguaie Wiring” Use 
GENERAL @ ELECTRIC 
WIRING MATERIALS 
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Sept. 12, 1939 (Furnished by A. J. Pattison Jr. & Co., Toronto) 


Industrials: Bid Ask. 
Acme Farm, p.. 11 14 | N. Meth. Lry., 62 | Dominion Fire . 
Andian National ee Ss -. | D. of Can. Gen. 
Anglo C. Tel., A. 83 a a Empire, 25¢ 


Prov. Paper, pid 99 Fed. F., 25% pd. 

Reliance Gr., pf 35 | Great-West Life 

Rob’tson, P. L., p ... | Halifax Fire ... 

.» A. Rob. Cons. Cone Imperial Life .. 

° Do., B. Ruddy, E. L., p. Manufac, Life .. 
‘Canada Tea, pf. Seal O Sac (Can) Monarch, 10% pd 
Can. Co-op. W’1. od 3 Sov. L., 25% pd. 
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Hayes Steel, c... .- | Sherbrooke Tr.. 120 .. | Sec’s. Hold, pf. 1%) F of Septem b¢ 
Sterling Trust .. 52 United Corp., A 21 J 
Do., B | By Order of the 


E 
E 
ve Ssn8ieb 
: 8a: we go: eBSnce.k: § 


s5° cuensksesse 


Sarcee 3,500 
Home 00,472 
Homestead 13,500 
a Segur 1,000 


Beaks: 
SSane>: Ss: 


_ 


s8ars35 


Notice is hereby 2 
dend of 1% has be 


2eeeszauesses 


- 
—_ 
BeSeese buf 


eseeeneneis 


eesssskazs 


2 
= 
- 
~ 
= 


oo 
Sk3= 
So £ @ 6 6 bad 
e2esesesie 
FSEISSRSARSSIEE 

8 

S38 

8 


ee 

ez oF 

33 
assess 


Be 


is! S2¥sees 
x 


32 


2; 335) 4i 
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Canada Life .... 450 Gt. Lakes Pr., p 1 101) 


“y C . 00 i — 
; ; Do., pfd .. | Confed., 30% pd. 140 Mtl. Is. Pr. p... 2 ., . 
‘O14 Bluebird (iin Crown, fully pd. 260 .. 'Nor. Ont. Pr,p 9 2m Canadian } 
9 , ; 


9.00 : 9.55 9.35 9.35 
02 CS ane, 24) Limi { 
oe Unlisted Mines Des elec. 


to 


we 
‘38a 


Se8 S355 


S & 88 Ree8s 


ie 
_— os 
Sew ohsosue 
= 
ss 


Ws 


og EE 
28.8 eee,’ 


z 
2 
z: - 
f 


3.1\Canada Dry ...| 15900) 15h 153 14 14 
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4.4\Can. Packers ../ 515, 82 93) 85 93) 22 |1+-25¢ 4.6\Loblaw (A) ..- 709| 254 
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064 -.19 ; J 1 Dunlop n .01. 02 20 ...40 | Polaris 33 3 
(,014 Aug. 24) : d E Lacoma .01 .02 kip .. LJ Private’r 28 
49 3? . i $ J Elmos M4 «. J Propri’y 1.75 18 
(.00} bid .... ) Anoki : ; Faulken’ . ‘ ‘ ; Presdor .02) 04 
00h 0 01 4 7 ‘ Flavrian . 4 Br .02 eb Man 07 16 
., 0 ..%6 . i d Fontana .. 0 de iid d Mal .06 
(.32 bid .34 asked) d J Frontier .01) .03 send Red LGS..01) 
6 6 60 .65 ‘ , Galore oo J Rhyolite .03) Mj 
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: 01 01 . d J Golden G . 
d Goldside . 
Gordon L. .. 
Gorham .02 . 
Granada .01j) .03 
Halinor 5.50 6.00 
Hiawa’a .. 135 
Hislop 01 02 
Carinor 05 .08 > ug .. 
Central M 02) . ‘ é 023 
Cheminis .03) .04) ‘ i Nickel O .50 
Cochen’r 46 . ee}, Norbeau.. . 
vo i ae<3 oe. <8 ee ~ b = omer, 
‘ont Cop .. . 4 , en 3 J omp L .15_. b 
Cont Kirk... . ay O'Leary 01 Tonawa’a .001 . payable. Septembe 
Crescent . den Opemiska .09 . Union Mn . ; ;to stock 
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Dayton 04) | Kir Vit *.. ; ma Wesley... | fifteen; ‘Rineteentth i 
Delnite . “ Kirk Gat .014 . ee Wells LL. ae : H 
Desantsn.. . Kirk Hun.. . d d Westwood... . 2 i 
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at the rate of Sev 
This Date Sept. 12, 1939 
ment record Hamilton. . 1990 192.90 
| Agnew-Surpass, p. $1.75 Oct. Sept. 15 ee 1945 92.00 
| Aipee. —— ots . = 3 ws 4¥2 1945 101.90 103. 
ns’ PROS oe nsa o OE pt. ‘ 
Asbestos Corp. .... _15¢ Sept. 15 oc-5 cae oes panes 4 | Brerdet ot the Boae 
Do., extra ose 156 1955 99.7 t -P. W. HO 
Amer. Cyan., A,B. 15¢ Oct. . . ‘. "1 1930 93. ‘ 7 Br; es 4 5 
95. ; -< 
Y. : Montreal, Que., Septem 


Building Prod. -. 17sec Oct" 2 Sept 1944 
” eje e E Ottawa Lig ht 
Public Utility Earnings | Power Compar 


Bralorne Mines .... 20c tPayable Can. and N. 
Do., extra 10¢ 
Mexican Light and Power 
1939 1938 
July— $ $ 


Brant. Cord., pf. . 324c 
Brit. Amer. Assur. $1.50 
- 50c 
Gross earn. . 542,004 612,004 
Oper. exp... 476,863 488,942 


B. C. Power, A .. 
Net earn. .. 65,141 123,062 
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6436. 20 294 4/@0c 12) Do. pref. .... 
2475, 14 19 . 

10100 110 108 110 
2/7 8h ehh ref. .... 
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5.9; Do. pref. ....| ...,/(105 bid — asked) iB De. AE wooed: °. sec) ae Oe ~~ 
7.7\Can. Dredge ... 45) 15 14 123 123 Fret ye (1 bid — asked) 
5.8(Can. Fairb. pf../ _....|(984 bid — asked) ***"! (30 bid — asked) 
10.8\Can. For. Inv...; “....| (— bid 7 asked) *j@0| 35 40 33 °=«40 
8.9) Do. pref. ....; :.:.| (— bid — asked) Tce joo 108200 
2.4\Can, Gen. Elec..; ....| (— bid — asked) Tr 1.50 Feb. 24) 
5.7\Can. G. Inv. ...| ....| (— bid 84 asked) ste] eee 
-++(Can. Ind. Alc, .| 19280)1.75 4.12 2.87 4.00 
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|. _...\Can. Marconi ..| 13810] .85 1.85 1.15 1.75 
50+37ic 6\Can. Oil 10:14 14 14 «14 
8 69; Do. pref. ....| ..../(105 bid 114 asked} 
..-(Can. Pacific ...{ 67715) 4 62 
...(C. Pr. & Pa. In.| 175 501.00 . 
.--| Do. pref. ....| 300 3h 5 .[ 2574; 374 374 33 
..(Can, +, _; 5671, 328 94 . non 130, 43 40 38 
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i 912) 10 37 12 900, 43 64 * 
; 4 ° ove rocers .. 
: 10510 9 9 ‘1 3) . % | 100| 234 232 232 233 
5.5, Do. (B) 3)10 9 9 9 9|.  ....N. Sew. Pi 275, 104 «(9h 94 
3.7.Can, Westho’se.| ....| (— bid — asked) f .-|. 108041 47 65 62 
...'Can. Wineries. . 300 |3,1 4 3i6C4 af -.++|/(— bid 195 asked! 
8.8\Can. Wire Box.| 687) 148 181 15 18) : . Inv...; «+..| (— bid 81 asked) 
.-.(Capital Estates) +++. (75 bid — asked; 28 6. Ww. . 400,17 28 19 274 a 
4.8 Carnation, pfd..| 5,105 105 105 105 | ,: DH «| "sees, (50 bid 65 asked) 

bee Deed .-.1 331, 9 12 9 12 ‘6| Do. pref......j +s») (3 bid 38 asked) be 01} bid 014 asked) 
5.8, Do. pref. .... 4312) 13 13 13 ‘AN. 8. sees| (— bid — asked) 024 «(02 
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Dividends Declared (Cont'd) 


Marcus Loew’s, p. $1.75 Sept. 30 Sept. . 
Do., arrears .... $1.75 Sept. 30 Sept. ! 

Moneta Porc. ....... 3c 14 Sept. 0 

Mtl. C. & D, Sav. .. $3 . 2 Sept. 

Nan.-Dun. Util., p. 81%c 

Nat. Grocers, p. .. 374c . 2 
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Pickle Crow ...... 10¢ 
Porto Rico Pwr. p. $1.75 
Premier Gold 3c 
Royal Crest Pete. .. Ic 


‘ for for ‘e 
Sales period period Tar. pref . $1.3 
Centra! Manitoba 4,509 .03 02% J Dom. Oilcloth .... 3c 
| Mom, Povelepe. f. . 0). iy Dom. Textile .... 
Federal Grain, pfd. * d . . Do.. pref. ...... 1.75 
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Can. Indemnity... 125 Mtge. 

- ame Do., 20% paid ... 

“res, Cre wid * 2 1.55 Ham. Cottons, pf. . Ste 
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faaats 100.569 a 635,000 252,572 
cesees 61900 34.900 241,000 
eahacai er om eean.eee .c .. 40 
seteeee A & B 13 
eveceee 107,700 116,700 840,000 350,935 aw S., p . $1.75" 
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DIVIDEND NOTICES. — 
DED” 
Chartered Trust and 
Executor Company 


Notice is hereby given that a divi- 
fend of 1% has been declared on 
the paid-up Capital Stock of Char- 
yred Trust and Executor Company 
for the quarter ending September 
gob, 1939, payable October 2nd, 1939, 
pghareholders of record at the close 
of business September 15th, 1939. 

By Order of the Board. 

E. W. McNEILL, 
Secretary. 
Daied at Toronto, August 17th, 1939. 


‘taatian Celanese 


Limited 
1401 McGill College Avenue, 
MONTREAL, P.Q., CANADA 


Septembef 5, 1939, _ 


The Board of Directors Has ‘this 
day declared the following. divi-. 
dends: ‘ oy 
Seven percent cumulative partici~ 
pating preferred stock. . fi 
One dollar seventy-five centy 
($1.75) per. share, which shall be 
deemed:to be for the three months 
period. from July one, nineteen 
thirty-nine, to September thirty, 
raeteen thirty-nine, payable Sep- 
tnber thirty, nineteen thirty-nine, 
wstockholders of record at the close 
tbusiness September fifteen, nine- 
ven thirty-nine. 


Common Stock 
Twenty-five cents (25c) per share 
payable September thirty, nineteen 
thirty-nine;to stockholders of record 
at the @ose-of business September 
fifteen, nineteen’ thirty-nine. 
H. BLANCKE, 
Secretary. 


The Sherwin-W illiams | 
Company of Canada, | 
Limited 
Notice is hereby given that the One 
Hundred and Sixth Quarterly Dividend of 
One and Three-quarters per cent. (1%%), 
being at the rate of Seven per cent. (79%) 
per annum for the Quarter ending Novem- 
ae 1837, on the Preferred Stock of the 
pany, has been declared payable to | 
cnt record the 15th day of | 
nder, , and that cheques will be 
mailed October 2, 1939, 
Books not closed. 


By ordet of the Board, 
P. W. HOLLING WORTH, 
Secretary-Treasurer. 
Montreal, Que September 7, 1939. 


Ottawa Light Heat and 
Power Company, Limited 


a ateriy dividends as follow are pay- 

mea eeaber, 1939, to Shareholders of 

Pp September. 1939: Preferred 

«© (being at the rate of 5% per 
innum) . 

5 ay, Common Stock: Twenty-five cents 

} per share on the 


“red. By Order of the Board. 


sin F. W. FEE, Secretary. 
AWA, 6th September, 1939. 


Sun Life Assurance 
pany of Canada 
Head Office: Montreal 


Steck Transfer Department 


is hereby given that a dividend of 
ce re seventy-five cents ($3.75) per 
€ capital stock of the Company 
declared for the quarter ending 

3th, 1939, and will be paid on 
teen 1939, to shareholders of record 
tne of business on September 15th, 


The . 
a — transfer books of the Company 
Closed from September 16th to 


ts Mth, both dates inclusive, for 
Preparation of the above dividend. 


BY Onder of the Board, 
PJ. CUNNINGHAM, 


eR Secretary. 
The Toronto Mortgage 


* Company 
Quarterly Dividend 
He Der gereby given that a dividend of 
Bank thie Condon the paid-up Capital 
the current pany, Aas been declared 


Vill be pavern, @uarter, and that the same 
after 


“ws nd October, 1939 


the iders of record on the book 
s of 
ia engeey at the close of business on 


By @der of the Board, 
WALTER GILLESPIE, 


te Meptemter. see. Manager. 


Vanted: 
oe WOOLEN BONDS 
A PATTISON JR. & CO. 


Slabdlished 190; 
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Guarantee of Position on 


Given by Many Private and Public Institutions— 
Some Make Up Differences in Pay ~ - 
es 


With Canada at war, the contri- 
bution of Canadian business to ‘the 
nation’s effort will be of wide scope. 
Recent attention has been focused 
on the part the Dominion will play 
in providing supplies and equipment 
for the fighting forces. Later an- 
nouncements and the record of the 
last war give assurance, however, 
that business interests will go fu 
beyond this. 

Realizing that men are just as 
important as munitions and’ sup- 


..| plies, Canadian business is oreay 
-- | showing its readiness to smooth the 
‘| way of the Government in raising 


the necessary forces. Already a 


-|mnumber of announcements . have 


been made, indicating that: those 
who ehlist for military service need 
not worry about getting their jobs 
back when they have disposed of 
Mr. Hitler. ; 


Wilt Retain Jobs 

The Ontario Government, the 
Canadian National Railways, the 
Toronto Hydro-Electric Commission 
and the Toronto Transportation 
Commission and the Township of 
York have announced that they will 
give leave of absence, with their 
jobs and seniority protected, to any 
employee called to military service. 
The T. Eaton Co. Lid. and Simpsons 
Ltd. have decided that in the case of 
such enlisting employees, who. are 
married or have dependents, they 


DIVIDEND NOTICES 


RRR Tee maa 
BRALORNE MINES 
LIMITED 


(Non-Personal Liability) 


NOTICE is hereby given 
that a Quarterly Dividend 
of 20.cents per share and 
an Extra Dividend of 10 
cents per share have been 
declared on the paid-up 
capital stock of the com- 
pany, payable on the 14th 
day of October, 1939, to 
shareholders of record as 
of September 30th, 1939. 
By order of the Board. 


RONALD GRACE, 
Secretary-Treasurer. 
Vancouver, B.C. 
Sept. 5th, 1939. 
Se TE 


Canadian Breweries 
Limited 
Dividend Notice 


Notice is hereby ee that a divi- 
dend of fifty cents (50c) per share on 
the Cumulative Sinking Fund Con- 
vertible Preference Shares of the 
Company has been declared tle 
on the 2nd day of October, to 
Shareholders of record at the close 
of business on the 20th day of Sep- 
tember, 1939. 


By Order of the Board. 
W. C. BUTLER, 
Secretary. 
Toronto, Ontario, 
September 13, 1939. 
Moneta Porcupine Mines 
Limited 
(No Persona! Liability) 
DIVIDEND No. 5 
NOTICE is hereby given that a 
dividend of three cents per share has 
been declared by the Directors of 
Moneta Porcupine Mines Limited 
(No Personal Liability) payable in 
Canadian funds on Qctober 14th, 
1939, to Shareholders of record Sep- 
tember 30th, 1939. 
By order of the Board. 
H. B. CLEARIHUE, 
Secretary-Treasurer. 
Toronto, Ontario, 
September 8th, 1939. 


Silverwood Dairies, 
Limited “ 
DIVIDEND NOTICE 


PREFERRED DIVIDEND No. 4 
Notice is hereby given that a dividend 


| of twenty cents (20c.) per share has been 


shares The transfer Sea nee eee | declared on the Preferred Sharés of the 


for the current six months’ 


Company, 
1939, to 


period, payable October 2nd, 


| Shareholders of record at the close of 


business on September 16th. 
By Order of the Board, 
J. H. GILLIES, 
Secretary-Treasurer. 
London, Ontario, 
Sept. 6th, 1939. 


7 


Preferred Stock Dividend Ne. 47. 


NOTICE IS, HEREBY GIVEN that 
a dividend of $1.50 per share being 
at the rate of 6 per cent. per annum 
has been declared on the 6 per cent. 
cumulative Preferred Stock of Mc- 
Co!l-Frontenac Oil Company; Lim- 
ited. for the quarter ending Sep- 
tember 30th, 1939, payable October 
14th, 1939, to shareholders of record 
at the close of business September 


30th, 1939. 
By Order of the Board. 
FRED 


August 30th, 1939. 
LS 


—— EEE 
- Western Grocers Limited 
NOTICE OF DIVIDENDS 


Notice is héreby given. that the 
following dividends have been de- 
clared: 

On the Preference Shares, 1%% for 
the current quarter, payable October 
15th, 1939, to shareholders of record 
September 20th, 1939. 

On the Common Shares, 75¢ per 
share, payable October 15th, 1939, to 
shareholders of record September 
20th, 1939. : : 

' By order of the Board, 
W. P. RILEY, 
President. 
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“| age of the men’s civilian 
Return From War Service | Catharines has done 
: » | Thomas follows the same plan and 
will make up differences in pay. 
Police of London, Ont., will get part’ 
of their salaries paid by the city. 
Hamilton will retain a man’s job for 
him and give a month's salary. Win- 
nipeg and Peterborough have prom- 
ised their employees their jobs 
back. 

The Montreal Light, Heat and 
Power Cons. will grant leave of. 
absence with seniority rights pro- 
q tected. : 

. This plan is to) “The Imperial Bank has tentatively 
one pa * arranged, to give every man enlist- 
nounced ts pe _—s it will give = ores of absence and a month's 
ve nee to any employee ' The Confederation Life Associa- 
es will pay him a month’s| tion is guaranteeing each man a job 
ml = > up the bank's contribu-| on his return and will keep up both 
ee = e nm fund and main-/ the company’s and the individual’s 
= insurance. Other! contributions to the pension fund. 
ks are considering what action; ‘This is in line with the policy 
they will take. In general it is ex- followed by many concerns when 
come that mare ae will be/war broke out in 1914. The assur- 
eae ooo urther provision as/ ance that a man’s dependents would 

‘The Sun Lite on. Co. h not have to reduce their standard of 
écnuaaaiik cen —— ance Co. Has| living when the head of the house 
a case of mar-| enlisted greatly stimulated recruit- 

en or single men with de- ing. Unfortunately, however, when 


' 
. 
‘4 


will make up the difference between 
the army pay and their regular 
wages. In the case of single men, 


firms cutting ‘ 
and service pay up to two thirds| it came to be pealised that on 
~ “ regular monthly salary paid| tenance of as full employment as 
y the company. In all cases full| was at all possible was a patriotic 
salary without deduction will be| quty and in some éases factories re- 
ne — the ee month. Seni- opened. 
Ority W maintained and retire-| §pecific instances of companies 
— allowances and death benefits| giving assistance to their maubeians 
who enlisted may be mentioned the 
Christie, Brown Co., of Toronto, 
which paid the salaries of its em- 
ployees at the front. 
Harris Co. gave each employee at 
the front $50 and a guarantee of hig 
position when he returned, The T. 
Eaton Co. followed a course some- 
what similar to the present one, as 
also did Simpsons. 
Canadian Pacific Railway 

The Canadian Pacific Ry. granted 
full pay for six months and half pay 
for three months to those enlisting 
early in the war and six months full 
pay to those enlisting later. The Con- 
sumers’ gas of Toronto undertook to 
supplement the income of the men 
who enlisted so that there would be 
no hardship to their dependents and 
so ‘that there would be no need for 
| them to’ draw from the Patriotic 
| Fund. 

~The Norwich Union Insurance 
Society in Canada made up the dif- 
ference between the army pay and 
the regular salary of any employee 
who enlisted. 

Practically every company guar-/| 
anteed “employees their positions | 
when they returned with no loss of | 
seniority. This practice was followed | 
.by the banks and insurance com-| 
panies which gave leave of absence 
to any men enlisting so that they 
would still be members of the staff 
and their position as regards pension 


Permanent employees of the On- 
tario Paper Co. at Thorold and its 
subsidiaries who enlist voluntarily 
will be reinstated in the company's 
employ on their return. Married 
men and single men with depend- 
ents will be paid the difference be- 
tween their army pay and their 
salary. Single men will be paid half 
the difference if they have no de- 
pendents. 

Jas. A. Ogilvy’s Ltd., Montreal, 
will pay men with dependents the 
difference between their army pay 
and their salary from the firm for 
one year. Men without dependents 
will have their army pay made up 
to three quarters of their Ogilvy 
pay at the time of enlistment. In 
addition full pay will be granted 
for four weeks after enlistment, 
while seniority of the employees 
will also be protected. 3 

The Canadian Pacific Railwa 
will give leave of absence to any 
man enlisting and protect his seni- 
ority rights. 

The Calgary Gas Co. will give 
leave of absence and service with 
the forces will count for seniority. 
Retirement pensions and life insur- | 
ance contributions will be carried 
by the company. In the case of men 
with dependents where the army 
pay is insufficient the company will 
wee 4 ane. is necessary to 
enable the family to keep up its 
normal standard of living. P rhe not be affected. = 
Hudson Bay Mining and Smelting Realizing that the prevailing con- 
Co. will take back all men-enlisting ditions curtailed the avenues of em- 
on their honorable discharge. ployment and"that many of the de- 

The course followed by many | Pendents of those who did give up 
municipalities in the country is to good positions to go to war would 
hold open the jobs for the men have to accept a lower standard of 
when they come back, without any living than that to which they 
loss of seniority. In addition some ae accustomed, 8 group of repse- 
are making special allowances to gentative _ men incorporated ane 
bring the army pay up to the aver- Patriotic Fund, the object of which 

was to collect a fund to assist, in 
case of need, the wives, children or 

DIVIDEND NOTICES other dependent relatives of soldiers 
or sailors of whatever rank on 
active service. By the end of 1914 
this fund had reached a total of $4 
millions. 

Contributions of many business 
Quarterly Dividend ‘of 1%% on Pre- | concerns, banks, insurance and trust 
ferred Stock has been declare~ by seaene. Prodan mr hah up i 

000. Prominen usiness anc 
atthe Gots bak rene oe financial men gave their time and | 
? ’ "| effort to the campaign. 

holders of record as at close of busi-| Raised $1.5 atiition in Montreal 
ness September 15th, 1939, in Can-| In Montreal a drive started in 
adian Funds. September, 1914, to raise $1 million, 
resulted in a total of $1.5 million 
¥: "Monahiretiucemnhea being subscribed. Names connected 
Toronto, Ontario , | with the campaign included J. K.L. 
F ’ Ross who contributed $500,000 to the 
Patriotic and other funds, W. M. 
Birks, H. B. Ames, later Sir Herbert 
Ames, M.P., and J. W. Ross. A team, 
headed by J. W. McConnell, raised 
$227,819. At the same time, the 
Montreal Water and Power Co. gave 
a rebate valued at $15,000 on all 
water taxes of families having mem- 


Provincial Paper Limited 


Notice is hereby given that regular 


Investment Foundation 
Limited 
Preferred Dividend No. 42 


NOTICE is hereby given that a Dividend 
a Nedmgpe Rpm ven Arata ten. fe bers at the front. In Toronto col- 
25 Cents per share on Account of Arrears | !ections by the middle of November 
of Preferred Dividends accrued, have been amounted to $1 million. Sir William 
declared on the Cumulative ‘Convertible| Mulock, E. R. “Wood, and Fred 
Preferred Stock of this Company, for the | Nicholls were among the names of 
Quarter ending September 30, 1939, pay- | Toronto men active in raising and 
able October 16, 1990, to shareholders of | administering the fund. The Cana- 
record September 30, 1939, dian Red Cross Society, under the 
By Order of the Board, chairmanship of Colonel Noel Mar- 
R. M. BROWN, shall, received much support in 
Secretary-Treasurer.| money and effort from Canadian 
businessmen as did the Belgian Re- 
lief fund raised to help the country 
which had suffered so severely in 
the early weeks of the war. 

But there were many Canadian 
industrialists who wanted to have 
a closer connection with the actual 

fighting forces. This resulted in 
ae a oe saa 2 | offers to raise and equip various 
special bonus of one cent per share have | Military units. 
been declared on the paid-up Capital P.P.C. L. 1 
Stock of the Company, payable on the; First of these was that by Major 
14th day of October, 1938, to shareholders | tramijton Gault, member of a well- 
of record at the close of business on the | | Montr if il h i 
Sch"ényof Septmber ab rpg bre may eee Nig lec 
oni ete oma 0 agen Light Infantry, and_ contributed 
“street” certificates, should have them | $100,000 toward expenses while the 
eeeanet & _ name iy the i Government did the rest. This regi- 
ransfer ag~-*s, Prudential Trust ment, called after the daughter of 
enn ‘ac. en “heir office. 217 H.R.H. the Duke of Connaught, then 
Street. Toronto, Ontario, on or before | overnor-general of Canada, was 
30th next, composed at the outset entirely of 
men who had seen war service pre- 
viously. It was the first Canadian 
combatant unit to reath Frarice, 
oining a British division there in 
mber, 1914. As its ranks were 
thinned it was later reinforced by 
drafts from the Canadian Universi- 
ties. Major Gault went to France 
with his regiment as second in com- 
mand. Other offers followed in 
quick succession. 

Honorable Clifford Sifton, one- 
time Minister of the Interior at Ot- 
tawa, offered to equip a battery of 
light guns mounted on armored 
motor cars. John C. Eaton, later Sir 
John Eaton, offered $100,000 to buy 
and equip a battery of Vickers 
quick-firing machine guns mounted 
on armored trucks, with in’ addi- 
tion the use of his steam yacht and 
his Marconi station at Toronto. C. 
B. Gofdon, president of the Do- 

Co. (ater Sir 


SH CREEK GOLD 
NES LIMITED 
(Non-Personal Liability) 
Notice of Dividend No. 14. 


By Order of the Board. 
James Anderson, 
Secretary, 
Vancouver, B.C., 


September 8, 1939. 


BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 


DIVIDEND No. 45 
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Checks Wheat’s Advance} 


Orarseas mee 
ippin tion Clears — Part of First Rapid 
Gain Lost — Surplus Situation. Altered P : 


. WINNIPEG.—The fact that wheat prices have lost a part of the 


speedy gains made at the outbreak of war does not mean that the 
majority of observers have lost their belief in substantially higher 
prices before the crop year-is out, Weakness has primarily resulted i 
from dislocation of business, and ‘an interruption of buying for over- | 
seas shipment, until the ocean shipping situation becomes clearer. 
Both Chicago and Winnipeg markets could use more speculative 


buying to advantage, but the margin limitations made effective on’ 


both markets, 20 cents being required in Chicago and 30 cents in Win- 


nipeg, are severely limiting the extent of such buying. In neither) 


rs Delay. Purchases Till Ocean|. 


| official scheme of affairs and the 


market is there enough to help bridge 


wheat for export improves. . 


Market Still Unsettled 

It must also be admitted that buy- 
ets have been somewhat discouraged 
from entering by the large interest 
of both the U. S. and the Canadian 
Governments in wheat. To some ex- 
tent also, although perhaps it has 
not been very great, investment buy- 
ifig in each market has been deterred 
by public and private utterances in 
discouragement of making wartime 
profits. There has. also been a feel- 
ing that the Government of Canada 
might act to prevent wheat going 
too high. It. would appear that a 
wartime market, like most warlike 
activities, requires .a certain length 
of time to gather its strength. 

- = = 


No Payment on’38 Certificates 
Farmers are taking good care of 
the participation certificates issued 
to them by the ‘Wheat Board this 
year, and expect that these will have 
a considerable value. It does not 
appear, however, that participation 
certificates issued last year are likely 
to benefit. , ; 
The Winnipeg market has for only 
a brief period been higher than the 
80-cent basis which applied to Wheat 
Board initial payments last year. 
Government losses on wheat actu- 
ally sold must have amounted to 
from $30 millions to $40 millions 
The Government must have been 
the owner of close to 100 million 
bushels of wheat at the end of last 
July. All this would have to be 
sold at an average pri : basis well 
above $1 per bushel at Fort William 
before the Government loss would 
be wiped out. Farmers, far from ex- 
pecting a payment on last year's par- 


Charles Gordor:), offered his steam | 
yacht and crew for any required | 
service, Fred Nicholls, later Senator | 
Nicholls, president of the Canadian 
General Electric Co., offered to raise, 
equip and pay a corps of 25 trained 
electricians for war service. 

In some cases the unit or gift pro- 
posed could not be fitted into the | 
offer was actually accepted or used 
in some other way. 

Bank of Montteal Presidents 

Other donations of this character 
includéd an armored gun battery 
by C. B. Gordon, H. V. Meredith and 
H. R. Drummond. These three 
names are all closely associated 
with the Bank of Montreal, the first 
two as Sir Vincent Meredith and 
Sir Charles Gordon,’ both deceased, 
having held the position of presi- 
dent, while H.\.R. Drummond was 
recently elected to that position on 
the death of Sir Charles Gordon 


|M. B.. Davis, cigar manufacturer, 


offered a squad of motor cycles, 
while J. W. Doyle, of the Can- 
adian Klondike Company, sent a de- 
tachment of 50 men with equipment 
for a machine gun at a total ‘cost of 
$75,000. Aemilius Jarvis in Toronto 
raised 700 men for the naval ser- 
vices. Sir Adam Beck, first chair- 
man of the Ontario Hydro Power 
System, gave his efforts to supplying 
horse remounts for the Canadian 
and British forces. Later contribu- 
tions by businessmen include the 
names of the late Sir William Price, 
of Quebec, who recruited the 171st 
battalion; Lt.-Col. J. L. McAvity, of 
Saint John, N.B., and Col. H. H. Mc- 
Lean, of Rothsay, N.B., who were in 
charge of recruiting operations in 
the Maritime Provinces, Pat Burns, 
Calgary Cattle King, offered $50,000 
to aid equip the Legion of Frontiers- 
men which had tendered 500 veter- 
ans to Ottawa, but needed $300,000 
for complete equipment. 

Miscellaneous contributions were 
numerous and varied. Some of them 
were as follows: Wm. Neilson Ltd., 
of Toronto, presented the Govern- 
ment with 65,000 bars of chocolate 
for use of the troops at Valcartier. 
The Paton Manufacturing Co., of 
Sherbrooke, Que., gave 1,000 lb. of 
yarn to the LO.D.E. for knitting 
purposes. J. Stewart, a Vancouver 
/contractor, offered the minister of 
militia $15,000 with which to equip 
the 72nd Higalanders. Farmers offer- 
ed gifts of grain and other supplies. 
R. J. Hutchings, of Winnipeg, offered 
to equip 500 Legion of Frontiersmen 
and George Creighton, an Alberta 
rancher; gave a carload of horses to 
the war office. Brandram-Hender- 
gon Ltd. offered the Government 
40,000 lb. of white lead for the use 
of Canadian werships and the 
Chesebrough Manufacturing Co. 
gave a large quantity of vaseline for 
the troops. H. Cockshutt, of Brant- 
ford, gave a carload of. wagons. 

Various insurance companies look- 
ed after the insurance of employees 
who enlisted and at the beginning 
eliminated war clauses in policies 
which would have caused a policy 
to lapse. ; 

The Cowan Co. of Toronto gave 
5,000 lb. of chocolate for the soldiers; 
the B. C. Fruit Growers Association 
100.000 barrels of apples. 


Reliance Grain Co. 
Buys Over 100 Elevators 


From Our Own Correspondent 

MONTREAL,—Reliance Grain Co. 
has arranged a deal whereby it will 
acquire from the North Star Grain 
Co. 101 country grain elevators in 
Saska The 


approximately $750,000. - 

The transattion gives Reliance 
Grain control of nearly 300 line ele- 
vators, making it one of the larger 


the gap until the demand fur. 


ticipation certificates, have been re- 
lieved by the Government an- 
nouncement that profits made on 
the 1939 crop would be available 
for distribution to farmers, and 
could not be used to offset losses 
incurred in. marketing the past 
year’s crop. : 
* s « 

Surplus Situation Altered 

While there is no scarcity of. 
wheat, ‘the surplus ‘situation, which 
a few weeks ago drove international 
prices for a time to the lowest levels 
in history, has completely altered. 
Not only is wheat being consumed 
in enormously increased quantities, 
as a result of vastly expan armed 
forces,- but Australian, Argentine 
and Black Sea wheats in store, 
Europe or afloat, are disappearing, 
because shipping is not available. 

True, the Canadian crop is now 
certainly much larger than earlier 
anticipated. Most estimates of west- 
ern production run well ahead of 
the official Canadian Government 


estimate of 422 million bushéls; and | 


although 450 million bushels is the 
highest estimate yet published, some 
observers expect that total to be sur- 
passed. 

But such increase in supply as has 
been: recorded is small in compari- 
son with ‘the increased need, and the 
quantities rendered’ unavailable for 
importing countries. 

Prices are yet so extremely low, 
as compared either with production 
costs, or previous price history, that 
the expectation of a higher level as 
adjustment is gradually made to war 
conditions, seems a reasonable ex- 
pectation. 


C.S.L. Profits 
Down to Date 


Freight Business Holds Up 
But Passenger Traffic 
*  Js'Down 


From Our Own Correspondent 

MONTREAL.—Earnings of Can- 
ada Steamship Lines in the current 
year to date are somewhat lower 
than last year, but it is too early to 
predict final results. 

Results. for the year will depend 
on traffic volume during the fall 
months and more especially on the 
volume of grain moving to the sea- 
board. In this connection, the out- 
look is somewhat obscure. 

Eastern elevators are said to be 
well stocked’ up with wheat.-One 
would normally expect a large move- 
ment of° grain this fall, but unless 
grain starts to move overseas in good 
volume in the near future there may 
not be much storage space available. 
At the moment, overseas shipping is 
at a standstill, but this situation may 
be corrected quickly. _ 

Assuming it is not possible to make 
large shipments of grain overseas be- 
fore the close of the lake shipping 
season, lake boats may be used to 
store grain at eastern ports. - 


Passenger Traffic Down 

Passenger and hotel business of 
Canada Steamship Lines this year 
has been distinctly disappointing. 
Volume of business has been sharply 
lower than in 1938, 

Freight business has been holding 
up very well. Grain has moved in 
smaller volume, but this has been 
offset by a larger movement of coal 
and iron ore. The latter is expected 
to continue to move in large volume, 
espécially since many lines of indus- 
trial activity are likely to be speetied 
up. Packet freight business has been 
satisfactory. ; 

Freight rate on the wheat from the 
lakehead to St, Lawrence ports is 
six cents a bushel at present. This is 
one cent lower than during the latter 
part of the 1938 shipping season and 
it may be increased if a large de- 
mand develops for boats, 

It is interesting at this time to re- 
call the experience of Canada Steam- 
ship Lines in the Great War,. The 
company was formed in 1913 as a 
merger of several companies and at 
the outset of the war its earnings 
were adversely affected. In 1914 it 
had a net loss of $59,932, but in the 
next year it earned $662,151, $2,391,- 
027 in 1916, $2,178,401 in 1917 and 
$2,324,098 irP 1918. - 

Part of the large increase in prof- 
its was due to the entry of the com- 
pany into the transatlantic trade in 
1915. In that year it put 16 vessels 
in freight trade on the Atlantic. 
Heavy depreciation on boats, drastic 
reduction in freight charges after the 
Great War caused the compary to 
abandon this venture in 1925. On 
the sale of steamers, wharves, etc., 
the company sustained a heavy loss. 


Canadian Marconi Co. 


MONTREAL. — The report that 
Canadian Marconi Co. has received 


three large orders from the British || 


Government, covering wireless sets 
to be used in airplanes, lacks official 
confirmation. The company hag-not 
received such an order the 
British nor has it bid for such busi- 
ness. 
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GRAIN MERCHANTS 


RECEIVERS 


Owning and Operating 
Terminal, Transfer and 
Country Elevators 


12,500,000 Bushels 
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SHIPPERS 


MEMBERS 
Winnipeg Grain Exchange — 
Chicago Board of Trade 
NewYork Produce Exchange 
and other Exchanges 


RTERS 
. , 


y 
‘ 


Executive Offices, WINNIPEG +» Private wires connecting offices across Canade 


JAMES RICHARDSON & SONS 


, fet 2) 


The Complete Life In- 


Programme 
takes care of “Depre- 
ciation” in the Human 


Machinery. _ 


LIFE 


~ 
» 


INVESTMENT LETTERS 


Continuous analyses of significant economic 
and technical trends and outstanding individ- 
ual securities designed to assist the investor 
in the conservation and building of capital. 


Write for free Bulletins dis- 
cussing the current outlook 


INVESTMENT LETTERS, INC. 


Directed by 
CHARLES J. COLLINS 


Commodity Prices 


Following the outbreak of war, 
commodity prices generally surged 
upward. . Advances -were shown 
equally by agricultural products 
and those usually described as the 
industrial group. Coffee was an ex- 
ception to the rule and followed the 
same easy trend as shown in the 
opening weeks of the last war. Cof- 
fee is described as one of the less 
essential commodities and does not 
respond to war conditions as do 
others, 

,There appeared to. be two main” 
factors responsible for the rise in} 
prices. 

One is fear of a possible shortage; 
the other, the expectation that 
prices will be higher. There was | 
little fear of-a shortage occurring | 
on this continent in the commodi- | 
ties produced -here, It is realized, | 
however, ‘that -war-means heavier 


consumption of all standard .food | ys’ Labor 


products, with accompanying higher 

prices. This has always occurréd | 
and many people and industries are 

anxious to lay in advance stocks, It | 
is also feared that enemy operations 
may interfere with imports of such 

items as rubber. Tin and mercury | 
also come in this class. 

The wheat market for some time 
had been showing signs of recovery, 
which has now been accelerated 
materially. Livestock prices also 
advanced, as did cotton, although it 
is not usually regarded as an essen- 
tial in wartime. Hide prices rose 


Canada 
Do, W 


710 Union Guardian Bidg. 
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over 16%. For some time supplies 
have not been plentiful and millions 
of soldiers now on service mean a 
heavier demand for boots. Silk was 
affected probably by anticipated in- 
terference with shipments from the 
East, while the end-of the Anglo 
and American-Japanese treaties also 
points to reduced shipments from 
Japan. The rise in sugar was attri- 
buted to war panic demand, as no 
shortage is anticipated on this ton- 
tinent. All commodity price indices 
have risen substantially. 


Prev- 
vious 


Same 
week 
last yr. 
Cattle $7.00 
Hogs 
Copper, Ib. 
Cotton, Ib. . 


Rubber, lb, 


Sugar, raw, Ib. .. 
Silk, Ib. 

Wheat, Man. (bu.) 
Coffee, Ib. 

Hides 


72.7 

53.5 

74.8 00! 

51,88: 

Crumps (Brit.) .... 71.6 71.8% 

Voenere |<: 8i5 ccdcicas 80,2 78.4° 

Monthly Indices : = 

Canada (D.B.S.): » sere 
4.2 
78.6 


. 75.3 
Dow Jones (future) 58.46 


Retail (July) 

W’'sale (July) . 
U. S. (June) 75. » i 
Gt. Brit. (July) .... 98.1 -F - 100.6 

Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Rase of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
price, Toronto. Copper - electrolytic, New 
York. Silk — Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides — No. 1 packer light. 

* Preliminary. i 


Wheat Prices 


“2 Northern weirve 


Cash Quotations 


For Week 
12 
Low 
72% 
72 
69% . 
67° 
62 i 
4% 
50% . 
40% « 


Prev. Week 
High Low 
76 


3 Northern . 

4 Northern 

5 Wheat ........ 
6 Wheat ........ . 
Feed Wheat «,.. 


Winnipeg Grain Futures 
Week to Sept, 12, 1939 


Crop year from 
Aug. 1, 1939 
High Lo 


50% 
51%, 
51%! 
4% - 


26% 


High 
for 
week 
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The natural cork-tip makes all the 
difference. You'll enjoy this de- 
lightfully refreshing cigarette ! 


WILL NOT AFFECT YOUR THROAT 


Carreras Lid.; London, England 
150 Years’ Reputation for Quality 


for every 
purpose 


TORONTO - BRANTFORD 


BRANCHES FROM COAST AS 


' To lend money on Conadion real 
estate away back in 1855, when 
this Corporation was first establish- 
ed In business, required more thon 
good judgment— it required faith. 
The future of Canada was obscure. 
Never in the years that have fol- 
lowed has that falth wavered. it 
governs the Canada Permanent 
Policy to-day. 


CANADA 
PERMANENT 


Mortgage Corporation 


THE 


WAWANESA 
Mutual Insurance Co. 


Assets 
Surplus .... 1057,853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at ren een, 
Saskatoon, Winnipeg, 


2,000 Agents Acréss Canada 
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591,214 


266,425,535 199, 
3,519,913,804 1,568,174,963 | Premises 


2,391,499,573 1,018,068,176 


ess 474,232,624 95,873,092 
«++ °1,520,300,000 100,526,000 


28,591,634 
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War Risk Insurance j{ 
On Land Risks Active 


Underwriters Get En 
Bombardment, Bomb. 


es for Protection Against 
ee fee Gua Haale 


olicy Suggested 


— Comprehensive 


(634,133 202,135,800 | rigie 


195 
> 13,050,811 10,566,268 
250,207,281 241,203,708 

5,900,401 2,753,917 


273,433,591 260,985,635 
379,914 395,390 


« 117,776,304 110,986,828 
govt... 53,492,458 52,160,602 


171,268,762 163,147,520 
1,660,435 1,680, 
4,878,387 4,089,121 

251,621,089 430,278,102 

62.31% 62.04% 


as-'Koreion Debt Reduction 
Due to Big Trade Surplus 


ani| 1 wo Main Itemsiin Trade Balance, Non-ferrous Metals 
and Forest Products Both Capital Assets, Says 
Towers—Foreign Debt Cut $500 Millions 


ahead freely. 


Wheat Crop of 450 Million Bushels 


Another factor which would have 
resulted in a greater demand for 
bank loans this year, war or no war, 
is the large wheat crop. This year 
the western harvest is estimated at 
around 450 million bushels. Move- 
ment of this would have been financ- 
ed by the banks whether the crop 
were sold under the government 
guarantee of 70 cents a bushel or on 
the open market. Last year wheat 
loans were made at around 5% on 
money lent to private interests and 
around 3% to the Government. If the 
rate is the same this year on a larger 
crop selling at higher prices, the 
effect of bank loans is obvious. 

But the effect of increased gov- 
ernment expenditures and 

| wheat crop will not 
result of the good 
| western farmers have had this 


equipment. To handle 

actions, the local implement d 

will likely want to borrow from 
bank, The same thing will happen 
with the general merchant in the 
prairie town who will now be more 
willing to stock up with drygoods, 
furniture and what not. Farmers 
will also be able to repay a good part 


credits which, in some cases, had 
been written off as bad debts. 

Just what form government fi- 
nancing will take this time is not 
yet clear. It is probable, however, 


Under these new conditions a re- 
versal in the positions of bank loans 
and investments can be expected, In 
recent years the banks with huge 


This is ‘the fourteenth and con- 
cluding article in a series review- 
ing the evidence presented at the 
hearings of the standing Commit- 
tee of the House of Commons on 
Banking and Commerce. 


By D. G. MacLEAN 
Staff Writer, The Financial Post 

Reduction of Canada’s debt held 
abroad by $500 millions, during the 
last few years, was made possible by 
her favorable trade balance, Graham 
F. Towers, governor of the Bank of 
Canada told the House of Commons 
Committee on Banking and Com- 
merce, When the wisdom of this 
policy, as compared with using the 
export surplus to buy more goods for 
use in Canada, was questioned by 
members of the committee, Mr. 
Towers pointed out that the export 
surplus had been achieved largely by 
shipment of non-ferrous metals and 
forest products which were capital 
goods as far as Canada is concerned 
in that they were not being replaced. 
Hence he intimated it was better to 
use the trade surplus so created, for 
reducing the foreign debt rather than 
for the purchase of goods which 
under the conditions prevailing 
would have been of the consumable 


type, 

The committee had been discuss- 
ing the position of the Canadian dol- 
lar on the exchange markets and R. 
J. Deachman, M.P. had questioned 
whether it was wise to use an export 
surplus to buy back debts held 
abroad when the money could have 


‘been used to raise the standard of 


living of the people within the coun- 
Mr, Deachman put his question in 
these words: “Consumption in Can- 
ada is at a relatively low level. Is it 
wise at a time such as this, through 
financial or monetary control, to re- 
strict to this extent the volume of 
power of either consumer 


anomalous position in which we can 
have money to buy back our obliga- 
tions abroad, while at the same time 
we have not the money to put our 


and|°W2 people to work .. . I want to 


On the other hand, it is probable 
that borrowing will be reduced by 
merchants 


manufacturers 
-handling which are not es- 
sential. For some time this condi- 
‘tion seems likely to prevail until the 
effect of employment in the muni- 
‘tions factories makes itself felt. 


+o-eurtail expenditures until they get 
over the first shock of the war. 

nee e San TNs Sivas aame 
‘interesting changes 25 years 
since the last war broke out. Assets 
‘now are $2.4 billions higher, with 
sits up $23 billions. Current 


explore that and see if we cannot 
bring these surpluses in the form of 


many cases, supplying a higher pro- 
portion of Canadian consumption 
than a decade ago is taken into con- 
sideration, Mr. Towers stated, it ap- 
pears the favorable balance of trade 
has not been achieved at the cost of 
a reduction in the volume of consum- 
able imports, He added, however, 
that the distribution of some of these 
products has changed—some areas 
have received less and some more, 

Naturally, said Mr. Towers, the 
surplus made available for repatria- 
tion of foreign debts means there 
could have been a larger volume of 
imports of either consumable or capi- 
tal goods or both. But whether such 
an increase in imports whould have 
been desirable for the country as a 
whole, he intimated was' debatable. 

Recovery in Canadian export trade, 
Mr. Towers pointed out, has wit- 
nessed a great increase in the abso- 
lute and relative importance of non- 
ferrous metals and forest products, 
“two items which together con- 
tributed more than one-half of our 
merchandise exports during the last 
two years.” Mr, Towers emphasized 
that the products of these two in- 
dustries are capital assets which are 
not being replaced in the case of 
mining and only partly replaced in 
the case of the forest industries, and 
which cannot be counted on as a 
major source of export income for 
ever, 

Reason for Caution 

This factor, said Mr. Towers, and 
the fact that the future markets for 
our agricultural products, which 
have declined in importance, remain 
uncertain because of the existing 
trend toward nationalism and self- 
sufficiency, are two arguments which 
favor caution when considering the 
question whether or not Canada 
should live on a scale which would 
absorb all her present income. 

“Whatever action might be taken 
to increase our imports should be— 
as I have mentioned before—with a 
view to strengthening the economy 
particularly in relation to the future 


se is felt that there is very 
real danger of malicious damage. 


436/ This might be done by an enemy 


working under cover, of a strike of 
employees or an riot of 
otherwise loyal citizens. Or it might 
be done by one or more persons 
deliberately seeking to hamper the 
nation’s efforts by damaging plants, 
railroads, bridges and other property. 
Sabotage Insurance 

Damage of this kind is usually 
called sabotage. The term has a 
different meaning in wartime from 
what it usually represents in times 
of peace. Derived from the French 
word sabot meaning a shoe, sabotage 
originally meant the damage that 


will be the basis of a similar one for 
Canada. 


Marine War Risk Rates 
Highest Since Last War 


War risk rates on shipments by 
water to and from Canadian ports 
have been advanced sharply to the 
highest levels since the Great War 
days. Contrary to the practice in the 
United States, Canadian underwrit- 
ers are making no difference be- 
tween ships carrying the British or 
allied flags and. those of neutral 
countries. In the United States uh- 
derwriters appear to think that 
neutral ships are safer than British 
or French, and are charging lower 
rates on them, while United States 
ships are considered safer than the 
ordinary neutral and get a still lower 
rate. 


Ordinarily, war risks are exclud- 
ed from the regular marine insurance 
policy, which gives protection only 
against the perils of the sea. Now the 
war risks are being added by en- 
dorsement, They give protection 
against loss by enemy action such as 
shelling or bombing, as well as dam- 
age due to strikes, riots, and civil 
commotion. 

Naturally shipments by German 
vessels or cargoes going to or from 
German ports or intended for trans- 
shipment to Germany are excluded. 
As some ocean routes are considered 
safer than others there is consider, 
able variation in the rates quoted. 

The most dangerous places for 
shipping as indicated by the rates 
are the English Channel and North 
Sea. The Mediterranean, Black Sea, 
and Sea of Marmora, routes to the 
East, the Far East and Australasia 
via the Mediterranean. The rate on 


Foreign. Exchange 


position of our balance*of payments | SePt 


as it appears in the light ‘ef present 
conditions. If it were considéred that 


the low foreign demand for many Sent, 5 


of our products were permanent, 
then there would be a case for re- 
vamping the Canadian economy to 
enable us to provide more of the 
things we need at home. The heavy 
cost of such a programme makes it 
impractical for dealing with a tem- 
porary situation.” In general, any 
action which would profitably in- 
crease Our export income or reduce 
our payments abroad would be a 
strengthening influence... it is 
worth noting that.a reduction in for- 
eign debt results in a corresponding 
decrease in our obligations payable 
to other countries. 

In regard to the effect of Canadian 
monetary policy, Mr. Towers said 


| that the easy money policy followed 


during the last few years had im- 
proved the market for new and re- 
funding issues of securities. Since 
the amount of new issues in view of 
existing conditions has been rela- 
tively small, refunding issues to re- 
patriate securities held abroad have 
been an important feature. 

“If domestic monetary policy had 
totes eine hak oe A domestic in- 

Test ra 3g proceeded, 
“it is probable that the relative in- 
terest rate structures here and 
abroad would have offered some- 
what less incentive for Canadians to 
repatriate foreign-held securities. 
But even if interest rates had been 
higher in Canada, I think the fav- 
orable balance of trade would have 
been at least as large as it has been, 
and the pressure of such funds upon 
the market might well 
have raised the exchange value of 
our dollar to a point where repatria- 
tion would be as attractive as under 
the actual conditions of lower in- 
terest rates and a lower value of the 


’ 


exchange dollar.” 
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Other Currencies, Sept. 11 ¢ 
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Belgium .. . owas 


Toronto Share Trading 


shipments by these routes is 74%. 

Less dangerous areas are the 
United Kingdom and Europe be- 
tween Gibralter and Dunkirk, in- 
clusive, and Norway not south of 
Bergen via the northern route. The 
rate on war risks on these routes is 
5%. 


Then come, the Red Sea, and East 
Africa, north of the equator when 
goods are shipped by the Cape of 
Good Hope, on which the rate is 4%. 


Underwriters apparently begin 
to breathe easier when their insured 
ships go to West and South Africa 
and East Africa south of the equator, 
especially when they do not travel 
by the Mediterranean, or if they go 
to the East or Far East or Australia, 
by the Cape of Good Hope. In such 
cases the rate is down to 3%. Ship- 
ments to the East and Far East and 
Australasia by the Panama Canal 
and the Pacific Ocean and to South 
America are getting into the safety- 
first class, for the rate on them is 1%. 
On shipments to Central America, 
West Indies, and North America in- 
tercoastal trade % of 1% is charged 
while on North American coastwise 
a Newfoundland traffic, it is % of 

War risks on the Great Lakes, the 
St. Lawrence River and the Gulf of 
St. Lawrence are 2% cents per $100. 


busy the last two weeks as many 
people with shipments at sea or 
about to ship have been busy adding 
the war risk clauses to their marine 
coverage. 


Weekly Bank Clearings 


Sept.7 Change Aug. 31 
1939 YearAgo 1939 


«+++ 101,519,401 
‘ 4,819,188 +-13.4 


Prince Albert 
Makes Gain in August 


Toronto Stock Exchange reports a 


substantial gain in volume and value | N 
of trading during August. There! vistors 


were 9.4 million shares traded last 
month, compared with 63 millions in 
July. The August volume was above 
that of any of the preceding four 
months. Value of stocks traded also 
rose to $21.6 millions from $16.1 mil- 
lions and was the highest value of 
transactions since April. 

Market value of all shares on the 
Toronto exchange as at August 31 
was $4,345 millions, a decrease from 
the $4,677 millions a month earlier 
and also moderately below the $4,783 
millions as at Aug. 31, 1938. Average 
value of all shares listed was $6.24 
a share as at Aug. 31, 1939, against 
$6.69 a share at the end of July and 
$6.86 a share a year ago, 


Hull Electric Co. 
Reports Loss of $7,400 


From Our Own Co 
MONTREAL.—Hull Electric Co., 
a subsidiary of Gatineau Power Co., 
reports a net loss of $7,400 after de- 
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. » « but you have no worries 
about sudden'loss of income or 
increased expenses when you 
have a British Northwestern 
"Star" Personal Accident 
Policy. 

This. new Personal Accident 
Policy:— 


@ Is the latest and most up- 
to-date. 


@ It recognizes that all men's 
needs are not the same. 


@ It is unusually flexible and 
can be arranged to fit your 
requirements, 


@ It definitely gives the ut- 
_ most in protection at lowest 
cost. 


BritisH NORTHWESTERN 
FIRE INSURANCE COMPANY 


Head Office for Canada: 217 Bay Street, Toronto 


J. H. Rom, Managing Director 
A. C. Rusy, Br. Mgr., WINNIPEG 


V. G. Crmpen, Asst. Manager 
M. Nevin, Br. Mgr. VANCOUVER 


“Take this 
Pen and 
Defend 
Thyself!” 


To protect those they love and even 
themselves from immediate physical 
danger, men often rise to the greatest 
heroism. Is it not strange that the possibility 
of fature disaster should so often leave them 
undisturbed? ’ 
A family left without adequate support—an 
old age dependent on men are 50 
happily p that they can disregard these 


ar pease Protection against them is justi- 
even at a sacrifice, 


Yet the remedy is not even heroic — just a 
signature on an application for Life Insurance 
and thereafter a little sensible thrift. 

If you have not made adequate provision for 

‘tenis td deme dies Gitere, do not de 
So. A Sead inhi dete ee: dan ancéenplich 
so much — bring the happiness of security to 
those you certainty of a manly inde- 
pendence to you. 

Take this pen and defend thyself! 


a 


INSURANCE COMPANY 


TORONTO, CANADA 
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at various speeds. Know what 
tee car ~S the brakes in order by ha’ 

them inspected regularly. Your life and the lives 
of others may depend on this one safety facto” 


Published in the interest of Public Safety by th 
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Bolivian Power 
ou tell me whether Boli- 
Co, will pay its bond 


n in regard to Bolivian 
es onds is still somewhat 
wee At the moment it is im- 
ee say whether the company 
yeasts interest payments or not. 
vil dependent upon clarification 
na’ e situation in Bolivia. 
4 nual meeting of sharehold- 
eo informed the future of ex- 
oe tions in Bolivia is un- 
“_ anexchange bank has been 
a and it is not known what 
eP-reguiations will be. Under 
ing previous arrangement, Bolivian 
is F'was paid a total of $500,000 
" Jing or dollars by mining cOm- 
th which the company has 
n Bolivia. These funds 
ed from the sale —— in 
' The effect of exchange 
es on the tin companies is 
. known at present. 
“there is a possibility the company 
) be allowed exchange for ex- 
at interest, and up to 5% for 
rend. In this event the com- 
wy will have no difficulty in meet- 


4 its bond interest. 


Ford Motor 


any information that you can 
jye me on Ford Motor Co. would 


be appreciated. 


aanies wi 
contracts 
were receiv! 


Ford Motor Co. of Canada last year 
pmed $196 a share on its combined 
gasses A and B stock, as compared 
Asst. Manager pith $227 a share in 1937. Regular 
or» VANCOUVER “Sim jvidends of $1 a share annually are 
ay ing paid. . 
In 1938, profit from Canadian op- 
erations trebled, but payments re- 
seived from subsidiaries showed a 
Sa siacp drop. Export business © ac- 
TT vounted for 54% of the total and 43% 
of the value of the units sold in 1938, 
together with 26% of total sales of 
replacement parts. 
Ford Motor Co. holds exclusive 
Se anufacturing and selling rights for 
Wisrod cars and trucks and tractors 
in all parts of the British Empire, 
ncept Great Britain and Ireland. The 
a copany's, financial position is 
cong and it is just completing a 
wogramme of plant expangion, fin. 
wced entirely from its Own Trew 
wurees, which has resulted in en 
Smaapansio: in productive capacity, 
“Tite company can now predtice 100,- 
Sw wits annually in Canada.-Out- 
put in 1988 was 69,164 units, as come 
pred with 74,098 units in 1937. 
A tendency toward requiring the 
pisidiaties of Ford Motor Company 
¢Canada located in various parts 
wae the British Dominions to do more 
a (bir manufacturing in the Domin- 
ins has been noted recéntly. 
We effect on Ford Motor’ can 
hardly be judged accurately as yet. 
Opinion among executives in the 
U.S automobile industry is mixed 
but tends toward the idea that, 
while early 1940 sales may suffer, 
the eventual effect will be favorable. 
ford of Canada might work on 
war orders for mechanized équip- 
ment which could not be filled by 
U.S companies because of the neu- 
mility laws but might be placed 
dere, With the likelihood of ‘more 
prosperous farm conditions and full 
tmployment in industry, ultimate 
wer effects on Ford Motor Co. of 
Cmsda may be to increase its 
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ecurity to Tae imperial Oi] Lid. is the leading 
anly inde- ner and distributor of petroleum 
woducls in Canada. Through its 
ndings in Royalite Oil, it also has a 
! ae Nmanding position in the develop- 
= *' of crude oi] supplies in Alberta. 
er subsidiary, International 
‘“oeum, operates important crude 
Soy “ Moducing fields in Peru and 
a a wiombia in South America, as well 
© caving a share in other fields 
* venezuela 
ps ‘Ora number of years, Imperial 
. ) 
CANADA » cas been paying total dividends 
@ $1.25 a share, although earnings 
; ” deen running a little less than 
my. * Stare. We believe that inves- 
*s should regard a part of the ex- 
. ~ Gividends being paid as in a 
mm “4 teturn of capital which the 
Smpany is not zble to employ 
Motitably in its business. 
3 sang Orne portion of the com- 
% ienls earnings has come from divi- 
the paid by subsidiaries, of which 
em m is International Petro- 
aay lernational Petroleum has 
" dvidendy paying somewhat larger 
of than it has‘ reported in 
be it . but with the latest payment 
denis ee? it reduced total divi- 
would eee which if maintained, 
aly €quivalent to $2 a share 


q] 


Imperial Oil 
I would like a brief history and 
comment on Imperial Oil Co. 


low prices for Imperial 

nts on ate partly a reflection of 
tat the part of some investors 
nts in South American 


Countrs ; 


senawend pe ers rt 
, we are informed, International 
Petroleum has had no reason 
any action harmful, to itself, 
the minds of the public this is 
to be a factor in a 

popular investment outlook 
stock. In Canada, sales of 
products last year reached 
peak level which may even 
ceeded again this year, Profit 


zs 
st 


ei 


> 
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position of Imperial Oil is strong. 

Officials of the company state that 
they cannot see how war will restrict 
operations of the petroleum industry 
in South America. It is believed that 
France and Great Britain will be. 
come more dependent upon north 
and South America for petroleum 
supplies. The German and central 
European market will be last. It is 
felt that production will be as large, 
if not larger, than in peacetime. 


Farm Land 


‘What is your opinion of farm 


land as an investment in wartime? 


It is difficult to pass an opinion 
on the advisability of holding farm 
land in wartime. There seems every 
likelihood that higher prices for 
farm products will mean greater 
prosperity among farmers, This 
would naturally be reflected in 
higher land prices. Our understand- 
ing is that present farm prices are 
considerably deflated and selling 
under long-term average values. 
Thus, there might be some argument 
in favor of an investment in farm 
properties. It should be remember- 
ed, however, that such an investment 
is not very liquid and may not be 
easy to dispose of whenever the 
time comes. 


Great Lakes Power 


I would appreciate information 
on Great Lakes Power Co. 5%, 
general mortgage sinking fund 
bonds. 

?Great Lakes Power Co. supplies 
hydro-electric power to industrial 
users in Sault Ste. Marie, Ont., and 
t® 14 neighboring communities and 
mining developments in ‘the district. 
‘Through a wholly-owned subsidiary, 
ates the street railway system 
in Sault Ste. Marie and ferry service 
on the St. Mary's River. 

Until the past year, the company 
has a record of improved earnings, 
a trend uninterrupted :since 1933. 
Last year, the reduction was not 
great and total interest charges were 
earned about , three. - _ In the 
five months ended May 81, 1939, the 
company reported earnings available 
for general mortgage bond interest, 
after the first mortgage. bond inter- 
est, of $91,328, compared with $115.- 
490 in the corresponding period o 
1938. 

The company has $4% millions of 
4%% first mortgage bonds outstand- 
ing, and offering was made in June. 
1939, of the $2 millions of 5% general 
mortgage. This latter issue was to 
replace the general mortgage bonds 
held by Middle West Utilities Co. of 
Canada, which controls Great Lakes 
Power Co. The general mortgage 
bonds rank junior to the first mort- 
gage issue. 

Prospects for increased power out- 
put will depend upon activity in the 
mining and manufacturing indus- 
tries. Principal industries in the dis- 
tricts are pulp and. paper and steel. 
War production will demand of 
these industries a greatly accelerated 
rate of activity and probably greater 
production will result in_ increased 
power demand. Difficulty in revis- 
ing rates may be experienced, how- 
ever, if costs go up to the extent of 
threatening profit margins, because 
of war conditions. 


Champion Savings 

Have your any information on 
Champion Savings Corp. which 
you could send to me? 

Champion Savings Corp. sells in- 
stallment savings certificates, on 
which the purchaser is required to 
make a regular deposit. Commenc- 
ing operations in Alberta in July, 
1932, the company is now licensed 
to transact business in practically 
every province with the exception 
of Ontario. ~ 

The company reported that de- 
posits of savings certificates during 
1938 in 27% over those of 
1937, while the volume of new busi- 
ness on its books increased more 
than $2.7 millions. Assets grew 63% 
and net revenue equalled 4.66% on 
investments during the year. 

The company’s realizable assets 
are claimed to be well in excess of 
certificate requirements. Dividends 
were paid on the preference shares 


of the organization last year, — 


Modern business is so complicated, 
and specialized knowledge of it so 
necessary, that the function of a 
trust company—as executor or co- 
executor of wills; as trustee or 
guardian; as manager of securities 
—is a service essential for every~ 
estate. 


MONTREAL . TRUST: 
~ COMPANY =, 
MONTREAL TRUST BUILDING 


$3 MILLIONS INVOLVED 


Light Corp.’s holdings in four Mari- 
time utilities: Canada Electric Co,, 
Eastern Electric and Development 
Company, Moncton Electricity and 
Gas Co., and Maritime Coal, Railway 
and Power Co. Approval of the deal 
has been given by the Securities and 
Exchange Commission. 

The holdings purchased by Mr, 


McCurdy include the following se- 
_| curities: 


Canada Electric Co., all of the cap- 


ong| ital stock $1,068,900 principal amount 


High Grade Bonds 


I hold a quantity of Dominion 
of Canada bonds maturing 1943 to 
1959. As we are how facing war 
would it be wise to convert these 
into cash? 


Wartime conditions have already 
caused substantial depreciation in 
the market price of your Dominion 
and C.N.R. bonds. We are inform- 
ed, however, by competent aythori- 
ties that the Government is cushion- 
ing the decline in prices of high- 
grade bonds, although recognizing 
that the prices prevailing in recent 
months have been higher than can 
be. maintained under existing con- 
ditions. 

It is possible that by converting 
your Dominion bonds to cash you 
might save a small amount of your 
present market values, but this 
would be largely offset by the much 
smaller return which you would ob- 
tain on your money if held in the 
bank. From the standpoint of a re- 
serve to safeguard your business 
interests, it would seem that the 
short term Dominion of Canada 
bonds, of which you hold a fair 
amount, would be almost as satisfac- 
tory as actual cash. We would sug- 
gest that any further funds which 
you may have available for invest- 
ment should be placed more in good 
grade common stocks, in view of the 
possibility that: war may result in 
some inflationary rise in prices. Such 
a condition can hardly be satisfac- 
torily met by investments which are 
entirely in bonds with a fixed inter- 
est rate. We would caution you, how- 
ever, to confine your attention to 
only good stocks with an assured 
market, and the obligations of com- 
panies which are well established 
and stfong financially. 
Inter-State Royalty 

Reports on Income 

From Our Own Correspondent 
NTREAL.—Inter-State Royalty 
Corp. reports that as at August 31, 
1939, the company’s investment in all 
royalties had a book value $1,147,987. 

Gross revenue from royalty income 
amounted to $500,745 up to the end 
of July and the reserve for depletion 
totalled $137,705 to the same date. 

During July the corporation had a 
gross royalty income of $6,179 and 
accumulated gross income from this 
gource for the first seven months 
was $49,562. 


UNITED FUEL DIVIDEND 
United Fuel Investments Ltd. has 
declared the regular quarterly divi- 
dend of 75 cénts a share on the class 
A preference stock, payable Oct. 2 
to holders of record Sept. 20. 


TRANS-CANADA TELEPHONE SYSTEM 
"THE BELL TELEPHONE COMPANY OF CANADA 


of 5%% first mortgage bonds, $629,- 
773 of notes and $1,511 of accoun 
payable; 

Eastern Electric and Development 
Co., all of the capital stock, $83,400 of 
5%% first mortgage bonds, $24,980 
“i =_— and $11,194 of accounts pay- 
able; 

Moncton Electricity and Gas Co., 
all of the capital stock, except 33 
shares which are held by the public; 

Maritime Coal, Railway and Power 
Co., $39,500 of notes, 2,718 shares of 
preferred stock with par value of 
$10 each, and 19,886 shares of com- 
mon stock with par value of $22 each. 

Pays Cash and Bonds 

In return for these securities, Mr. 
McCurdy is turning over to C. T. 
Adams, trustee of the. Utilities 
Power and Light Corp., which con- 
trols Central State Power and Light 
Corp., $1,963,355 cash and $1,264,000 
principal amount of Central State 
bonds. These bonds were purchased 
by Mr. McCurdy from former hold- 
ers and cost him about $842,247. The 
securitiey being turned over to Mr. 
Curdy have a value of $3,132,000 and 


which cost Central State Power. 


$4,557,566. 
Bidding for Properties 

In the application to the S.E.C, for 
approval of the transaction, it is 
stated: 

“Cash offers were received by 
Adams from two competing poten- 
tial purchasers, F. B. McCurdy, with 
whom the contract now under con- 
sideration was ultimately entered 
into, and Royal Securities Corp. They 
were logical competitors for such 
purpose for each owned other utili- 
ties in the adjoining territories. 

“McCurdy first became interested 
in the possibility of purchasing these 
properties in 1935. Subsequently 
thereto and prior to the appointment 
of the trustee, R. R. Monroe, at that 
time vice-president of Central State 
Power, had discussions with Royal 
Securities Corp. which made an offer 
of $2,400,000. 

“In the spring, summer and fall of 
1938, Adams continued these conver- 
sations with Royal Securities Corp. 
and in the fall of 1938 commenced 
negotiations withMcCurdy, McCurdy 


, }otfered $2,500,000 and shortly there- 


after raised his offer to $2,650,000. 
Royal Securities Corp. thereupon in- 
creased their cash offer to $2,900.000 
with earnings after January 31, 1939, 
accruing to benefit of purchaser who, 
in turn, was to pay interest at the 
rate of 3% per annum on the amount 
of the purchase price. McCurdy im- 
mediately matched this offer. Mc- 
Curdy was in possession of a block 
of $250.000 Central State bonds and 
was willing to attempt to get more. 
Royal Securities Corp., on the other 
hand, did not own any bonds and 
was unwilling to attempt to acquire 
any. 
with McCurdy were continued and 
resulted in the aforementioned con- 
tract.” 
Preperties Involved 

Following is a brief description of 
the properties involved: 

Maritime Coal, Railway and Power 
Co, owns a coal mine not now oper- 


Therefore, the negotiations | 


JOINS NEW FIRM 


R. J, Holmes,’ formerly Canadian 
manager of E. A. Pierce & Co., who 
has joined Thomson & McKinnon as 
assistant to George Ross, Canadian 
partner. The latter firm is taking 
over the accounts of E. A. Pierce & 
Co., which is cloging its Toronto 
office. 


ating and a short line railway, both 
located in Nova Scotia. 

Canada Electric Co., controlled by 
Maritime Coal, operates an impor- 
tant steam power plant in Maccan 
N.S., and distributes ‘energy in 


Amherst, Maccan, Chignecto Mines ' 


and other points; 

Moncton Electricity and Gas Co 
supplies the utility services in Monc- 
ton. It purchases its power supply 
indirectly through the New Bruns- 
wick Electric Power Commission; 

Eastern Electric and Developmen: 
Co. operates a small fuel power plant 
at Sackville and distributes energy 
in Sackville, Middle Sackville and 
Upper Sackville. 


Montreal Power | 
Services Widen 


Both Electricity and Gas) 
Output Higher for 
August 


From Our Own Correspondent 
MONTREAL. — Montreal Light, 
Heat & Power Cons. reports a gain 
of 5.65% in electricity output in the 
Montreal area during August of this 
year as compared with the same 
month in 1938. Electricity output for 
the first eight months of this year 
is up 4.86% from the same period of 
last year. 

Gas production in August is also 
up. The gain in this case-is one of | 
0.25% from the same month of 1938 | 
marking the third monthly increase | 
reported by the company since 
September, 1938. For the year to 
date, however, gas production is 
down 1.34% from a year ago. 

Detailed comparison follows: 

Electricity Output 
1939 1938 
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“HAVE YOU A 
LOAN PROBLEM?” 


“I am a manufacturer. I learned that securing loans is a matter 
of co-operation between my banker and myself. 

“I find bank loans profitable: To purchase raw materials in quantity 
so that production may not be interrupted . . . to secure favoureble 
re ane Oany ar ee ae ge eee 


“I know my own business thoroughly, but I keep in close touch with 
my banker; the broader knowledge he gains through his bank's 
extensive contacts and world-wide connections has often proved 
invaluable. 

“I gladly keep my banker completely posted on the cause for my 
loan, credit position of my business; my character he knows; my 
capability to operate profitably and my ability to repay are shown 
by my financial statement. All is an open book to my banker. 
“The result: my line of credit is my most precious business asset, 
my relations with my bank are profitable, satisfying, pleasant.’’ 


The Bonk of Toronto offers you the close co-operation of 
its officers and local manager. We!invite yeur account. 


“BANK#TORONTO.....1: 


Incorporated 1855 


Showers and Faucets 
+o + for Lifeline Sewice 


Group Insurance 
.. » for Lifetione Peace of Mind 


Since 1905 the name WALLACEBURG has stood 
high among architects, contractors and plumbers in 
every corner of Canada... And since that year 
WALLACEBURG BRASS LIMITED has been an 
outstanding example of real harmony between 
owners and employees... with no labor troubles 
ever ...and with true cooperation in all depart- 
ments at all times. 


Among the many fine manufacturing concerns in 
Western Ontario this company is outstanding for 
steadiness of employment in good times and bad, 
and for the consequently big part it has played in 
the growth of the Town of Wallaceburg. 


Employees of WALLACEBURG BRASS LIMITED 
are protected by Group Insurance with the 
Confederation Life Association. fp Seseahians 
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For Golds; Base Metals) : rary offset by Examination =| Siehers Fillids Mick Kechangs 


Exchange "Profit" Operations will be resumed at the | 
Mines to Pay Their Share of Cost of War But Not = 15 King Street West 


. area, WwW: 


if a deal with Carl Erickson, Toronto | | 
Rising costs, partially offset dependent on a catialabtoty an | 
a. | 
eee Gioeseation ofthe ‘Ones of an examination of the company’s | | 
The shape of things to come it is impossible to foretell. Experience] qian dollar, will be the wartime workings on Outpost Island. F 
of the 1914 or first act of the Great War is being drawn upon constantly] problem of the Canadian gold min- In previous work a shaft was sunk 
as a guide, but conditions both in Canada and elsewhere as the second | ing industry. : : 
or 1939 phase opens are very different. How much financial or other} Gold mines, which have been 4 
history is to be repeated, time alone will tell. pillar of strength to Canada 
This much now seems certain: First, the mines are going to pay| throughout the depression years, 


to 450 ft. with levels ed 8) ——EEE—E————EEEE= en 
125, 200, 325 and 425 ft. Ore reserves Inquiries ‘invited 1 Canadian Industrial ‘ana sonia 
their share of the cost of war on the same basis as all other industry.| are again looked on as a bulwark of 
They are not to be unduly penalized. The premium on gold, Tesult of Canadian war economy. 


when operations stopped were esti- 
Investments. We specialize in the Dividend Paying Gojq 
mated at 17,308 tons of ore averag: and in new gold mining properties under present active of 
i i i hich will 
the decline of the Canadian dollar in relation to the U.S, dollar is not} The same influences w 
going to be confiscated as in South Africa. increase the difficulties of the gold 


in ld 
andi width of Se inches, eR encouraging development. : 
| A. E. OSLER & COMPANY 
; 
ill 
Se i roducing base metals are not going to see metal producers through rising costs w 
sciten sat ss they ‘id in the first phase of the war. While the present| ‘end to make their product more 


The agreement with Mr, Erickso 
calls for 100,000 shares to be taken 
Established 1886 Members The Toronto Stock Exchange |} 
Osler Bidg., 11 Jordan St. Phone ADelaide 2431 
ital to the well-being of ’ 
pegs for war metals established by the British market may be moved ocr ™ - —— 
upward at a later date, it seems certain that metal prices will be kept 


Toronto, Ont, 


* 


is satisfied with his investigation of 
the property with option granted on 
a total of 1,470,000 shares. 


See No Complaint 

The mining industry has never 
been one to complain about taxation 
—everybody knows it has long borne 
a lot of it—and so far as can be 
determined from preliminary ob- 
servation the terms of the new bud- 
get treat the mining industry the 
same as everybody else and that is 
all the mines ask. ' 


“There may be some surprises as 
it works out in practice,” a Can- 
adian authority on mining company 
taxation told The Financial Post. 
“We are not yet entirely clear about 
the definition of capital employed 
but so far as we can see right now, 
there is no discrimination.” 


Anticipated 

As usual, the stock market antici- 
pated the Government's war budget. 
The gold stocks generally bounded 
higher, lifting the Toronto Stock 
Exchange gold index 6% points in 
a day. The wild rumors current for 
some time of drastic Government 
control and confiscation of exchange 
profits were definitely dispelled. 
Furthermore, investors have had 
time since the outbreak of war for 
a more sober second thought about 
the golds and saw some bright spots 
in the gold outlook. 

Base metal stocks were somewhat 
higher on the budget announcement. 
The budget allayed some fears about 
a crushing taxation blow, but re- 
cent prices on the London metals 
market made it pretty clear that 

very moderate levels would be es- 
tablished, hence there was little sur- 
prise from this quarter. 

There has been a great deal of 
jumping to conclusions about what 
is to be done about base metal prices. 
The action in London putting a top 
limit on prices has led many to be- 
lieve that this was the last word on 
the,subject for the present. 

Such would not seem to be the case. 
While base metal producers refuse 
to predict the next move, they also 
emphasize that it is unwise to re- 
gard the present situation as having 
any degree of finality. 

Some have been predicting that 
sharply increased taxation would 
result in increased expenditures by 
the big mining companies for out- 
side exploration and prospecting. It 
was argued that there would be tax 
advantages in devoting sizable 
sums to this type of work. 

Such will hardly be the case. The 
Dominion Income Tax department 
has never allowed mining companies 


stand to beat increasing costs? How 
much increasing cost in the way of 
higher wages, higher costs for the 
thousand and one things needed 
around a gold mine operation can 
the mines of Canada stand? 


Most Have Good Margin 
Based on a study of 60 leading 
Canadian gold producers, the fol- 
lowing table of costs indicates 
the relative vulnerability of 
Canada’s gold production to rising 
costs. Total costs have been used 
throughout, in order to indicate the 
net profit position of the industry 
after all charges. 
Total Cost 
per Ounce 
Over $35 eeeeeeereeeeee eee 
$30 to $35 eeeeeeeeeeeeeeee 
Maximum 1938 1937 $25 to $30 .rccccecssccsess 
Average Average $20 to $25 eeeereeeeeeeeeere 
Sor Sig] Under 9 - 
3.34 5.111 The 60 companies for which fig- 
3.07 4.90! ures weré compared have an esti- 
The domestic price for copper in| mated annual output of some 3,700,- 
the United States has been raised to} 990 ounces. It has been necessary to 
12 cents. Because of the four cent/ adjust the figures for certain of the 
tariff against Canadian producers, younger companies which are just 
however, the U. S. price would have reaching their prime in order to in- 
to go almost two cents higher still) gicate the present annual produc- 
before that market is available to| tion of the industry as a whole. 
Canadians. Freight and insurance| These adjustments, however, do not 
charges to the United Kingdom be-| attect the significance of the total. 
ing slightly higher than to America, 
make the differential slightly under Most Under $25 
The chart reveals that the greater 
part of Canada’s output is in a good 


the apparent two cents. 

~ n ~ 
position to withstand rising costs. 
How Good a Hedge? Of the total, it appears that some 
The Canadian nickel producers,| 75% of the annual production is 
International and Falconbridge, are| being produced at a (peacetime) 
so far benefitting along with the gold| cost of under $25 per ounce, The 
producers from the decline of the} members of this group, which in- 
Canadian dollar in U.S. dollars. The| cludes 28 companies, could there- 
price of nickel is stabilized around| fore afford to see their costs in- 
35 cents a pound in United States| creased by $10 or more per ounce 
funds. The decline of the Canadian} before losing money ‘on $35 gold. 
dollar gives the nickel producers an| For a mine producing at $25 per 
advantage since most of their costs | ounce, costs would have to increase 
are paid in Canadian funds. Rising} 40% before the company incurred 

costs, however, may shortly give } losses. 

this hedge less importance than at} First effects of the war on 
foreign exchange rates have also 


presem. 
been favorable to the gold produc- 
ers. Decline of the Canadian dollar 
in terms of U.S. funds to a discount 
of some 9% has had the effect of 
raising the Canadian price of gold 
to around $38 per ounce. Provided 
this premium remains, mining com-< 
panies stand to gain an extra profit 
of $3 per ounce until rising produc- 
tion costs close the gap. It is gener- 
ally expected, however, that some 
increased taxation will soon be 
imposed. 
At the moment, Canada’s gold 
mining industry is in a strong posi- 


anything for such expenditures. 
Pending some government recogni- 
tion of the importance of this work, 
the normal expectation for wartime 
would be even less outside activity 
in view of the probable scarcity and 
higher cost of labor. 


Until Further Notice 

The London Ministry of Supply has 
finally announced that until further 
notice it limits metal prices to the 
following. For purposes of compari- 
son we give the yearly average 
prices received by prominent Can- 
adian base metal producers for 1938 
and 1937. nes 
LONDON METAL PRICES PER POUND 


Proportion 
of Output 
33% 
5.3% 

16.1% 

41.7% 


Alarmed 

War in Europe has induced the 
U. S. Federal Government to do 
something about prospecting. Alarm- 
ed at the domestic lack of certain 
metals, essential especially in war- 
time, the Government is spending 
$250,000 to find new deposits in sev- 
eral areas in the western United 
States. Tungsten, chrome, antimony, 
tin, manganese and other metals are 
objects of the search. Many old gold 
and silver mines, long since aban- 
doned, are being re-examined. 
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Rising costs of wartime gold mining operations may be offset to a con-_ 

siderable degree by the rising cash réturn on gold Sold which, because 

of the decline of the Canadian dollar in terms of American dollars, now 

brings around $38 an ounce, instead of the usual $35. The chart shows 

how much it costs Canada’s leading gold mines to produce an ounce or 
$35 or $38 worth of gold. 


duction methods to meet the new 
conditions, 

Treatment of a decreased tonnage 
of higher grade ore would undoubt- 
edly tend to stave off the influence 
of rising costs without causing any 
great diminution in the quantity of 
gold produced. It must be recog- 
nized, however, that this method of 
dealing with the problem is only 
possible where a mine has large 


(Continued from page 1) 
ties on the seas, increased costs of 
transporting materials and higher 
insurance risks will boost costs of 
some articles to Canadian consumers, 
Imported goods are for the most 
luxury. lines, not likely to cause 
Canadians any great hardships. 


Gold Best Munition 


Gold Industry Ready to Pay Its Share of War — But 


Any Plan Must Not Stifle Gold Production 
as South African Plan Threatens 


Gold is an essential war commodity and the war policy of the 
Canadian Government, as revealed in the budget, recognizes that 
fact. 


Foundation of the world’s economic system, gold now assumes 
unusual importance, both to Canada and the Empire. For it is gold 
that will ultimately pay for the war and fhe more gold we can 
produce, the faster it will be paid for. It is gold that will make it 
economically possible for the Allies to fight their way to victory, 
to get the advantages of “cash and carry” in war purchases and to 
buy essential commodities where no credit is allowed. As the auth- 
oritative economic service Whaley Eaton declares: “Gold is the 
outstanding war munition.” 


Will Pay Its Share 


Maintaining our present gold production and increasing it 
must be Canada’s wartime aim. 


The gold mining industry fully realizes this is its war as much 
as anybody else’s. It will pay its share. It would be shortsighted 
and fatal if official measures resulted in crippling industry, slow- 
ing production and preventing. increase. ’ 

The South African example would have been a poor one to 
follow, South Africa has announced that it will confiscate all the 
additional revenue received for gold over the former price of 150 
shillings per ounce, Current price being around 168 shillings an 
ounce, this gives the South African Government a very rich 
source of new revenue. 


Must Not Stifle Output 


Such a policy would tend to decrease output, stifle 
some gold production altogether, discourage’ increases. For 
every extra cent added {o the gold price “makes” ore. Especially in 
Canada where we have many low grade ores, and in a situation 
where increased volume of production is the desired aim, it 1s 
vital that Canada and the Empire get the benefit of every ounce 
‘of gold that can be ground out of the rock made ore by higher 

Higher operating and labor costs of wartime are almost cer- 
tain to more than eat up any additional revenue from the higher 
“price of gold. 

The gold industry is ready and willing to pay its fair share of 
‘the cost of war, Because of its size, that will be a gigantic share. 
But any government scheme for collecting that share must be 
based On real, not fictitious profits; on the plain principle that 
maintaining, even increasing, gold output is just as essential as 
manufacturing arms and munitions, 


‘| plus type of con 


tion, the majority of our gold is 
produced at low cost, and the price 
of gold to Canadian producers has 
risen. 
Mine Costs Sensitive’ 

Unfortunately, mining costs are 
likely to be more sensitive to war 
influences than with most other in- 
dustries. Direct armament indus- 
tries may be given prior call on the 
available labor supply. The cost- 
t does not re- 
strict the munitions producer to a 
given selling price, with the result 
that. gold producers, who at present 
have to meet a fixed price for their 
product, can only hope to keep pace 
if the price of gold rises proportion- 
ately with costs. Moreover, the gold 
producers are handicapped in that 
the majority of miners are young, 
healthy and adventurous, and may 
be fast to leave for active service. 


Raw materials of mining, particu- 
larly steel and explosives, will also 
be needed on active service, quite 
probably to a greater extent than 
ever before. Timber for mine work- 
ings and zinc for the mill are both 
much-needed commodities for mili- 
tary purposes. 

As an example of the cost struc- 
ture of an important Canadian gold 
mine, the 1938 figures for Hollinger 
are illuminating. Few mines give 
their shareholders such a thorough 
break-down. 


In 1938, Hollinger’s total bill for 
operating costs amounted to $8,434,- 
641 of which labor accounted for 
$5,622,078 or 66.7%. Stores accounted 
for $2,598,897, or 308%. Of the 
stores, $622,013 were consumed in 
the milling processes and $1,784,257 
were applied to mining wunder- 
ground. The company employed an 
average staff of 2,937, of which 1,977 
were classed as miners, 361 as me- 
chanics and 599 as general employ- 
ees, engaged in milling and other 
duties. 

Impact of rising costs fs likely to 
be most heavily felt by the large 
tonnage, low grade mines which de- 
pend on mass production for profits, 
Generally speaking, the more ore 
that a company handles to extract 
an ounce of gold, the more men, ex- 
plosives and steel it will have to 


quantities of ore of a sufficient high 
grade. In many cases, removal of 
any substantial quantity of higher- 
than-average-grade ore would leave 
the mine with a residue of ore too 
low in grade to permit commercial 
operations at present prices for 
gold. 

It would appear that the mine 
which attempts to meet rising costs 
by raising the grade of ore milled is 
likely to be drastically shortening 
its life. The risk of injuring an in- 
dustry which has contributed so 
greatly to national welfare is not to 
be taken lightly. 


Many in Growth Stage 


Nothing has yet occurred to im- 
pair the position of the Canadian 
gold mining industry, and indica- 
tions for the future are good. Above 
all, it must be remembered that 
some of the higher-cost producers 
are in the growing stages with ab- 
normally heavy write-offs for de- 
preciation, deferred development, 
etc. Even. in wartime, some of these 
younger producers can look for- 
ward to important growth. It must 
also be remembered that many im- 
portant new ore developments, 
changing the whole mine picture, 
are likely. 

Comparisons with 1914-18 indi- 
cate that where growth possibilities 
exist on a large scale, gold output 
will increase despite war conditions, 
In 1914 the Porcupine camp was in 
its infancy. The 1914 conditions 
apply to only a relatively small pro- 
portion of the Canadian gold min- 
ing producers in 1939, As a result, 
the more stabilized industry of 
today may be less likely to meet its 
problem of rising costs through im- 
portant new discoveries of ore. To 
a far greater extent than in 1914, 
the industry will be dependent on 
external economic influences. 

In the final analysis, profits of 
Canadian gold mining during the 
war seem to depend on three main 
factors: ‘ 

(a) Intensity of the strain on the 
Canadian economy and hence the 
degree to which costs are inflated. 

(b) New taxation and the fiscal 
policies of the Dominion which may 
stimulate or retard the gold mining 


(e) Policies of the United States, 


which, as the world’s leading 
creditor nation, controls the price 


Sugar Flurry 

The commodity upon which the 
greatest demand has fallen since the 
outbreak of war has been sugar. An 
excessive retail demand disrupted 
supply facilities, but refiners and 
some wholesalers have not yet raised 
prices. The U. S. has thrown its 
market open to unrestricted entry of 
the product. 

At the present time there is little 
likelihood of a shortage of this ma- 
terial, Approximately 14% of sugar 
consuméd in Canada is of beet 
origin, and a good beet crop is ex- 
pected within one month’s time. — 

Cane sugar is supplied by the 
British West Indies, Australia, South 
Africa and Cuba, If the first three 
sources are cut off entirely, which 
would appear unlikely, by simply 
lowering tariff on sugar —— from 
Cuba a large supply would be 
assured. 


Large Wheat Crop 

Sugar brokers are not yet willing 
to predict what will happen to sugar 
prices, but they believe that Can- 
adians ultimately will be called upon 
to pay added ‘tax on the billion 
pounds consumed during the year. 

Canada’s 450 million wheat crop 
came at a propitious time, and along 
with a large carryover from the pre- 
vious year, ensures ample supplies of 
flour for domestic and export pur- 
poses, There has already been a 
rise in the price of more than $1 a 
barrel (196 lb.) and this in turn has 
been reflected in bread and biscuit 
prices, 

Tea is one commodity which is 
likely to be affected by wartime 
conditions, Practically all of Can- 
ada’s shipments, amounting to about 
37 million pounds annually, come 
through the Port of London. Any 
rerouting of ocean traffic or wartime 
convoyed shipments across the At- 
lantic are bound to raise, prices. In 
addition there will be a wartime 
levy which will boost prices. 


Coffee Plentiful : 
Biscuits and bread have felt the 


Canad’n Beryllium 
Opens Beryl Ore 


Development is under way on the 
beryl property of Canadian Beryl- 
lium Mines and Alloys comprising 
about 3,500 acres in Renfrew county, 
Ont. Operations are of quarrying 
type and no necessity for shaft sink- 
ing is anticipated. . 

Beryl crystals are found in’ peg- 
matite dykes on the property with 
the dykes varying in width up to 
250 ft. The crystals themselves are 
hexagonal in shape and vary in size 
from the thickness of a pencil to 12 
inches in diameter and over 5 ft. i 
length. Beryl ore is the source of 
the metal beryllium which when al- 
loyed, with copper can give that 
metal a hardness sufficient to cut 


1. 

About 150,000 shares of this com- 
pany are under option at unstated 
prices to provide funds‘for further 
development of the company’s 
holdings. 


Beattie Gold to Drill 
Savard Lake Property 


A prospect diamond drill hole will 
be put down on the property of 
Savard Lake Mines by Beattie Gold 
Mines following a geophysical sur- 
vey. Drilling is expected to start 
about Sept. 13 and the hole will test 
an area indicated by the geophysical 
survey. 

The Savard Lake property com- 
prises 1,600 acres in Clericy twp. 
Que., and is an amalgamation of 
properties held about 10 years ago 
by Harvie Mines, Archaen Mines, 
Hecla Copper, Primrose Syndicate 
and the Ottawa Syndicate, 


Albany River Gold Mines 
Will Soon Secure Power 


Active development is expected to 
get under way at Albany River Mines 
at once when power is turned on 
from the Ear Falls plant of the On- 
tario Hydro-Electric Power Com- 
mission, _ _, oe 

During the summer the property 
was geologized and mapped. It is 
now anticipated a long crosscut will 
be driven from the mine workings 
to test ore indicated by diamond 
drilling. 


Food Prices Jump on War 


ing coffee via the U. S., if not in 
Canadian bottoms. 

Many articles imported from Aus- 
tralia, such as raisins, dried and can- 
ned fruits have been imported intg 
Canada from that country’s 1939 crop, 
and the supply is sufficient to last 
for one year’s consumption, it is 
believed. 

Canned Products Demand 

Glacé fruits, candies, imported 
cheese, will also feel the pinch of 
war, but there is available in the 
U. S. a wide variety of luxury lines 
which can be brought to Canada. 

Canadian canners will probably 
now process as much of the remain- 
ing fruit and vegetable crops as they 
are able. The U. K. market will 
absorb all the canned foods that 
Canada can supply, and the market 
for canned tomatoes was recently 
thrown open. Canned salmon is 
regular army rations and the demand 
from this source will narrow Can- 
adian domestic supply, boosting 
prices. 

Other canned produce, such as 
pork and beans, has been moving up 
in price for some time because of 
Great Britain’s purchases for war 
reserves. 

Demand For Meat 

Bacon, lard and shortening prices 
have risen and Canada cannot now 
fill the British quota. All dairy 
produce, milk, cheese, butter, etc., 
have become more expensive. 

Canada’s principal bacon and 
dairy competitor in the U, K. market, 
Denmark, will now be shut off from 
Britain. Canada, however, will en- 
counter considerable competition 
from United States exporters, since 
the British Board of Trade announc- 
ed that all restrictions on bacon and 
imports were suspended. Poland 
has been definitely removed as a 
sommey of bacon supplies for the U. K. 

There will be a keen demand for 
animal fats, and prices of soaps will 
probably rise. 

In the Great War, prices of food- 
stuffs moved steadily upward from 
1915 to 1918, but the average of 1915 
prices was down from those of 1914. 
a did not recover until after 
The Dominion Bureau of Statis- 
tics indexes of staple foods in 60 cities 
of Canada show the trend of prices 
during the last war. Below are prices 
during the period from 1913 to 1920: 


effect of increased ingredient costs, |® . 


and confections is imported every i 


year, These will undoubtedly suf- 

fer from higher ocean tariffs, 
Coffee will probably be less dif- 

ficult to obtain than tea, but addi- 

tional imposts for war purposes 

raise the price.. Brazil 

large exportable surplus, 

Germany cut off from its 

supply, a greater 

available. There 

little difficulty 


S3es8z55 


1920 .... 0.389 0. 0.709 0.003 
With Government machinery hit- 
ting at “profiteering” or withholding 
supplies at the commencement of the 
war, combined with an ample sup- 
ply of essential foodstuffs, there ap- 
pears no reason why Canadians wil! 
not have oem gm foodspuffs at 


of this vital American raw material a 


Tt COST OF TRUST COMPANY SERVICE Kb 
VERY MODERATE, especially when you consider 
that Estate will be economically administered for the 
benefit of your dependents. Drop into our Estates Depart. 
ment and talk the matter over with our officers, without 
obligation. 


CAPITAL TRUSE 


Corporation Limited 
MONTREAL OTTAWA 


BERYLLIUM 


“THE MIRACLE METAL” 
In view of present ts CANADIAN BERYLLIUM MINES 
ALLOYS | COMPANY, 3 ieee of ‘Berylitam am cnnunis 6 
ov zequesr, WILLIAM E. SMITH 


Specializing in Canadian Mining Issues Since 1908. 
601 NORTHEEN ONTARIO BUILDING, TORONTO, ONTARIO. 
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Week in Oils 


War May Increase Sale 


Of Turner Valley Oip}== 


Decline of Canadian Dollar Versus American Tends 
to Keep U.S. Crude Out—May Speed Pipeline. 
as Exploration Continues 


From Our Own Correspondent 


CALGARY.—It is impossible to see more than the immeiais 


effects of the war on Turner Valley. But these are already veyam 


important factors in the situation here. 

First: The market for Turner Valley crude is expanding becaus 
of the decline of the Canadian dollar in terms of the American do 
This has the effect of making U. S. crude more expensive for Canadia 
processors and distributors, hence widens the area over which the 
find it economically desirable to use the Turner Valley prod 
While Turner Valley production is now high (22,000 barrels daily 
because of harvesting needs in Prairie Provinces, it is not expected 
that off-season production will again be reduced so sharply as it w 
last winter (10,000 barrels daily). 

Second: Oil well production and drilling costs are likely to increas 
Most of the materials in oil welling equipment are of a type whid 
will rise in cost during war. Since much oil well specialty equipmed 
comes from the United States, the unfavorable exchange ratio wil 
further increase costs. 

Third: The price of crude oil can be expected to rise. Becaused 


the enormous productive powers of United States wells and imme 


crucial inventory problem, which resulted in a complete shuté 
in most oil producing states a month ago, it is doubtful if pricei 
crease will come at once. But during the last war crude soared! 
$3 per barrel. 
reserves were sharply lower at that time. 


May Speed Pipeline 

Probable effects of war would in- 
clude: 

Curtailment of American oil ship- 
ments to Canada. If it is a long war 
and demand for oil products increas- 
es as much as early estimates pre- 
dict, it is not improbable that pub- 
lic opinion in a still neutral United 
States, would demand that depletion 


than is charged for transporting g 
oline refined from Turner Val 
crude oil in an easterly directia 
It is understood the board will 
consider the rates agreed upon) 
tween the railways and oil compa 


for short distances in Alberta # 
Saskatthewan. The trucking ind 
try is opposed to these lower chatg# 


* 


for the benefit of outsiders be dis- 
continued. 

Second p-obability is that the war 
will speed the development of oil 
in western Canada fields, hence 
speed the construction of a pipe line. 

” * + 


Eight More Drilling 

Despite increased costs it appears 
that development of new fields and 
drilling more wells in Turner Val- 
ley will be vigorously continued. 
Drilling of two new wells has just 
been announced. Extension 3 and 
Royalite 47. Standard of British 
Columbia has contracted for an im- 
mediate start on the Steveville struc. 
ture and Highwood Sarcee is ready 
to begin at Lloydminster. Four 
other wells are to start shortly, it 
is understood. 


. 7 

May Ask Tax Change 

The Alberta Petroleum Associa- 
tion is considering taking up with 
the Dominion Government the pos- 
sibility of making duty on oil well 
equipment, also the 8%: sales tax 
applicable on the actual cost of the 
equipment in the United States in 
American funds and not on the cost 
of the equipment in the United 
States in Canadian funds. 


« * > 

Fight Freight Rate 
The Board of Transport Commis- 
sioners for Camada has agreed to 
hold a freight rate hearing in Cal- 
gary on October 2 at which the joint 


Gas Clamp Down 


The Petroleum and Natural & 
Conservation Board of Alberta, pil 
to clamp down further on waste 


oil operators. 


after October 1, only gas used # 
fuel for the “generation of light, he 
and power for domestic and inti 
trial use in equipment, designed std fi 


be allowed. Gas consumption i 
any other purposes must be 
upon by the board. 


Pontiac Rouyn Prepares & 
For Exploration Work 


Exploration of the section of # 
Rouyn camp north of Powell Row 
Gold Mines is scheduled to get uné® 
way shortly with the announcem® 
diamond drills are expected to react 
the Pontiac Rouyn property 
week. In preparation for 
geophysical and mappidg 
being done. 

First diamond drilling 
done on the northern or gold #%, 
already known to exist. Lat < 
ing will be done on the su - 
copper zone. Following sale ° we 
Pontiac Rouyn property ‘0 @ 
company a short while ag to Of 
cient funds have been paid ! 
treasury for the present 

eel 


Montreal Stock Values 
Drifted During Ave™ 


From Our Own Corresponds 4 ; 
MONTREAL.—Secwrities! 
trading on the Montreet a 
change and the Montreai -" 
on Alberta oil shipments eastward | ket had a value of $6,535 millions 
will be considered. 
millions from the prev! 
Since that time there has™ 
very substantial increase ” 
th cad of september 
of 
ded in many months 
Of last month's trading ; 
classifications were lower * soe 
of the month than et the © 
July, while two were 
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i SAFE from tire failure 
gYoa may never have had a 
bowout s+ but if you have 
will never want to go 
oe that experience of 
helplessness again. 
ba fifeGuards protect 
rom the 
of sud- 
dea tire failure. 
Your Goodyear 
dealer has them. 
See him today! 


Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 


Single room without bath, $2.50; 
renning water and toilet. 
Single room with shower, $2.75, 
Single reom with bath, $3.00. 
room with tub and shower 
combination, $3.50. 
Desble room without bath, $4.00; 
renning water and toilet. 
_ Double room with bath, $4.50. 
Deubdle room with tub and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H, F. STRUCKETT, 
Manager. 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


Investors’ Chronicl 
“« Established 18660 6d 


| Has the Largest Net Sales of any 
| Weekly Financial Newspaper 
in Great Britain 


| OVERSEAS FINANCE 

Special Correspondents 

| inall Financial Centres 

A ite specimen copy will be for- 

| warded on post card application to: 
THE PUBLISHER, 


2%, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


Consulting Engineers 


Shoemaker & Burnham 


CONSULTING ENGINEERS 


Specializing in Mill Design, Metall- 
gy, Power and Mining Plants. 


Room 1201-1207 
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Quartz pr 
was lower in August due -to treat- 
ment of a lower average grade of 


ore. 
Tons Tons Recov. 
1939: Milled Daily per ton ane. 


«+. 9410 304 13.45 
7,344 237 20.03 


ed an increase in production in 
August. 

Tons Tons Recov. Total 

Milled Daily pe ton Recov. 

-»» 4781 154 7.88 37657 

vase 156 5.56 27,000 

Dawson White Gold Mines has had 

its assets withdrawn from sale by 

the trustee in bankruptcy following 

a meeting of. shareholders. It is ex- 


pected reorganization of the com- |J 
pany will be arranged in the near dep 


future. 
oa e - 


Devon Gold Mines has arranged 
acquisition of the property of Park- 
hill Gold Mines, in bankruptcy. 
Devon is to pay a maximum of $25,- 
000 cash, subject to adjustment ac- 
cording to settlement of outstand- 
ing claims and sale of equipment not 
needed by Devon, and for the pay- 
ment of 125,000 Devon shares, also 
subject to downward revision. Pend- 
ing settlement of affairs of the bank- 
rupt Parkhill estate, the agreement 
has been fixed by a three-month 
option. When Parkhill mill is re- 
constructed at Devon it will be capa- 
ble of around 75 tons daily. 

o s s 


Empire Gold Mines is said to have 
suspended diamond drilling at the 
property of Galore Gold Mines in the 
southern sector of the Porcupine 
area. 

> ” a 

Falconbridge Nickel will pay the 
regular dividend of 7% cents per 
share for the third quarter of the 
year on Sept. 29 to shareholders of 
record Sept. 12. Net profits continue 
well in advance of dividend require- 
ments and Falconbridge is building 
up a good cash reserve, with capital 
expenditures now at’a minimum. 
The company in 1938 earned 53.2 
cents per share, and indications are 
that 1939 profits will be higher. 


Gold Belt Mining Co. had slightly 
higher production during August. 
Tons Tons Recov. Total 


$ 
5,003 161 822 41,151 
5,004 161, 8.06 40,337 
* * 


Gunnar Gold Mines set a new re- 


cord for production in August. 
Tons Tons Recov. Total 
Milled Daily en i 


4,000 129 13.55 54,187 
4,395 142 12.32 54,131 
s ¢ 6 


Golden Gate Mining Ce. reports 
slightly higher production and ton- 
nage of ore milled in August over 


the preceding month. 
Tons Tons Recov. Total 
Milled Daily oe ton ~~ ; 


67 11.36 23,718 
4 at 11.55 23,042 


Heenan township, Sudbury min- 
ing division, is the scene of consider- 
able prospecting and staking as re- 
sult of a new find reported. The area 
is approximately 12 miles northwest 
of Opeepeesway field, where Jerome 
Gold Mines is developing under- 
ground the extensive ore body in- 
dicated by diamond drilling last sum- 
mer and fall. So far, in Heenan, it 
is stated about 100 have been staked. 
It is understood one or two of the 
big mining companies have scouts 
at work. 


1939: 
August . ... 


Hanalda Gold Mines has its shaft 
down 220 ft. on its Uchi Lake prop- 
erty. Objective is 315 ft. with levels 
at 150 and 300 ‘ft. depth. 


Jason Mines has its shaft complet- 
ed to 81 ft. below the 250-ft. level 
and the 375-ft. level will be estab- 
lished in a few weeks. Drifting at 
the 250-ft. level has been suspend- 
ed until the new level is established. 
Work will then proceed on both 
levels. Reconditioning the mill for 
production is proceeding and milling 
will be started about the end of the 
year when electric power is 
available. 

* ¢ 

Lava Cap Gold Mining Corp. profit 
for first half 1939 is reported at $70,- 
359, after allowing for maximum de- 
pletion and estimated income tax. 
Same period of 1938 profit on same 
basis amounted to $36,665. Ore Te- 


HOWEVER YOU TRAVEL .. . 


CARRY 
YOUR 
MONEY 
SAFELY 


(anadia Pacific Express 
TRAVITLE RS CHLUGLS 
os i Foam ate te Pate od | oa aoe | bi 


cS 


COLORFUL 
FALL FOLIAGE 


‘131,438 


$s 
7.55 é 
127,410 


7.33 
Pioneer Gold Mines production 
and profit both showed slight in- 
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Privateer Mine production showed 
considerable reduction in September 


along with the company’s announced & 


ZF 
i na 


Silbak-Premier Mines showed | 
considerable drop in smelter returns 
in August which resulted in a de- 
crease in operating profit. 


Tons Smelter Profit 
Milled Returns hs 
14,612 43,106 
13,452 54,180 

and 


122,664 
141,160 


Siscoe Gold Mines production in 
August was down slightly from the 
previous month. 

Tons Tons-Recov. Total 


ency, the President took pains to 
deny that he was putting the coun- 
try on ‘a war basis. That is true, 
but it is also true that he is so mob- 
ilizing resources that he could 
transfer the country from a nom- 
inal peace economy to a war econ- 
omy within less than 24 hours. 
Sentiment for Peace! 

The sentiment in America is over- 
whelmingly for peace. So was it in 
England and France, and probably 
in Germany. The United States 
Government, however, is taking a 
realistic attitude. It understands 


Recov.| that almost anything can happen. 


160,431 
164,484 


8,88 
8.90 


Wendigo Gold Mines increased 
production by nearly $10,000 in 


August. 
Tons Tons Recov. Total 
Milled Daily per ton Recov. 


3,104 100 11.96 37,113 
3,026 98 8.99 27,214 


‘ 


Mining Enquiries 


McIntyre Porcupine 
I hold shares in McIntyre Porcu- 
pine and would be very grateful 
for some information on the earn- 
ings record over the past few years. 


In the three months ended June 30, 
first quarter of the company’s fiscal 
year, earnings of McIntyre Porcu- 
pine Mines amounted to $1.18 a share 
compared with $1.15 in the same 
period of last year. Earnings for 
the year ended March 31, 1939, total- 
led $4.24 which, While lower than 
the $4.50 earned the previous fiscal 
year, was not far out of line with 
the $4.29 the year before that. 

McIntyre was fortunate last year 
in developing a considerable ton- 
nage of high-grade ore in its new 
No. 25 vein which increased average 
grade from $10.50 to $11.12 a ton. The 
company’s policy has been not to 
treat a higher average grade of ore 
but to use the new rich ore as a 
sweetener for lower grade material. 
While this will not have the effect 
of increasing current profits, the 
length of life of the mine should be 
lengthened materially. | The com- 


WorkingProfit 
For Aldermae 


Net Loss $81,102 After 
Charges—Sulphur 
Plant Delayed 


Operating profit of $99,592 was 
realized by Aldermac Copper Corp. 
in 1938 after all charges except de- 
preciation, interest and deferred de- 
velopment, but there was net loss 
for the year of $81,102 after these 
charges had been made. In the pre- 
vious year an operating loss of $39,- 
824 was experienced. 

The 1938 loss added to the loss of 
$209,584 carried forward from the 
previous year brought deficit account 


to $290,596. 

Tonnage milled at 358,902 tons was 
more than double that of the pre- 
vious year and resulted in an output 
of 12,426,658 lb. of copper, 2,162.48 oz. 
of gold and 72,179 oz. of silver. Con- 
tracts are stated to have been com- 
pleted recently for sale of 80,000 tons 
of pyrite concentrates at a price 
which will allow reasonable profit. 
A new dryer being installed with a 
capacity of 500 tons of concentrates 
was expected to increase tonnage 
shipped to 750 tons daily by Sept. 1. 
from 250 tons daily. 4 

Sulphur Plant Delayed 

Although designs and specifica- 
tions have been completed for the 
first sulphur unit, better world con- 
ditions must be awaited before pro- 
ceeding with erection of a plant, the 
president states. Results are said 
exceedingly satisfactory. When in 
production it is anticipated that sul- 
phur can be produced profitably in 
competition with present producers. 
Licensing rights are also considered 


valuable, 

Development in 1938 was confined 
to the mine for mining be- 
tween the 6th and 8th levels. Recent- 

tonnage of high py- 
has been handled 


pany has announced that dividend 
distributions will be more generous 
in the future with consideration 
given to a bonus at the end of each 
calendar year. It is said- intended to 
declare a bonus of $1 a share at the 
coming October dividend meeting. 


Sherritt Gordon 


Are there any indications of im- 
provement in the situation at 
Sherritt Gordon Minés? I have 
held the company’s.stock for some 
years and any information you can 
give me will be appreciated. 

In the past two years, Sherritt 
Gordon Mines has shown small losses 
due to the fact that copper was sell- 
ing close to 10 cénts per pound, a 
price closely approximating the total 
Sherritt Gordon cost. Production has 
been maintained at approximately 
30 million pounds of copper per an- 
num with no attempt to recover zinc 
values, Recently, due to. war, higher 
copper prices may possibly improve 
the company’s position. 

Minewise the company has about 
eight years ore in reserve and nor- 
mal development should expand this 
tonnage considerably. Unfortunately 
the main west ore body pinches ap- 
proximately .250 ft. below the sixth 
or bottom level. Geological condi- 
tions below this horizon appear to be 
unchanged, Extensive exploration 
on surrounding claims is being car- 
ried out in an attempt to locate fur- 
ther ore*bodies with some encour- 
agement. 

Financial position of the company 
is good with working capital slightly 
over $1 million at the end of 1938. 
With operating profits realized since 
that time this figure should be in- 
creased to around $1,4 million, 


Bilmac Gold Mines 
Has Bilmac been able to com- 
mence milling operations yet? 


Bilmac Gold Mines has practically 
completed installation of a mill from 
75 to 100 tons capacity, but installa- 
tion of the last few parts has been 
held up due to a shortage of work- 
ing capital.: 

Ore reserves were last estimated 
at sufficient for at least two years 
operation with much sampling indi- 
cating values of $15.95 to $26.77 per 
ton across drift width. What mill- 
heads will average will not be known 
until actual milling operations are 
commenced. No information has 
been given out as to when it will be 
possible to get into production. 


Hedley Mascot 
Policy Revised 


Management Sees Chances 
or More Ore 
Good 


From Our Own Correspondent 
VANCOUVER.—Directors of Hed- 
ley Mascot Gold Mines have adopted 
a new dividend policy whereby they 
will not declare disbursements on an 
anticipated result but solely on the 
basis of known earnings. ’ 
President Wendell B. Farris, K.C., 
announces present reserve will not 
be depleted by the dividend pay- 
ments and all development work, 
whether current or future, will be 
provided for before dividends. 
Although revenues of Hedley Mas- 
cot have been much less in recent 
months, Mr. Farris to the ex- 
perience of Nickel Plate mine adja- 
cent, whose production has. varied 
to a greater extent than Mascot al- 
though it has been in: continuous 
operation for 20 years. 
Managing Director R. H. Stewart 
reports that between 30,000 and 40,000 
tons of ore remains in the No. 4 body, 


pel for the present not available for min- 


ing. No new ore had been discover- 
ed until at the end of last year above 
4,800 or main level. This ore 

be extensions of No.5 ore 


The feeling among high officials is 
that active American participation 
can best be avoided by permitting 
the Allies to buy what they please 
in the United States, and perhaps to 
aid that buying by granting, later, 
substantial commercial credits. 

In this area, the Reconstruction 
Finance Corporation is in a position 
to do exceptionally fine work. It 
has available all the funds it can 
possibly need for another year. It 
is opening 35 new branches, where- 
as heretofore it has had only 32 
offices, and it has decided to change 
its policies radically. In making ad- 
vances hereafter, proper considera- 
tion will be given as to whether or 
not the loan will be of value in 
furthering industrial capacity for 
war production. This point is of 
enormous importance because it 
means that funds will be made 
available for a very large number 
of marginal plants, now idle or in- 
solvent, wherewith to tool them- 
selves for war production. 


American Credit Needed 

It also Has another job. to do. The 
airplane industry, in particular, may 
have to have large sums of money 
tied up while construction of planes 
is under way. The R.F.C. will ad- 
vance all credits necessary to handle 
that situation. 

There is still another area in 
which R.F.C. may be very helpful. 
The British atid French Govern- 
ments have indicated that, having 
mobilized holdings of American se- 
curities, they would prefer to use 
them as collateral, borrowing as 
need be, rather than to undertake 
their sale, which might, even under 
the best management, have unfor- 
tunate results. The legal advisers 
of R.F.C. have given their opinion 
that a loan or loans of this char- 
acter can be made. The method of 
procedure would probably be to 
organize a holding company and 
lend the funds to it, it in turn lend- 
ing them to the Allies. It is pos- 
sible tat nothing will be immedi- 
ately done as to this situation, but 
the probability of it has been 
explared. 

While realizing that the Cana- 
dian authorities themselves will 
probably decide where they want 
their exchange dollar fixed, good 
opinion in Washington is that it will 
be kept near par, in relation to the 
American dollar, and that this con- 
dition will continue throughout the 
wer Ss 
The Gold Situation 

There has apparently been no 
serious consideration gf further de- 
valuation of the gold Wollar. Wash- 
ington has noted the action of South 
Africa in taking over for the Gov- 
ernment the entire excess price for 
gold, over and above a fixed valua- 
tion. It is assumed that Canada will 
give consideration to doing like- 
wise. Similar action in the United 
States is not probable at this time 
because the Government will still 
want maximum gold production 
and will have to take into account 
rise in costs of operation. More- 
over, with more than $16 billions of 
gold the Government would have 
ample profits, arising from a further 
devaluation to 50 cents, to satisfy 
its requirements. And the treasury 
can pay what prices it pleases for 
gold, irrespective of the 30% de- 
valuation to which the President is 
limited. 

The American Government takes 
note of the fact that the Allies will 
have to finance the war with paper 
currency. There are many who be- 
lieve that, ultimately, the huge 
American gold stock, to say noth- 
ing of its silver, will be the decisive 
factor. They hold this to be true 
whether or not the United States 
éver became an active military 
participant. 

The Government does not appear 
to be particularly alarmed over its 
own bond market. Facilities. for 
supporting it are almost unlimited. 

To Stop Hitler 

It is remarked that the President, 
in recent weeks, has appeared calm 
and deliberate, sure of himself and 
without undue anxiety, except as all 
sane men dread the con n of 
war, The reasons for this are Pather 
easy to guess. In the first place, no 
man ever had his mind more firmly 
fixed on one set thing. His-intimates 
say that, ever since Munich, he has 
been convinced that Hitler must be 
stopped, no matter what the cost. 
His idea is therefore that there 


of} should be no waste of American 


resources, no failure to mobilize 
American strength to its maximum, 
no hesitation in giving the Allies 
all possible support, within the lim- 
its of a technical neutrality. © 

That is one reason—he knows 
what he wants to do. Another is 


Ales 


or less radical ad: 


power of the United States in this 
world crisis to the best advantage. 


A New Roosevelt 
This situation runs not only as to 


finance. There will, for instance, be 
no breakdown of financial confi- 
dence by such wild talking and 
actions as came out of Washington 
in the spring of 1937 and stopped 
the recovery in its tracks. 
-It is an entirely different Soces- 
velt from the great proponent of 
the New Deal. Whether the meta- 
morphosis is permanent or not is 
still ta be disclosed. But the testi- 
mony of army and naval experts, 
and others, is unanimous to the 
effect that Roosevelt, in making 
ready for war, is a man of sound 
vision, profound convictions and 
practical in all his doings. ° 

So far, despite politics, industrial- 
ists and other business leaders who 
have been summoned to Washing- 
ton for consultation and service are 
at one with the President’s ideas 
and are supporting him. 

Neutrality Revision Certain 

The foregoing being the picture, 
there is not much doubt among offi- 
cials in Washington as to the re- 
vision of the Neutrality Act. The 
only big problem all along has been 
as to the timing. It is the Adminis- 
tration’s present hope that Congress 
will simply meet, revise the Neu- 
trality Act and then go home. This 
may prove to be a fallacious hope. 

It should be recognized, on the 
other hand, that the American 
economy has already capitalized the 
war situation to such an extent that 
a quick peace, or the defeat of the 
Allies through lack of air equip- 
ment, could readily be an economic 
disaster of*the first magnitude. On 
this account, if none other, the de- 
mand that the Allies be permitted 
to buy what they want will be ir- 
resistible, even in Congress, That 
may be pure selfishness, but the 
pocket, nerve is still a very vital 
factor ‘in human affairs, particularly 
when it comes to the making of 
national policy. 

Leave Industry Alone 


One of the practical things the 
Administration has done is to recog- 
nize that maximum industrial pro- 
duction cannot be éxpected unless 
there is a profit motive. That is one 
reason why it has been definitely 
determined not to attempt nation- 
alization of industry, even if the 
United States should enter the war, 
but to accept the Baruck dictum 
that nothing could be more fatal, in 
time of stress, than to change the 
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management. It is even improbable 
that the Administration would want 
to take over tne rails. 

As to radio, the President having 
declared a state of emergency, could 
suspend all regulations, through the 
Communications Commission, and 
practically take the whole industry 
over. He is not likely to do so be- 
cause the radio authorities them- 
selves have voluntarily co-operated 
with the Administration, as for in- 
stance in regard to the character of 
broadcasts directed to Latin- 
America, 

The Administration is especially 
friendly toward Canada. Canada is 
a neighbor nation, one of the nations 
toward which the good-neighbor 
policy particularly applies. Many 
of the problems of Canada are simi- 
lar to those in the United States. In 
fact, Washington will not mind 
stretching its practice a little, in any 
area, if this would. be helpful to 
Canada in aiding the Allies 
. This thinking is far ahead.of the 
thinking of the country as a whole. 
Outside Washington, and even out- 
side Close circles of Washington, 
there has been little understanding 
of the intensity of the problem de- 
veloping in Europe or the virtual 
inevitability that the issue was 


DOMINION SQUARE. 
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Vice-President 


transferring itself across the At- 
lantic in such form that the United 
States would have to take some 
cognizance of it. The Administra- 
tion was not bluffing when it gave 
its specific reasons for wanting neu- 
trality revision in July. It was per- 
fectly sincere when it told members 
of Congress privately that wat was 
likely, anyhow, but that revision of 
neutrality. might possibly detour 
Hitler and avoid the conflict. 

American diplomatic advices have 
been excellent. They have painted 
the picture in precise terms and 
left no reason to doubt that Hitler 
would make his grand play this 
year, not next year, if only because 
his comparative military strength 
would be at a maximum at this 
time, with allied preparedness prob- 
ably_ overreaching him not later 
than October. 

Washington thoroughly discounts 
the various reports that the allied 
governments may accept a Hitler 
proffer of peace, after the Germans 
have occupied industrial Poland 
and can present them with a fait 
accompli. Expert opinion is that the 
war may be a short one only if Ger- 
man superiority in the air becomes 
so pronounced that the Allies would 
have to succumb. 
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How Strong is Ge 
Largely or Entirely Lacking in 
Bulk of Essential Raw Materials 


Will supplies of raw materials be 
the deciding factor in the present 
war? Authorities believe Germany 
is seriously lacking in the essential 
supplies necessary for waging a long 
war. Even should Poland be decis- 
ively defeated, Germany will still 
be in the unenviable position of 
fighting a long war. 

German strategy is based on the 
“lightning war,” a theory which has 
been by no means proved, Certainly 
the prospect of such a war working 
against Britain and France seems to 
have been built up. In short, Hitler, 
whether he wishes it or not, appears 
to face a war of long duration even 
should he at the start be partially 
successful. 


The Soviet-German Pact 

A reappraisal of Germany’s war 
material needs is now necessary in 
view of the Soviet-German trade and 
non-aggression pacts. Previously in- 
sufficiency in raw materials and 
foodstuffs had an impressive mili- 
tary significance and the importance 
of the new situation'must be gauged 
in a new light. 

The Russian pact, plus substantial 
conquest in Poland, plus again 
either absorption or domination of 
much of Central Europe opens a 
large portion of Germany’s back- 
door. Provided it can be kept open 
the allies’ sea blockade cannot be 
made completely effective. 


How Will They Trade? 

But an open door is one thing, the 
ability to trade through it is another, 
Most authorities assume that Ger- 
many will have to make some pay- 
ment in kind for any goods received 
from Russia. The latter is expected 
to furnish badly needed raw materi- 
als. Normally in exchange agricul- 
tural and other machinery would be 
exported to Russia. 

But experts are extremely doubt- 
ful of Germany's ability to produce 
manufactured goods for export and 
at the same time engage in desper- 
ate war. It is therefore suggested 
that perhaps instead of German 
goods flowing to the Soviet in ex- 
change for vital raw materials, pay- 
ment may have been promised in a 
future slice of conquered Poland. It 
is pointed out, however, that in the 
recent shipment of Russian goods to 
the beleaguered Spanish “Loyalists” 
the Russians demanded and received 
not promises of influence or terri- 
tory, but gold. 

As for trade with any part of 
Poland conquered or with already 


or taken in exchange for depreciated 


currency. 

But in addition the important fact 
remains there are certain essential 
raw materials which even Russia 
or Central European countries can- 
not supply. One of the most impér- 
tant is rubber of which Germany 
must import 75% of her require- 
ments, even allowing for production 
of the synthetic product which is by 
no means completely satisfactory. 

Weak in Raw Materials 

If Germany plans to finance much 
of her war needs by éxporting cer- 
tain surplus raw materials she ap- 
pears doomed to disappointment. 
Coal is the only product in which 
there is a large available exportable 
surplus. In the event of the British 
being able to force the Baltic 
Sea the principal market for 
this coal in Sweden would be cut off 
and what would be still more disas- 
trous to Germany, a source of per- 
haps half her iron ore requirements 
would also be lost. 

Certainly there is no force of un- 
employed in Germany to place to 
work to increase production for ex- 
port to Russia or other available 
countries. If anything, there will be 
a lower working force with army 
reserves called into active service. 
Foreign exchange resources are 
known to be extremely limited and 
the gold supply is abnormally low. 
Little chance of increasing purchases 
through financial resources appears 
possible. 

An Opposite View 

Of course, there are some people 
who believe that Germany may have 
accumulated or in feasible prospect 
the supplies to wage a long war if 
this should prove necessary. G. 
Ward Price states in his book, Year 
of Reckoning: 

“The readiness with which the 
German Government incurs this risk 
(war) would seem to discredit the 
belief of some foreign observers that 
its supplies of essential raw materi- 
als, especially petrol, are so limited 
that it could not face a long cam- 
paign, Marshal Goering has assured 
me that Germany is now manufac- 
turing petrol from ‘brown coal’ on 
such a scale that he is building two 
distillation plants, to utilize the de- 
posits of that material in Austria, 
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Germany’, 
lapse for lack of fuel.” _ 
Lacks 33 Products 


Authorities estimate that Germany 
is deficient in at least 33 raw ma- 
terials which are essential in varying 
degrees to her economy. Germany 
must import 75% of her peacetime 
war demand of iron (half her imports. 
came from France) and it appears 
quite likely wartime requirements 
will be on a much expanded scale. 
Germany may now win access to 
the resources of Upper Silesia but it 
is known that the Poles planned to 
dynamite these mines before aban- 
doning them so the Germans may 
not find them readily usable. 

German resources of oil are very 
small and synthetic output is only 
one third of peacetime requirements. 
Whether the synthetic product itself 
is suitable for airplanes is not known. 
In time of war the German need for 
oil may be doubled or perhaps even 
trebled. Roumania produces an 
amount of oil equivalent to the Ger- 
man peacetime consumption but 
other sources will have to be drawn 
on if war demand is to be met. 
Roumanian production is declining 
as itis. The U.S. S. R. has resources 
of oil but her own demands have in- 
creased in recent years and intensi- 
fication of difficulties with Japan 
may leave little surplus available for 
sale, even assuming that Germany 
should have an export surplus of 
suitable goods for trading. 

The following statistics were com- 
piled by the Royal Institute of Inter- 
national Affairs: 

LARGELY OR ENTIRELY LACKING 
Copper Cotton 


n Wool 
Bauxite Jute 
Nickel Silk 
Tungsten Flax 
Chromium Hemp 
Vanadium Sisal 
Molybdenum Corn 
Mercury 
Phosphates 
Asbestos 


Coffee 
Tobacco 
PARTLY LACKING 
Pyrites 
Rubber 
Timber 
Wheat 
Meat 
Fats 


Iron 

Lead 

Zinc 
Manganese 
Antimony 
Petroleum 
Sulphur 


APPROXIMATELY 
Potatoes 


SELF-SUFFICIENT 


EXPORT SURPLUS 


Magnesite 
Sugar 


Coal 
Potash 

Copper is one of the key metals 
of warfare and in this product Ger- 
many is able to supply only a small 
fraction of her requirements. Jugo- 
slavia, if willing or forced, is consid- 
ered her best source in wartime but 
the situation is clouded for Germany 
by the fact that the copper mines are 
controlled by a French company. At 
best the country can supply only a 
small fraction of Germany’s require- 
ments, the great bulk of the world’s 
copper being produced outside the 
European continent. The U. S. S. R. 
produces a considerable amount of 
copper but as yet that country is still 
a net importer. 

Has No Nickel 

Nickel is one metal that Germany 
is practically entirely dependent on 
imports for her requirements. It may 
some day prove a very vulnerable 
spot in the German armor if it is 
possible to prevent re-export of 
nickel from neutral countries once 


it has been sold by the Canadian 


companies, the chief producers. 
Small supplies are available from 
other countries but are entirely in- 
adequate for the German needs. In 
1940, International Nickel will bring 
a new mine into production in Fin- 
land, so the possibility is faced that 
Germany will have an accessible 
supply from that country. 

While Germany is now believed to 
be producing close to 85% of her 
food requirements she is particularly 
deficient in certain particular prod- 
ucts. Thus Germany is fully self- 
sufficient in potatoes and beet sugar, 
but dependent for at least 40% of her 
supply of fats. In cereals most of 
the country’s requirements can be 
met from domestic production, al- 
though in a bad year such as 1937, 
25% of requirements had to be im- 
ported. In the case of corn the entire 
supply has to be brought in. 

Short on Fats 

Germany imports 15% of her but- 
ter requirements but more important 
than the butter shortage are the im- 
ports of oilseeds and whale oil, both 
of which must come from abroad and 
will be now cut off. The volume of 
imports of oilseeds (in terms of oil 
content) are about six times those 
of butter, and of whale oil about 
double. Some whale oil may be 
obtained from Norway but oilseeds 
must come in the main from the 
tropics or the far east Output has 
been fostered in Europe but is still 
very small. 

For some other raw materials Ger- 
many is either not so badly off or 
has sources of supply which are not 
too remote. Half her needs in lead 
are supplied by herself. The other 
half comes from Jugoslavia and 
Spain, one perhaps accessible the 
other not. She has expanded a 
smelting capacity to put her well on 
the way to self-sufficiency in zinc 
and may find export surpluses in 
Italy? Jugoslavia and Sweden. She 
supplies 25% of her needs of sulphur 
and pyrites, and gets the remainder 
from Norway, or from Italy, which 
is the leading exporter of sulphur 
and a large exporter of pyrites. 
Germany gets mercury from Spain, a 
source now easily cut off. ‘ 

Now Lacks Capital 

At the beginning of the last war 
Germany was a country with an 
abundance of raw materials and 
strong financial resources. - The 
methods of financing resorted to over 
the last year show that Germany is 
now lacking in liquid capital or raw 
materials, even though a war chest 
of essential war materials has prob- 
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In the above chart is shown the course of prices since 1867, the year of 
Confederation. In this the influence of war is visible. In 1867 prices were 
relatively high following the United States Civil War and the Austro- 
German Wer. This later declined but rose again after the Franco-Prussian 
War. From then on there was a gradual decline until about 1897, when 
increased gold production brought an upturn. The outbreak of the First 
Great War in 1914 was followed by a rising price trend which carried 
i number to unprecedented heights in 1920. Since then the trend 
has been irregularly downward even in the boom period of 1926-29, 


Capital Inflow 
To Eve Of 


To the end of July at least, inves- 
tors in other countries continued to 
regard Canada as a desirable haven 
for their capital. The month of July 
showed a resumption of the net in- 
flow of capital which had prevailed 
during the first five months of this 
year, only to be halted temporarily 
in June. Canadian purchases of 
foreign securities declined more 
than sales in July with the result 
that there was a net inflow of capital 
amounting to $3.1 millions, according 
to figures prepared by the Dominion 
Bureau of Statistics. 

United States investors bought 
Canadian securities to the amount 
of $4.2 millions in excess of Canadian 
purchases of stocks and bonds of 
that country. This contrasts with a 
net export of capital through excess 
purchases of U. S. securities to the 
amount of $1 million in June and 
net sales in May of $9.4 millions. 
Canadian bonds accounted for the 
greater part of the net export of 
capital to the United States. 

Trade in securities with the United 
Kingdom declined” sharply in July 
but Canadian purchases were $2.8 
millions in excess of net sales. 

Countries. other than the United 
Kingdom and the United’States con- 
tinued to supply important amounts 
of capital to Canada during July. 
Net sales of Canadian stocks ac- 
counted for the major part of the 
net import of $1.7 million. 

During the first seven months of 
this year, net sales of all securities to 
the United States were $47.9 mil- 
lions and net sales to other countries 
about $17.3 millions. There was, 
however, a net balance of purchases 
from the United Kingdom of $2.9 


that industry has not been able to 
make needed replacements. Con- 
cerning _this angle Bernard Keeling 


“The number of houses and flats 
completed.in the first nine months 
of 1938 declined by 21% as compared 
with 1937, and there is an estimated 
shortage of 1.5 million dwellings. 
Even the railways have suffered, in 
spite of their obvious strategic im- 
portance. According to a recent re- 
port by the Reichsbahn, they are in 
urgent need of new capital for the 
renovation of the permanent way 
and rolling stock. Indeed the semi- 
official Institut fur Konjun&turfor- 
schung estimates that the supply of 
goods wagons is 15 to 20% short of 
requirements, and that the railways 
will have to raise nearly Rm. 10 mil- 
liards of new capital during the next 
three or four years. 

The methods used by Germany in 
building up her resistance and strik- 
ing power may prove her ultimate 
downfall. Attempts to build up im- 
penetrable walls on her east and 
west frontiers may have overtaxed 
her financial strength. Perhaps the 
large German productive capacity 
in planes may be of little use if, after 
the first rigorous months of war, it 
is found im@ossible to finance the 
necessary i rts of raw materials 


for the manufacture of additi 


possible resources of the country ih 
iron, Time will tell if the quick steps 
taken by Germany in rationing cer- 
tain foods at the outbreak of war was 
but a sign of preparedness for any 
eventuality or an indication that 
every day would be of intense im- 
portance if Germany was to be suc- 
cessful in its war game. . 


LEVY BROS. 


Announce 


A COMPLETE SHOWING OF 
NEW FALL MATERIALS 
FOR 


SUITS and OVERCOATS 


Like the intimacy between 
two good friends is the rela- 
tionship between fine tailoring 
and smart fabrics. Who can 
analyze either one? In clothes, 
it is perhaps wiser to admire 
the result and call it Style! 
When a suit or overcoat has a 
combination of LEVY BROS. 
skillful tailoring and carefully 
selected fabrics, the result is 
attired perfection, 


ae the complete and varied 
selection, 


Come in and make your Choice, 


ably been built up within the coun-|_ 


try. A shortage of food, however, 
may just as easily bring Germany 
to her knees as a shortage of nickel. 
It did in the last war and the food 
problem proved a deciding factor in 
the Spanish war. Madrid’s surrender 
was rather due to a shortage of food 
than any final passage at arms. 
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Effort in the German economy has 
so Concentrated on rearmament 


69 WEST KING STREET, 
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Continued | 
War Outbreak 


millions. Net sales of $40 millions 
of Canadian bonds are reported to 
the United States and of about $2 
millions to other countries while 
there were net purchases of $2.7 mil- 
lions of Canadian: bonds from the 
United Kingdom, , 

In contrast to the showing of Can- 
adian bonds, the United States took 
only $700,000 of Canadian stocks 
while repurchases from the United 
Kingdom amounted to $1 million. On 
the other hand, other countries took 
a net balance of $14.7 millions of 
Canadian stocks. 

Analysis of Total Trade in Securities 

Seven Months Ended July 31, 1939 


Total Total 
sales purchases 


$ 
Bonds & debents. .. 110,058,188 171,474,524 
Candn. new issues 5,883,997 
es: 
21,177,940 10,209,067 
24,612,218 12,844,329 
1 6,080,288 .240, 
Dom. guarant’d 14,051,375 282, 
ay 3,339,878 
+ 20,313,653 


er 
U. S. outstand. issues: 


her 
Other countries 
new issues ..... 
Other countries 


3,591,779 
42,195,398 


United Kingdom . 
Other countries .. 
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Authority to Issue 

New First Mortgage 
Bonds 

From Our Own Correspondent 

of the 


MO) 
4%% first mortgage bonds of Win- 
nipég Electric Co. is indicated in a 
notice calling a meeting of the hold- 


ets 


- CINTVIy 
Eras: 
BS 


ers of the general mortgage bonds}. § 


and debenture stock in Toronto for 


October 16 next, to approve changes| 


in the trust deed to permit creation 


of new first mortgage bonds in the} . 


event of the present issue’ being re- 
deemed. 

The notice states that aggregate 
principal of any such néw first mort- 


gage bonds shall not exceed the ag- |. 
gate principal amount authorized | . 


r the trust deed dated January 
2, 1935, had the same Temained in 
effect. 

Further, the refunding issue would 
not increase annual first mortgage 
interest charges, amortization or re- 
démption premiums, ahd sinking 
fund would be equivalent to that 
payable on the old series. 

$3.5 Millions Involved 

At present Winnipeg Electric has 
outstanding $3.5 millions of 44% 
first mortgage bonds due 1960. These 
bonds are.callable at 102% to Janu- 
ary 2, 1945, at 101% to January 2, 
1955, and 101 thereafter to maturity. 

The 4%.% bonds were offered to 


‘the public in March, 1936, at 101% 


by Nesbitt, Thomson & Co., Domin- 
ion Securities Corp., and McTaggart, 
Hannaford, Birks and Gordon. The 
proceeds were used to retire the 
first mortgage bonds of the company 
which matured on January 1, 1935, 
and were outstanding to the amount 
of $2,917,000. The remainder of the 
proceeds was used to pay underwrit- 
ing costs, cost of reorganization and 
for other corporate purposes. 


' ' Joins Amos, Christie 
F. G. Venables, formerly a partner 
with Watt & Watt, Toronto Stock 
Exchange member firm, has become 
a partner in the firm of Amos, Chris- 
tie & Co., it is announced. 


GRABBING IS OUT... 


The new menu service system introduced in 
all Crawley & McCracken-managed camps, 
whereby each man’s individual choice is 
served direct from the kitchen, eliminates 
rush, confusion and complaiats: 


CRAWLEY & McCRACKEN 


COMPANY, LIMITED 
MONTREAL 


BACHELOR CIGARS 


Havana Filler 10° 


i 


a 
~~ 


BACHELO 


100% 


September 16 1939 . 
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SAFETY-PROVED ON THE 
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SPEEDWAY FOR 


*More Mileage 


* Greater Protection 
Against Skidding 


| * Stronger Cord Body 


This sensational new Firestone Champion 
Tire is everything its name implies —a 
champion in long mileage, safety and style. 
Never before could you get so much extra 
tire value—and at no extra cost! 


Only in Firestone Champion Tires can 
you get such outstanding features as the 
new Safety-Lock cords, 2 Extra Plies of 
Gum-Dipped cords under the tread and the 
new Firestone Gear-Grip tread with thou- 
sands of sharp-edged angles that make it a 
marvel for long mileage and quick, safe 
stops. 


(A set of these smart, streamlined tires with 
either white or black sidewalls gives your 
car an entirely new appearance.) Have the 
nearest Firestone Dealer put them on to-day 
—Specify Firestone Champion Tires whee 


buying your new car. 
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